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For Treaty Study 





Says Coal Sales 
System Is Legal 


St. Lawrence Agreement Limits 
Power of Congress, Says 
Senator Brookhart 





Ganeee™ BORAH (Rep,), of Idaho, an- 
nounced orally July 19 that he had 
named seven Senators from the Commit- 
tee on Foreign Relations to serve as a 
subcommittee in considering the St. Law- 
rence deep waterway treaty, and that 
hearings by the group would be started 
about mid-August. 

The personnel of the subcommittee, is: 
Senator Borah, ,chairman; Senators La 
Follette (Rep.), of Wisconsin; Vandenberg 
(Rep.), of Michigan; Glenn (Rep.), of 
Illinois; Robinson (Dem.), of Arkansas; 
Walsh (Dem.),*of Montana, and Wagner 
(Dem.), of New York. 

Except for the determination that the 
hearings should begin around the middle 
of next month, Senator Borah stated that 
no plans had been made as to the pro- 
cedure to be followed. He previously had 
announced that he considered it would be 
necessary to hold hearings in Chicago and 


Regional Plan in Appalach- 
ian Field Not to Restrain 
Commerce, Says Plea 
Given Federal Court 


Hearing Scheduled 
In Test Litigation 





‘Agreement Affecting 70 Per 
Cent of Production, Will Not 
Tend to Create Monopoly, 
Federal Tribunal Is Told 
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Exchange Inquiry 
Will Be Continued 


Senate Committee of Three to 
Direct Stock Market Investi- 
gation During Summer 


Of St. Lawrence 
Canal Estimated 


Nearly 25 Million Tons of 
Cargo Available Yearly 
According to Commerce 
Department Calculation 





[T= Senate Committee on Banking and 
Currency has laid plans for continu- 
ation of its stock exchange inquiry during 
the Summer under the guidance of a 
subcommittee of three to “look into leads 
already uncovered,” according to an oral 
announcement, July 19, by Senator Nor- 
beck (Rep.), of South Dakota, Committee 
Chairman. The members of the subcom- 
mittee are, in addition to Senator Norbeck, 
Senators Townsend (Rep.), of Delaware, 
and Glass (Dem.), of Virginia. 

“I expect to start for my home in South 
Dakota, in a few days,” said Senator Nor- 
beck, “but James M. Stewart, an official 
of my State, will be here in charge of the 
investigation, subject to the direction of 
the subcommittee.” 

Senator Norbeck declared he was well 

| satisfied with the progress the investiga- 
tion has made, but he added that he 
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Of Midwest Forecast 
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Increases in Month 


Into Farm Board 
To Be Expanded 


of Affiliated 
Agencies and Practices of 
Grain and Cotton Ex- 
changes to Be Studied 


Gain Is Recorded in Mileage 
Of Federal-aid Projects 
Now Being Built 





TS mileage of Federal-aid roads under 
construction June 30 showed a sharp 
increase over May 31, while the mileage 
approved for construction but on which 
work has not yet started declined somewhat, 
according to a tabulation of the status of 
Federal-aid road work made public July 
19 by the Bureau of Public Roads, Depart- 
ment of Agriculture. 

The balance of Federal-aid road funds 
available for new projects was redyced 
about $10,000,000 during June, according 
to the Bureau. The following additional 
information was provided: 

The Bureau included in its tabulation 
a new figure showing the percentage of 
the roads under construction which has 
been completed. This shows that on the 
average 64 per cent of the work is done 
on the projects still being constructed. 

The mileage under construction June 30 
was 10,511.9, compared with 9,733.8 on May 


Will Be Examined 


All Loans to Be Investigated, 
Says Senator McNary After 
Subcommittee Outlines Pro- 
gram at Meeting 


America’s National 


Established March 4, 1926 





Lynchburg, Va., July 19.—The plan of 
bituminous coal producers in the so-called 
Appalachian Field to dispose of their 
product through a common regiona? sales 
agency, known as Appalachian Coals, Inc., 
is not intended to and in fact will not op 
erate to restrain interstate trade in coal 
or tend to create a monopoly, the pro- 


ducers concerned declare in a pleading 
filed today with the District Court of the 
United States for the Western District of 
Virginia. we 

The pleading was filed as an answer to 
the petition of the Department of Justice 
alleging that the plan and the organiza- 
tion of the common selling agency for 
over 70 per cent of the bituminous coal 
produced in the field constitutes a viola- 
tion of the Sherman Anti-trust Act. (A 
summary of the Government’s petition 
was published in the issue of June 30.) 


Hearing Is Scheduled 


The test case on the legality of the 
regional coal sales plan has been set for 
hecving Aug. 1 at Asheville, N. C., be- 
for: a three-judge statutory court, from 
the decision of which an appeal will lie 
dircctly to the Supreme Court of the 
Un ‘ied States. 

The agreement of most of the producers 
in ‘he Appalachian field to sell their out- 
pui through the one exclusive sales agency 
was adopted following discussions at New 
York City on ways and means to ‘bring 
the industry out of its depressed condi- 
tion. At these meetings, the conclusion 
was reached, according to the producers’ 
answer, that the industry as a unit could 
do nothing, but that separate regions 
might help themselves by adopting the 
gencral principle of the regional sales 
plan. The Department alleged in its peti- 
tion that the proposal contemplated a 
method for limiting and regulating the 
preduction cf bituminous coal throughout 
the United States and thereby fixing the 
price therefor. 

The. answer, filed in the case of Ap- 
palschian Coals, Inc., et al, v. United 
States, Equity No. 1, first takes up the 
Government’s petition and denies or ad- 
mits the allegations thereof. It concludes 
with the statement of a “separate and 
complete defense.” The statement of this 
defense follows in full text: 

Position of Defendants 


As their separate and complete defense 





' to the petition, the defendants respect- 


fully aver and show: 

1. The coal industry is one of the basic 
industries of the United States. Coal is 
one of the daily necessities of life. It is, 
therefore, of vita] importance to the pub- 
lic that it have available at all times an 
adequate and dependable supply of the 
various kinds of coal needed. The public 
cannot be reliably and adequately so 
served by an industry which permanently, 
or during a protracted period, sells its 
product below the cost of production, or 
at prices that do not yield a reasonable 
profit on investment, as has been, and 
is, the case in the coal industry. 

The interest of the public will be best 
served by the elimination of ruinous, un- 
fair and uneconomic practices which now 
prevent the operation of this industry on 
@ sound basis, as a result of which elimi- 
nation the public will be adequately and 
reliably served, producers will receive a 
reasonable return on their investments, 





(Continued on Page 4, Column 4.] 





Conference to Study 
Employment Proposal 


Addition of Three Million to 
Nation’s Pay Rolls Sought 


Boston, Mass., July 19. 


A plan for adding 3,000,000 persons to 
the Nation’s pay rolls on the basis of 
the curref{t volume of business will be 
projected for nation-wide discussion and 
adoption at a meeting to be held in this 
city tomorrow under the auspices of the 
New Hampshire Unemployment ‘Relief 
Committee and the Massachusetts Com- 
mission on the Stabilization of Employ- 
ment, it was announced here today. 

With naionaily known figures of in- 
dustry and commerce, economics and 
sociology attending the conference, the 
spensors of the plan expressed the belief 
that, if put into effect on a nation-wide 
basis, the plan would go far to solve the 
country’s unemployment problem. The 
purpose of the conference, it was declared, 
will be to develop discussion of the prin- 
ciples involved in the plan with: the hope 
of their widespread adoption by govern- 
ment, industry, and commerce. 

The meeting, called the Joint Confer- 
ence on the Flexible Work Day and Week,” 
will be attended by the Governors of the 
six New England States. 

Additional information was made avail- 
able as follows: 

The scheme, known as the “Davis Plan,” 
because it has been developed by Harold 
M. Davis, industrial engineer of Nashua, 
N. H., involves application to all units 
of government and business of the prin- 
ciple. of flexible working hours. The ob- 
jective is to put into practical applica- 
tion the idea, long discussed by econo- 
mists and business men, of apportioning 
available work among available workers so 
far as practicable. 

Mr. Davis, chairman of the Committee 
on Reemployment of the New Hampshire 
Unemployment Relief Committee, has been 
working for upwards of a year in develop- 


[Continued on Page 2, Column 1.] 
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Federal Departments 


Are Warned Against 


Creating Deficiencies 


Senator Jones Cites Law 
Imposing Penalties for 
Exceeding Appropria- 
tions Voted by Congress 





Taking notice of reports which he said 
had emanated from several of the execu- 
tive departments, Senator Jones (Rep.), 
of Washington, chairman of the Commit- 
tee on Appropriations, declared orally, 
July 19, that the spending agencies of 
the Government “will do well to adhere 


to the law” penalizing the creation of 
deficiencies without congressional au- 
thority. 

He said that tne reports gave an indi- 
cation of deliberate moves on the part of 
executive departments to proceed normally 
with their budget needs and plan to ob- 
tain funds for the remainder of the year 
through deficiency appropriations. This 
course, he declared, was not in accordance 
with law and he added that those who 
contemplated it should take cognizance 
of the penalty clauses of the statute 
against incurring deficiencies. 


Congress Reductions Cited 


“It was the desire of Congress, in my 
opinion,” said Senator Jones, “to make 
substantial reductions. These were made 
deliberately and as carefully as possible. 
For any agency of the Government to go 
ahead and create a deficiency willfully is 
dangerous. I hope that the law in that 
respect will be enforced, for the officials 
who deliberately violate it are culpable 
and should be punished.” 

The Senator said he believed he spoke 
for the entire membership of the Com- 
mittee on Appropriations when he warned 
against ‘deficiencies. He thought it was 
the duty of the nead of every governmen- 
tal agency to operate within the appro- 
priations set aside by Congress for its use 
and he recommended that any official do- 
ing otherwise “would do well to read the 
anti-deficiency statute, especially the pen- 
alty clauses connected therewith.” 

Recognizes Some Needs 

He added that he recognized there were 
times when deficiencies had to be in- 
curred, but he characterized those as 
quite a different circumstance from de- 
ficiencies “deliberately created” by some 
officials who desired to thwart the will of 
Congress by spending as much in a part 
of a year as Congress made available to 
them for the whole fiscal period of 12 
months. 

“The splendid reductions in appropria- 
tions made during the session,” Senator 
Jones added, “were carefully studied be- 
fore they were made. The action was 
not half-hearted. I firmly believe that 
my views coincide with the views of all 
members of the Committee of which I 
have the honor to be chairman.” 

It was recalled that during considera- 
tion of several of the appropriation meas- 
ures on the floor of the Senate, predic- 
tions were made by several Senators that 
it mattered not how much Congress re- 
duced the totals, urgent needs would be 
supplied by deficiency appropriations when 
Congress again convenes. Senator Jones 
does not share that view, however, he 
said, because the statement would be taken 
to mean that @pngress would not deny 
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Nineteen to 24 million tons of cargo are 
available to move annually through the 


projected St. Lawrence waterway, for 
which a treaty between the United States 
and Canada was signed July 18, according 
to information made available July 19 by 
the Department of Commerce. The cost 01 
moving each ton of traffic is estimated at 
42 to 53 cents, which would be divided 
with the Dominion. 

The Department has calculated that 
grain, for example, could be moved from 
Duluth and other lake ports to Liverpool 
through the St. Lawrence waterway at a 
saving of from 6.4 to 9.6 cents per bushel, 
or from 36.4 to 54.5 per cent of the low- 
est combination of rates. The Department, 
it was pointed out, sees in a Great Lakes- 
to-the-ocean waterway a substantial rate 
advantage to the Midwest which will en- 
able it to compete successfully in world 
markets. 

Accommodates Most Ships 

The following additional information 
was supplied: 

A 27-foot channel, accommodating ves- 
sels of 25-foot draft or less, will allow 
navigation for over 88 per cent of the) 
entrances and clearances, comprehending 
over 81 per cent of the dead-weight ton- 
nage of vessels engaged in foreign com- 
merce, excluding combination passenger- 
cargo ships and tankers. This estimate, 
prepared some time ago in the transpor- 
tation division of the Department, is based 
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Estate Tax Regulation 
Made to Conform to 
Supreme Court Ruling 





Bureau of Internal Revenue 
, Permits Executor to File 
Statement as to Purpose 
Of Transfer Before Death 


Changing its estate tax regulations to 
conform with the Supreme Court decision 
which does not allow the Government to 
presume conclusively that gifts made 
within two years of death are made in con- 
templation of death, the Bureau of In- 
ternal Revenue July 19 issued amended 
rules. 

The presumption that gifts made two 
years before. death are made in contem- 
plation of death remains in the new regu- 
lations which say that any transfer of 





on entrances and clearances at ocean 
ports of the United States during October, 
1924. : 

Such a channel, moreover, would per- 
mit navigation of two-thirds of American 
cargo vessels of 1,000 tons and over, com- 
prising 54 per cent of the dead-weight 
tonnage, Lake freighters draw less. than 
23 feét of water. 

Many States to Benefit 

The St. Lawrence waterway offers a 
means of relieving some of the agricul- 
tural distress of the Midwest and some of 
the congestion of industries and popula- 
tion in cities. 

All or portions of 18 States undoubtedly 
will be affected by the waterway, with 
the Midwest particularly concerned. The 
economic situation in the Midwest has 
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Court Upholds Action 
Under Drug Statutes 


Decision Is Given Favoring 
Federal Administration in 
‘External Remedy’ Case 


A decision in favor of the Federal Food 
and Drug Administration in the “B & M. 
External Remedy” case, involving the 
power of the Administration to enforce 
the provisions of the Food and Drug Act 
aimed at drug preparations bearing false 
remedial claims, was handed down July 
19 by the Federal District Court at Balti- 
more, the Department of Agriculture an- 
nounced. 

The case involved the seizure by the 
Administration of bottles of the patent 
medicine which were labeled with remedial 
claims for such serious diseases as tu- 
berculosis, rheumatism, influenza, and 
pneumonia, the Department said. The 
statement follows in full text: 


Charges Are Sustained 

Following a trial which lasted more than 
three weeks, the United States District 
Court at Baltimore, July 19, upheld the 
Federal Food and Drug Administration’s 
allegations of the falsity and fraudulency 
jin the labeling otf “B & M External 
Remedy,” a product of the F. E. Rollins 
Company, Boston, Mass. The action in- 
volved the seizure, in August, 1931, of bot- 
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Domestic Production 
Creates New American Industry 


’ 


NEW domestic industry has been 

established in the United States and 
is making such rapid progress that the 
country may become self-sufficient in its 
tung oil supplies, for which it now sends 
China millions of dollars annually, ac- 
cording to information made available 
July 18 by the Department of Com- 
merce. 

Tung oil, it was explained, has at- 
tained world-wide prominence as an es- 
sential raw material since the war, and 
its distinctive characteristics are keenly 
appreciated by progressive industries, 
since it stands- unequaled in its now 
well-established fields of application. 

Material standards cannot adequately 
measure the value of tung oil to indus- 
try, and the American public in general 
is not familiar with the widespread em- 
ployment and value of this product, of 
which some 100,000,000 pounds worth 
around $15,000,000 is imported annually 
from China, it was stated. 

Enthusiasm over the possibilities of 
the new industry in this country is 
spreading rapidly, it was brought out. 
The importance of permanently found- 
ing a tung oil industry can not be em- 
phasized only in terms of the saving of 
millions of dollars now expended in 
China, for the significance to southern 


of Tung Oil 


agriculture of a speedingly mounting 
commercial acreage devoted to a crop 
for which there is already a large exist- 
ing market in the country cannot be 
overlooked. 


The following additional information 
was made available: 


Tung oil has gained particular prom- 


inence as a constituent of coating and 
finishing products, such as varnishes 
a enamels. Its distinctive properties 
have contributed greatly to the quality 
and efficiency of these products in their 
diversified fields of application. It has 
aided especially in the improvement of 
industrial finishés employed in the con- 
struction, furniture, automotive, elec- 
trical, textile, lithographic printing, 
specialized ink, household electrical and 
specialty industries. 


The exceptional quick-drying proper- 
ties of tung oil have definitely assisted 
in speeding up industrial-finish opera- 
tions and maintenance and repair jobs, 
enabling a-saving of thousands of dol- 
lars in those fields annually. The pre- 
servative and waterpoor qualities of the 
oil have naturally added to the dura- 
bility of finished products upon which 
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more than $5,000 “made within two years 
of the decedent’s death but before the ef- 
tective date of the Revenue Act of 1926 and 
constituting a matrial part of decedent’s 
property and in the nature of a final dis- 
position or distribution thereof, is deemed 
to have been made in contemplation of 
death within the meaning of the statute.” 
Filing of Statements 

If, however, the executor contends that 
the transfer was not in contemplation of 
death, he must file sworn statements of all 
of the material facts, the new regulations 
provide. 

Prior to the Supreme Court decision nul- 
lifying the practice, the Bureau of Internal 
Revenue took the fact that a gift was 
made within two years of death as a con- 
clusive presumption that it was made“in 
contemplation of death, it was stated orally 
at the estate tax division of the Bureau. 
a amended regulations follow in full 

xt: 

Subdivision (2) of the second paragraph 
of article 16, Regulations 70 (1929 edition), 
approved March 23, 1929, is hereby 
amended to read as follows: 


Declaration of Motive 

“(2) Transfers not admitted to have been 
made in contemplation of death.—The 
executor is required to disclose in the re- 
turn all transfers made by the decedent 
subsequent to Sept 8, 1916, of an amount 
or value of $5,000, or more. Any such trans- 
fer, made within two years of the dece- 
dent’s dvath, but before the effective date 
of the Revenue Act of 1926, and constituting 
a material part of decedent’s property and 
in the nature of a final disposition or dis- 
tribution thereof, is deemed to have been 
made in contemplation of death within 
the meaning of the statute. 

“Where the executor contends that the 
transfer was not made in contemplation 
of death he must file with the return 
sworn statements, in duplicate, of all the 
material facts, including, among other 
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National Income Falls 


By One-third in Italy 


Taxation Takes 30 Per Cent, 
Commerce Department Is Told 


The Italian national income was re- 
duced by about 33 per cent last year, and 
is now estimated by the best authorities 


to be between 60,000,000 and 170,000,000 
lire, according to a report to the budget 
committee of the House of Deputies, for- 
warded to the Commerce Department by 
Commercial Attache Mowatt M. Mitchell, 
Rome. (Lira equal to about 5 cents, U. S.) 

Pressure of taxation has been steadily 
rising, the association reports, and if the 
increased purchasing power of the lira be 
taken into account, it now absorbs about 
30 per cent of the national income, as 
compared to some 20 per cent in the fiscal 
year 1925-26. The budget committee 
stated that increased taxation was con- 
sidered inadvisable in the interests of 
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Complete 
Readers’ Summary 


. . . of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 5 





Turn to Page 


An inquiry of a far-reaching and search- 
ing character into all phases of Federal 
Farm Board activities and the affiliated 


agencies, as well as into the practices of 
grain and cotton exchanges, is con- 
templated in plans for investigation ar- 
ranged, July 19, by a subcommittee of the 
Senate Committee on Agirculture and an- 
nounced orally by Senator McNary (Rep.), 
of Oregon, Chairman. 

“When we have completed,” he said, 
“we hope to be able to present to the Sen- 
ate next December a report showing the 
history of every transaction of the Board 
and its agents from the time of the Board’s 
inception in 1929 to date. 


Includes Grain and Cotton Trading 


“We decided to get some one skilled in 
dealing with wheat and a similar expert 
on cotton to make studies of the practices 
on the grain and coiton exchanges. That 
goes along with the study we plan to make 
of the books and records of the Board and 
the Famers National Grain Corporation 
and the American Cotton Cooperative As- 
sociation, each of which used Government 
funds. Our desire is to find out where 
Government funds went. That is the 
a the Committee is setting out to 
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Inflation Provision 
Of Home Loan Bank 


Measure Discussed 


Effect of Clause Granting 
Circulation Privilege to 
Certain Bonds Explained 
By Treasury Officials 


Serious inflation probably will not ma- 
terialize if the home loan bank bill car- 
rying the amendment which grants na- 
tional banks wider note-issuing power be- 
comes law, according to opinions expressed 


orally July 19 at the Treasury Depart- 
ment. 
Money cannot be pumped into circula- 





The Board already has submitted de- 
tailed data, Senator McNary said, show- 
ing every loan made, the amount, the 
borrowers, the rate of interest and the re. 
payments. In addition, it has supplied 
the subcommittee with a lengthy letter 
setting forth details not readily explained 
in the statistical statements. 


Hearings to Be Held 


“The letter,” Senator McNary contin- 
ued, “answers all charges that have been 
made against the Board:” oor 

The Senator remarked that it was to 
be presumed there would be questions 
asked even about the Board statement and 
th statistical data, so the subcommittee 
decided it would hold hearings later. The 
hearings, however, will not be held until 
late in the Fall, or at the convenience of 
members of the group conducting them. 

“When we open hearings,” he added, 
“we will call all competent critics and com- 
plainants and let them state their views. 
By that method, all of the material avail- 
able up to the time the hearings and in- 
vestigation are concluded will be con- 
tained in the record for Senators to ex- 
amine if they desire.” 


Records to Be Examined 


The data which the Board has sub-| 


mitted-supplements material already in 
the Committee’s hands from previous 
hearings and that which was culled from 
early consideration of charges against the 
Board by House Members. Experts are 
to be employed to examine the records, 
not only of the Board, but of its two 
main agencies as well, Senator McNary 
explained, as the effort to trace down all 
expenditures proceeds. 

The Committee’s plans for investigation 
of practices of grain and cotton exchanges 


were withheld except for the announce- | 


ment that such pro@edyre will be followed. 
The chairman said he wanted to empha- 
size that the studies of the exchanges, as 
,well as of the Board’s records, would be 
made by persons skilled in that line so 
that they will know what they have when 
they make a report. 


May Include Cooperatives 
“It is readily to be seen,” he said, “that 
we can not now forecast where this in- 
vestigation will lead. It is not our~pres- 
ent plan to go into every cooperative that 
borrowed funds from either the grain or 
cotton agencies of the Board. Yet, if 
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School Attendance Increasing 


At Faster Rate 


tion except in response to a demand; na- 
tional banks may, therefore, use their new 
privilege by replacing their Federal re- 
serve notes with national bank notes, thus 
reducing their indebtedness to the reserve 
banks, but little other resort to the new 
bill, if it becomes law, is anticipated, ac- 
cording to the oral statements. Additional 
information made available follows: 


‘ Limitation Provided 

© home loan bank bill together with 
its authorizing- new issues of 
national bank notes is awaiting the sig- 
nature of the President. President Hoover 
has referred the amendment to the Comp- 
troller of the Currency, who heads the 
| national bank system, for an opinion. 

Approximately $1,600,000,000 in new 

money could be issued by the national 
banks under the Glass-Borah amendment 
to the home-loan bank bill. Government 
bonds aggregating approximately $3,000,- 
000,000 are added to the list of those eligi- 
ble for note backing by the amendment, 
but the banks may issue new notes only 
to the amount of their capital, which was 
| $1,621,000,000 on Dec. 31. 


Low Level of Business 

_This new money can not be forced into 
circulation unless business or the Govern- 
ment increases proportionately their uses 
of money. At present payments and other 
transactions requiring money are at a low 
ebb in sympathy with stagnant conditions. 
The only way the Government can force 
money into circulation, therefore, is 
through the payment of obligations such 
as the immediate cash payment of the 
adjusted-service certificates. 

For these reasons the national banks 
are expected to use their extended note- 
issuing powers only to reduce their in- 
debtedness to the Federal reserve banks. 
Even if the new issues should result in 
inflation, the effect could be counteracted 
by the Federal reserve system. 


Higher Bond Prices 

Three issues of Government bonds bear- 
ing 3% per cent interest, all of which are 
eligible for note backing by the amend- 
ment, have increased sharply in price dur- 
ing the last three days. The demand for 
these bonds which carry new privileges 
when in the hands of national banks has 
been responsible for the increase. 

Contrary to predictions during the de- 
bate on the amendment, however, State 
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Than Population 





APPROxIMATELE 70 per cent of the 
population of the United States in 
1930 from five to 20 years of age was 
attending school or college at the time 
of the enumeration of the census, which 
was an increase of about 5 per cent over 
the proportion in 1920, according to 
school attendance returns of the fif- 
teenth census just made ayailable by the 
Department of Commerce. 

The returns show that a larger part 
of the population for each year of age 
was receiving schooling in 1930 but that 
in the higher age groups the proportion 
was considerably higher than in 1920. 
Gains ranging from 1.2 per cent to 6.6 
per cent were registered in the propor- 
tion of children attending school from 
5 to 14 years of age, inclusive, while in 
the ages from 15 to 20 years of age the 
proportion of attendance increased from 
4.8 per cent to 15.5 per cent. 

Of the total populatiory 20 years of age 
at the time of the 1930 cennsus 13.1 
per cent were attending school as com- 
pared to 83 per cent at the time of the 
1920 enumeration. Of those 19 years of 
age 19.8 per cent were in school as com- 
pared to 13.8 per cent in the previous 
decade and of those of 18 years of age 
30.7 per cent were receiving schooling as 
against 21.7 per cent in 1920, according 
to the returns, which provided the fol- 
lowing additional information: 

The largest percentage gain in school 
attendance was in the 16 year group. 
The 1930 census returms show that 66.3 





in school or college while in 1920 the 
proportion was 50.8 per cent. A large 
gain, 13.3 per cent, was registered also 
in the proportion of 17 year old persons 


per cent of the youth of this age were , 


attending school, and in those 15 years 
of age the proportion in school inereased 
by 11.8 per cent. 

School attendance, the returns show, 
is greatest among those 11 years old, 
97.5 per cent of the children of this age 
in 1930 being in school. Of the popula- 
tion of those 5 years old 20 per cent were 
in school attendance while in the 6 year 
group the proportion is 66.3 per cent. 
| Greater school attendance is reached at 
the age of 7 when the proportion is 89.4 
per cent. 


Analysis of the school attendance by 
nativity reveals that a slightly larger 
proportion of the native white popula- 
tion of foreign or mixed parentage at- 
tends school than the native white of 
native parentage. The proportion: of 
Negroes in school exceeds the propor- 
tion of foreign-born whites, although 
the last named group has shown the 
ae increase in the proportion of its 
ScHool age population in school at- 
tendance. 

The analysis also shows that in the 
five and six-year age groups the propor- 
tion of foreign-born whites in school is 
considerably greater than the native 
whites or Negroes. Approximately 31 
per cent of the foreign-born white chil- 
dren of five years of age were in school 
as compared to 18.7 per cent of the na- 
tive whites of native parentage of this 
age and in the six-year group the pro- 
portion of foreign-born whites in school 
was 79 per cent as compared to 66.6 
per cent of the native whites of native 
parentage. It is in the older age groups 
that the proportion of native whites in 
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Road Construction Improved Terms 


For Agricultural 
Mortgages Noted 


Loans Are Made for Longer 


Periods With Partial Pay- 
ments Gaining, Says Agri- 


culture Department 


Rates of Interest- : 


Remain Unchanged 


Individuals Investing Larger 
Sums in Farm_ Securities, 
Federal Survey Covering 
Last Few Years Shows 


Improvement in the terms of new farm 
mortgages in the last few years, including 
provisions for partial payment during the 
life of the loan and for longer-term mort- 
gages, were noted by the Department of 
Agriculture July 19 on the basis of reports 
from mortgage bankers. Interest rates in 
1931 averaged 6.2 per cent, practically un* 
changed from the 1930 level, the Depart- 
ment said. , 

The percentage of loans for a seven-year 
period made in 11 States during 1930 was 
more than double that in 1929, the Depart- 
ment said, while the percentage made for 
a five-year term declined. Reports for 
23 States showed only 48 per cent of the 
loans made in 1930 were straight loans. 
payable at the end of the term, whereas 
reports from 10 States for 1929 showed 90 
per cent were straight loans. ‘ 


Payments Adjusted to Income 


The gain in use of the gradual debt rél 
duction plan, the Department said, “indi- 
cates recognition of the desirability of ad- 
justing methods of payment to accord with 
receipt of borrowers’ income.” The state- 
ment follows in full text: 

Mortgage bankers have reported to the- 
Department of Agriculture an increase in 
the proportion of farm mortgage loans 
made with some provision for payment on- 
the principal during the life of the loans, 
says the Bureau of Agricultural Economics. 
The reports also show an increasing tend= 
ency to write loans for longer: terms: im 
most States reporting. 

Of a total of $17,000,000 of farm loans in 
23 States on which method of: payment 
was reported to the Bureau for 1930, 38 
per cent called for payments on the prin- 


cipal each year of the loan, 8 per an for 
one or more. payments, and. 6 .per* 
for amortization. mee aatit per — 


were made as straight loans payable at the 
end of the term whereas 90 per cent of the 
business ‘reported for the preceding year in 
10 States was for straight term loans. 


Loans for Longer Terms 


The Bureau says that the marked in- 
crease in the use of gradual debt reduction 
plans indicates recognition of the desira=- 
bility of adjusting methods of payment to 
accord with receipt of borrowers’ income: 

Of a total! of $22,000,000 loans in 11 
States reporting for 1930, 76 per cent were. 
made for periods of five years whereas 82 
per cent of loans reported for these 11 
States for 1929 were made for terms of 
five years. Loans having a period of seven 
years constituted 15.8 per cent for i1 
States in 1930; in 1929, 7.8 per cent of 
the loans were for seven years. 

Of a toial volume of approximately $25,+ 
000,000 of mortgages negotiated in the year 
1930, new loans comprised 31 per cent, and 
renewals 69-per cent. New loans in 1929 
comprised 39 per cent of the business in 

that year, and renewals 61 per cent. The 

| average size of loans reported in 1930 was 
$4,681, contrasted with an average of $5,- 
| 569 the preceding vear. 


Investments Increased 

The Bureau’s report shows also that in- 
dividual investors are putting relatively 
more money into farm mortgages. Private 
investors took 17 per cent or $26,000,000 
worth of farm mortgages negotiated by 
mortgage bankers in 19 States in 1930, 
whereas in the preceding year private in- 
vestors took 10 per cent of $35,000,000 
worth of mortgages in 11 States. Insur- 
ance companies in 1930 took 76 per cent 
of the mortgages, compared with 88 per 
cent in 1929. 

Reports from 64 mortgage bankers han- 
dling $447,000,000 of farm loans in 22 
States indicate that average interest rates 
to borrowers on new farm mortgage loans 
in 1931 remained approximately un- 
changed from 1930, having averaged 6.3 
per cent Jan. 1, 1931, and 6.2 per cent 
on Dec. 31. 





Trade in Four Nations 


Is Improved for Week 


Conditions Less Favorable in 
Most Other Countries 


The most satisfactory current reports on 
economic conditions, received by the De- 
partment of Commerce from its foreign 
officers, come from Egypt, Canada, French 
Indo-China and the Philippines, accord- 
ing to a statement July 19. Developments 
are mixed in a number of countries and 
are mostly adverse in Belgium, the Nether- 
lands, Czechoslovakia and Poland. The 
statement follows in full text: , 

Such changes as have occurred in the 
Norwegian situation recently indicate a 


slight weakening in domestic consumption 


and a sacrifice of profits in order to 
maintain volume in the export trade; the 


general industrial position of fhe country> 


however, remains fair. No basic gains 


have been made by Portuguese business - 
and, in general, low prices and declining” 


demand for the principal export commodi= 
ties—wine, sardines, and cork—have offset 
the strengthening effect of better demand, 
especially for textile products. ie 
The weakening. of the Greek financial 
position, especially the declining value of 
the drachma, has caused considerable un= 
settlement, but in certain respects, 
ularly through the restriction of im 
and the strengthening of démestic man-= 
ufactures, the lower value of the cures 
rency has exercised a favorable influence. 
Dullness is tending to increase in 
Netherlands, with commercial \ 
rising and unemipolyment exceptional 
high for the season. Business in Bel 
remains unchanged at a low level an 
decline in tax returns, coupled with 


[Continued on Page-~ 2, Column 
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“ Supplies, Department of 
- Commerce States 


[Continued from Page 1.) 
it %8 employed, curtailing recoating and 
replacement ; 


costs. 

Chemists. and industrial technicians 
have eliminated a number of difficulties 
involved in handling the oil and have 
materially assisted in demonstrating its 
unusual usefulness. Science has played an 
important part in the establishment of 

r consuming outlets for the oil and 
in the continual amplification and diver- 
» sification of its fields of application. 

“The business hazards associated with 

complete dependence upon a single for- 

source of supply, reflected in irreg- 
ularity of supplies, variance .in quality, 
and wide price fluctuations,-even before 
the World War, turned the attention of 
industrial consumers to the prospects of 
developing domestic production of tung 
oil. It is estimated that the total acre- 
age in tung trees in the United States 
on April 1 was between 28,750 and 31,000, 
with Florida and Mississippi accounting 
for 24,500 to 26,000 acres. A considerable 
extension of tung tree acreage has been 
noted during the past year, particularly 
in Florida and Mississippi. 

Growth of Domestic Production 

Domestic production of tung oil, begun | 
om a small scale with the establishment 
of. a modern mill in the South in 1928, 
has been, gradually increasing and has 
been restricted only by the extent of bear- 
ing acreage and the rather general use of |}! 
nut yields for furtner plantings. 

The first shipment of a full tank car, 
containing 65,000 pounds of domestic oil, 
to consuming channels this Spring is a 

demonstration of the excellent 

pect of developing commercial pro- 

duction of the oil in oo a ae 
d com: ears. shipmen 

hailed as the birth of an infant industry. 

“The superior, more uniform quality 
claimed for tung oil produced by machine | }) 
expression will give domestic supplies of 
the oi] an advantage in ultimately com- 
peting with imports from China. 

Benefits to South Outlined 


As an agricultural ac.ivity, tung tree} 
planting promises to benefit all classes} 
of people of the South—bankers, proper- 
ty owners, foresters, farmers and laborers. 
COane, corn, and cotton is a trilogy in 
which the, South is much submerged at 
the present, and it is quite possible that 
the establishment of a domestic tung oil 
industry will prove to be an important 
remedial factor in the agricultural and ||} 
‘industrial problems of the region. 

Plantings represent a splendid contri-| 
bution to the diversification of agriculture | |) 
in that region and provide a profitable 
use for large tracts of waste and uncul- 
tivated land. The milling phase of this 
industry will add to industrial activity) 
im the Gulf States and will indirectly 
stimulate interest in the location of paint) 
and varnish and other consuming indus-| 
tries near supplies of one of their most) 
pertinent raw materials. | 

5 Experimental Plantings 

Experimental plantings throughout the| 
United States disclose that the areas for 
successful commercial growing of tung 
trees will probably be restricted to a 
rather narrow strip of land, in most 
places probably 100 miles wide, or less, | 
embracing the southern portions of Ala- 
bama, Mississippi and Louisiana, the north 
third or half of Florida, the eastern and 
northern Gulf counties of Texas and the 
Southern and southeastern sections of| 
Georgia. 

Planting progress has now reached a 
fairly advanced stage, and nut crops ex- 
pected during 1932 and 1933 would appear 
to warrant erection of more adequate | 
milling and expression facilities. Only one 
commercial plant is now in existence. | 
This is at Gainesville, Fla., and is capable 
of handling only a part of the present and 
potential yield of the planted acreage in 
that State. 

The American market, outstanding in 
the world trade in tung oil, consumes 
more than 70 per cent of the Chinese ex- 
portation of the commodity. The greater | 
acceptance and more general use of tung 
oil in the United States than in other 
countries may be attributed in a large 
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measure to the progressive spirit of Amer-| pursuant to Senate Resolution 83, Seven- 


iean industries, manifested specifically in| 
their prorounced research activities in the 
field of raw materials. 


: Difficulties of Supply 

“The lack of centralization of produc- | 
tion in China, long and hazardous trans- | 
portation to export centers, political and | 
military unrest, varying internal fax levies, | 


t 


other conditions which have contributed | 
to the speculative nature of the trade | 


source of supply in the United States. 


mestic industry will undoubtedly result in | 


lieve that the future demand may greatly 
exceed the present volume of $15,000,000 
annually. 


Conference to Consider 


[Continued from Page 1.) 
ing the technique by which the principle 


in different lines of activity. He has been 
assisted by representatives of many lines | 
of industry. Before launching the plan, 
it has been worked over carefully to} 
satisfy business executives and industrial 





engineers that its application is feasible.| exhibits) by Charles Nodder on examina- 
- Estimating that of the current total| — of accounts and records of Associated | 
| Gas 


Mumber of unemployed some 3,000,000 are 
out of jobs because of technological rea- 
sons, the plan developed by Mr. Davis:sets 
out to provide the working basis on which | 
these 3,000,000 technologically unemployed 
may be again set at work. 

The belief has been expressed that if by 
the swift application of this plan 3,000,000 | 
persons could be given jobs, the resulting | 
impetus to business and the improvement 
in public psychology and “sentiment” 
would start the business curve upward. 

The committee in charge of the confer- | 
ence is headed by Governor John G.| 
Winant of New Hampshire, as chairman, | 
and includes President Kar] T. Compton | 
of Masachusetts Institute of Technology, | 
ab vice chairman; William Phillips, chair- | 
man of the Massachusetts Emergency | 

mittee on Unemployment; Harold M. 

vis of the Nashua Gummed and Coated 
Paper Company, Nashua, N. H., author 
of the “Davis Plan;” and James M. Lang- 





cord, N. H., and chairman of the New 
Hampshire Unemployment Relief Com-'| 


ttee. 
"ithe 


Massachusetts Commission on the | 


Stabilization of Employment, which is co-| transmissio of electric energy by Utah! 


ting with 


be} 





‘Utility Fiel 


progress sent to the Senate July 15. 


holding companies, 
|panies and 


in full text: 


Feb. 15, 1928, directing the investigation 
of certain 
| power and gas utility companies and hold- 
ing companies, and associated engineering, 
finance, 
companies, and directing that the Com- 
mission “report to the Senate within each 


16 two sets of hearings were .conducted, 
one hearing on Associated Gas & Electric 
Company and one on the Utah Power & 
Light Company and Western 
Power Company. The hearings on the As- 
}sociated Gas & Electric Company 


Employment Aid Proposal konpa 


|mission’s Economic staff, were: 
. ; . | Nodder, A. A. Hartley, J. C. Dickerman, 
of flexible working hours may be applied | Harry HL. Carter, James G. Lanier. 


| the following reports which were put into 
the record as exhibits: 


Stanley King, president-elect of Am- | — 
Ca-sge. 


es eee 
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Agriculture and Food 
Products “eo 


oe 
Price setbacks on most kinds of grain and 
livestock shown for middle of July, Depart- 
ment of Agriculture states, 3 oa. < 


investigation broadened by 


beommittee 
pedugee pT e 
ta on chi in conditions a 
aia to American exporters raw cotton 


thered by Bureau of Foreign and Domestic 
Sommeatee. 


uy e 8, col. 3 

Growth in number of 4-H Club members 
discussed by C. W. Warburton, Director, Ex- 
tension Service Review, United States De- 
partment of Agriculture. 


Increase in tobacco cro) 
appears likely this year, 
riculture is informed. 

e 3, col. 1 


Improved terms for new farm mortgages 
in jest few years noted by Department of 
Agriculture. a 5 oat 


Commercial ee of wheat and barley 
week. 
increase during Page 3, col. 4 


Aviation 


Special air mail service from Canadian 

ints to ocean vessels will be used to s 
ransatilantic mail, Post Office Department is 
informed. 


e 8, col. 1 
of South Africa 
partment of Ag- 


e 6, col. 1) 

Air express a eens to Sa 
artment o mmerce annou . 

oe 7 Page 3, col. 3 


Banks and Banking 


Authority of liquidator. of savings society 
defined. 


Page 5, col. 1| 
National Bank suspensions reported to 
Comptroller of the Currency. Ea on § 


Records of all closed banks in New Jersey 
asked in investigation of receivership prac- 
tices in State Court of Chancery. 

Page 7, col. 5 

Supplementary rulings or statements on 
bank check tax under discussion at Treasury 


Peers Page 7, col. 5 
Changes announced in status of State 
mks. 


7, col. 6 

Effects of currency inflation clause in 
home-loan bank bill discussed. 

Page 1, col. 6 


Census 
Approximately 70 r cent of population 
attended school in 1930, an increase of 5 per 

cent over 1920, census returns disclose. 
Page 1, col. 5 





Congress 
Bills and resolutions signed by the Presi- 
dent. 
Page 3, col. 2 


See also under subject headings. 
Construction 


New apparatus for recording motion of 
earth wake furnishes data for building con- 
struction, announces Department of Com- 


merce. 
Page 2. col. 7 
President withholding signature from re- 
lief bill pending reorganization of Recon- 
struction board, says White House. 
Page 3, col. 6 


. ‘eo 

Corporation Finance 
Monthly statements of railway selected | 
income and balance sheet items as reported 

to Interstate Commerce Commission, May. 
Page 6, col. 2 
Publicity clause of relief bill evokes dis- | 
pute. 





Page 3, col. 7 

Receiver of Mobile & Ohio Railroad asks | 
loan of $1,070,599 from Reconstruction Fi- 
nance Corporation. ' 
, Page 6, col. 2 | 


Current Law 
Latest decisions of Federal and State 


oe Page 4, col. 5 


d Studies 


Continue in Summer | 





Preparation of Reports to Go 


On Despite Recess 
;e 
Although the Federal Trade Commission | t 


has adjourned for the Summer its hear-| depended on the decision in this case, ac- 
lings on power and gas utilities, it wiil| cording to W. G. Campbell, Director of 
continue its field work and preparation | Regulatory Work, Department of Agri- 
of reports for future hearings, according | culture. The amendment defines as mis- 
to the Commission’s interim report of| branded any drug preparation bearing 
No| both false and fraudulent claims for the 
further interim reports will be submitted | cure, precention or mitigation of disease, 
until after hearings are resumed, accord-| if the article is shipped in interstate or 
ing to the report, which was made public | im 
| July 19 by the Commission. Co 
In the last month the field accounting | composed essentially of water, turpentine, 
tinued on four large | ammonia, 
11 subholding com-| remedial claims for such serious diseases 


xamination® was con 
eport says. 


Text of Interim Report 
To the Senate of the United States: 


ieth Congress, First Session, approved 


classes of operating electric} 


management and _ construction | 


Both on June 15 and 


Colorado 


(top | 
olding company of group) continued to 


The witnesses, all members of the Com-| 
Charles 


They testified as to matters covered by | 


Report (2 volumes with appendices and 


& 
5156-9.) 


Electric Company.—(Exhibit | 
Scope of Investigations 

Report by H. H. Carter on interstate 
transmission of electric energy by Asso- 
ciated Gas & Electric Company System, 
with accompanying text tables —(Exhibit 
5154.) 

Report by H. H. Carter on interstate 
transmission of gas by Associated Gas & 
Electric System, with accompanying tables. 
—(Exhibit 5155) | 

Report (Part 1) by A. A. Hartley and 
J. W. Adams on examination of accounts 
and records of Utah Power & Light Cém- 
pany (Subsidiary of Electric Power & 
Light Corporation of Electric Bond & 
Share Group).—(Exhibit 5164, and Exhibit 
5165 contain the appendices). 

Report wy A. A. Hartley and J. W. 
Adams on examination of accounts and 
records of Western Colorado Power Com- 
pany (Subsidiary of Utah Power & Light 


holding subsidiary of Electric Power & 
Light Corporation, of Electric Bond & 
Share Company Group).—(Exhibit 5170) 

Report by H. H. Carter on interstate | 


{a during Summer. 


| lief bill. pending reo: 
| struction board, says 


| Insurance 


23 operating companies, the | as 

? . . | bronchitis, and phenmonia. Stocks of the 
The Commission’s interim report, follows | remedy had been seized on three previous 
occasions and the company was, 
| cases, involved in legal proceedings. 


| pany, was represented in counsel by Mel- 
| vin M. Johnson, president of the company, 
| and by attorney George S. Yost, Baltimore, 
Md. Samuel E. Sobeloff, district attorney, 
| was counsel for the Goverment. The case) 
| was tried before Judge*W. Calvin Chesnut. 


{though the constituents of his prepara- 
the tendency toward adulteration, and/|39 days after the passage of the resolu-|tion were not at all uncommon, when 
tion and finally on the completion of the | combined in the particular formula em- 
| investigation,” upon the matters specified | ployed, they took on some ‘mysterious 
have accentuated the desire of industrial|in the resolution, and that it transmit|power,’” said Mr. Campbell. “Under oath, 
consumers to establish an independent | therewith the stenographic report of the/he testified that he could not understand 
be : | evidence taken, this forty-fifth interim re-| why this was so and that no one else 
Purity of product, stability of prices and | port covering the period from June 15,/in his company could. 


the guarantee of large quantities of oil|/1932, to July 15, 1932, inclusive, is re-|the stand some 20 witnesses who claimed 
at all times readily available from a do-| snectfully submitted. 


chitis, and other diseases. 


that some of the witnesses were still suf- 
fering from 
claimed the liniment had cured. 
Government introduced as witnesses sev- 
eral leading medical authorities, all of 


jsensus of reliable medical opinion, such 


Fducation 
Government books and potlications 4 


Library of Congress, accessions col. 6 
Library facilities for rural schools of New 
Mexico described by Mrs. Grace Johnson 
Corrigan, State Rural School : ge . 
Approximately 70 per cent of population 
attended school in 1900, an therease of § per 

cent over 1920, census returns disclose. 
Page 1, col. 5 


Exporting and Importing 


Data on changes in conditions abroad as 
aid to American exporters of raw cotton 
athered by Bureau of Foreign and Domestic 
mmerce. 


Page 8, col. 3 
Federal Courts 
Appalachian Coals, Inc., holds regional 
sales plan is legal, in petition filed with 
Fede! court. 
Page 1, col. 1 


Mississippi tax law of 1930 which levied 
additional privilege tax on operators of more 
than five retail stores held valid; Federal 
court refuses to enjoin enforcement of stat- 
ute; Penny Stores, Inc., v. Mathews, etc.; 
Disttict Court, Southern District of Missis- 


sippi. 
Page 4, col, 1 
Court upholds action ef Food and) Drug 
Administration in “external remedy” case. 
Page 1, col. 3 
s 
Finance 


Italian national income is reduced by 
about one-third, Department of Commerce 


is informed. 
Page 1, col. 4 


|Foreign Relations 


Seven Senators selected on committee to 
consider St. Lawrence deep waterway treaty, 
Senator Borah announces. Brookhart pre- 
sents views and President congratulated. 

Page 1, col. 2 


General Business Conditions 


Improved business in four countries shown 
in reports to Department of Commerce. 
Page 1, col. 7 


Government Finance 


serene in last session of Congress 
exceed $9.000,000,000, says Senator McKel- 
lar in asserting figures previously given were 
misleading. 
Page 2, col. 6 
Daily statement of the United States 
Treasury. 
Page 7, col. 4 
Bids for Treasury bills exceed amount of 


issue. 

Page 7, col. 6 
investigation of Senate 
Banking and Currency Committee to be 


Page 1, col. 4 
President withholding signature from re- 
nization of Recon- 
ite House. 
Page 3, col. 6 
Senator Jonés, Chairman of Senate Com- 
mittee on Appropriations, warns Govern- 
ment agencies against creating deficiencies. 
Page 1, col. 2 


Stock market 


Highways 


Mileage of Federal-aid highways under 
construction increases during month. 

Page 1, col. 6 

Governor of Onio seeks reduction in early 

assessments against landowners for road 


construction. 
Page 3, col. 3 | 
| 
Minnesota rules mutual insurance com- | 
panies may borrow from Reconstruction Fi- 


nance Cornoration to pay debts and may 
pledge assets as security. | 
Page 5, col. 5 | 


Representation of stock and nonstock auto | 
insurers on rate board in Virginia consid- 
ered by Corporation Commission. 

Page 5, col. 1 





| man of Radio Commission. 
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International Finance ‘ 


listed. Foreign exchange at New York. 


. Page 7, col. 3 


Labor 


Plan proposed for add’ 3,000,000 persons 
to Nation's. pay rolls to considered at 
joint conference of New Hampshire and 

chusetts unemployment pours init 


Industrial fatalities in New York for June 
were 136, same as for May, says State Indus- 
trial Commissioner, 

Page 5, col. 4 


Market Statistics 


Price setbacks on most kinds of grain an 
livestock shown for middle of July, Depart- 
ment of Agriculture states, 

Page 3, col. 4 


Mines and Minerals 


Appalachian Coals, Inc., holds regional 
sales ee is legal, in petition filed with 


READERS’ SUMMARY » » » 


Railroads 


Pullman Company protests Interstate 
Commerce Commission's tentative valuation 
of its properties as being $40,000,000 we iow, 

‘ e 6. col. 

Monthly statements of railway selected 
income and balance sheet items as reported 
to Interstate Commerce Conemion J hg 

, col. 

Receiver of Mobile & Ohio Rai asks 
loan of $1,070, from Reconstruction Fi- 
nance Corporation. 

Page 6, col, 2 


Shipping 


Atlantic coast jobeaccn chart issued 

Lighthouse Bervicn " 
Page 7, col. 6 

Potential traffic for St. Lawrence seaway 


estimated by Department of Commerce. 


. Page 1, col. 3 
State Courts 
Rehearing in State Supreme Court asked 
in Montana in contract motor carrier case. 
Page 5, col. 7 


5 Interest on back payments of compensa- 
FOCeRH Soars Page 1, col. 1| tion allowed by Minnesota Su reme, Court, 
age 4, col. 
> 
Motor Transport Taxation 


Rehearing in State Supreme Court asked 
in Montana in contract motor carrier case. 
: Page 5, col. 7 


Municipal Finance 


Problems of city expenditures in Rhode 
Island narrated by State Commissioner of 
Finance, Frederick 8. Peck, in feview of ac- 


counts. 
Page 8, col. 5 
Postal Service 


Special air mail service from Canadian 
pees to ocean vessels will be used to speed 
ransatiantic mail, Post Office Department is 


informed. 
Page 6, col, 1} 


President 
The President's day at the Executive 


Offices. 
Page 3, col. 6 
Vice President to represent President 
Hoover in officially opening Olympic games. 
Page 3, col. 2 


Ee Ne 
Prisons 
Value of prison parole system in reform- 
ing criminals discussed by Cc. Taylor, 
Executive Counsel, of North Carolina. 
Page.8, col. 1 


Production Statistics. 
Increase tn domestic uc of tung 
oll discussed by De ent of Commerce. 
Page 1, col. 2 


Public Service 

Louis G. Foley appointed as member of 
State Board of Control of Minnesota. 
Page 5, col. 1 


Public Utilities é 


Control of Middle West Utilities system by 
Insull interésts described in transcript of 
testimony before Federal Trade Commission. 

Page 5, col. 2 

Expense of election on formation of Peo- 

les Utility District in Tillamook County, 
Bregon, must be paid by assessable prop- 
erty, Attorney General of State rules. 

Page 5, col. 4 

Maryland utility valuations to be studied 
on basis of price index figures. 

Page 5, col. 6 

Trade Commission to continue field work 
during Summer in its utility a, 

Page 2, 


col. 2 
Radio 


Counsel for WJAS presents testimony at 
hearing of Radio Commission in su ad of 
application for facilities of Station ‘oF 

, col. 


Page 
Decisions of Federal Radio Commission. 

Page 7, col. 5 
Gen. Saltzman resigns position as chair- 


Page 3, col. 5 


| Action of Food and Drug Administration 


In ‘External Remedy’ Case Is Upheld 





[Continued from Page 1.] 


nforcement of the Sherley Amendment 
o the Federal food and drugs act largely 


port trade. 
‘B. & M External Remedy,” a liniment 
and eggs, was labeled with 


tuberculosis, rheumatism, influenza, 


in these 


The claimant, the F. E. Rollins Com- 


Claims of Manufacturer 


“The manufacturer claimed that, al- 


He brought to 


;to have been cured or benefited by the} 
Public hearings were held June 14, 15,| use of the liniment in the treatment of 


a@ greatly expanded field of usefulness for |g, 17, 21, 22, 23, 24, 27, 28, 29 and 30, 1932, | tuberculosis, pneumonia, influenza, bron- 
tung oil, and there is every reason to be-/and July 1, 1932. 


“The prosecution subsequently proved 


the diseases which they 
The 


whom testified that, according to the con- 


a product could not possibly have any 
value in the treatment of the maladies. 


Light Company, the Western Colorado 
Power Company and the Utah Light & 


tion Group.—(Exhibit 5166) 


Report by J. £: 
organization aad 
Power & Light Company.—(Exhibit 5169) 


companies and 


ating companies. 
operating company. 


company group have been completed. 


continue. 
Transmitted herewith is the transcrip 





(Exhibit 5162) 


Traction Company with other companies 
in the Electric Power & Light Corpora- 


Dickerman on properties, 
operations of the Utah 


Since the last interim report, the field 
accounting examination was continued on} 
4 large holding companies, 11 sub-holding | 
23 operating companies. 
The field accounting work was completed 
on one sub-holding company and 15 oper- 
An accounting examin- 
ation was begun on one sub-holding sub- 
sidiary and one operating subsidiary in a 
large holding company group. Examina- 
tion of corporate records was begun on 2 
operating companies and completed on one 


Accountants’ reports on one operating | 
company of one large group and 2 operat- 
ing companies of another large holding 


On July 1 adjournment was taken for 
the Summer. No further interim report 
will be submitted until after hearings are 
Mi resumed. In the meantime field work, and 
publisher® of the Concord Monitor,|Company, which is an operating and sub-| preparation of reports and other work 
for further hearings, and work in assem- 
bling and digesting data in the record will 


i of the testimony at the hearings from 
@ New Hampshire Un-| Power & Light Company and Western) June 14 to July 1, 1932, incl., of the wit- 
loyment Relief Committee, is headed | Colorado Power Company—1929 and 1930.) nesses (pp. 22,535 to 24,467 and “Utah, pp. 


| tles of the patent medicine. Continued{ They additionally testified that no drug 


nor combination of drugs which could 


| cure tuberculosis, and other diseases men- 


tioned on the label, was known to medi- 
cal science.” 


trial. 
Meaning of Terms 


adopted the Standard Dictionary mean- 


faith in his dealings. 


terstate commerce. 


employe of the claimant. 
Following seizure of stocks of “B & M 


of the goods. 
fiscated by the Government. 


Furlough Plan Halts 





oe —=|\Federal ‘Personnel Pool’ May 
| corporate relations of the Utah Power & 


Be Inoperative for Year 
The “personnel pool,” created in th 
Hoover in 1931 to provide for the transfe' 


one department or bureau to anothe 


orally July 19. 


complications which upset the operatin 


possibilities of the transfer plan unde 
the economy program are now heing stud 
ied and the extent of its use or abandon 
ment will be known in a few days, h 


tion was supplied: 


filled satisfactorily its functions. 


t | in service could fill. 


The pool was subject to certain limita 
| tions. 





1 to 220,” incl.), together with the exhibis 
Reports by James G. Lanier on inter-' introduced (5154 to 5173, incl.). 


remain in the pool only 90 days. 
after they were stricken out. 


: 


For the purpose of identifying the au- 
thenticity of certain correspondence, Mr. 
Campbell was called to the stand by the 
company on one of the early days of the 


In his charge to the jury, Judge Chesnut 


ing of the word, “remedy,” as implying a 
substance which has substantial worth in 
the cure of disease. The claimant had 
argued that the word should be inter- 
preted as implying an agent which would 
have some merit, however little, in the 
treatment of the disease. The decision 
of the jury was not based merely upon the 
falsity of labeling, but that body was 
charged by the judge with deciding the 
facts as to whether or not the claimant 
had wilfully defrauded the public in the 
sale of the remedy and had shown bad 


As an evidence of bad faith on the part 
of the claimant, the Government intro- 
duced evidence showing that testimonials | 
of persons who considered themselves 
cured of tuberculosis, and other diseases 
mentioned upon the label—but who sub- 
sequently were proved t be still suffering 
from the maladies—were printed in the 
booklet accompanying the remedy in in- 
The company called 
as a witness only one medical man, an 


| External Remedy,” in 1929, the company | 
consented to a judgment of condemnation | 
The consignment involved 
in the recent case has been ordered con- 


Transfer of Employes 


| Federal Coordinating Service by President 
of civil service workers facing dismissal in 


where vacancies arise which can be filled 
by these employes, “will probably be in- 
| operative this year,” Captain H. D. Lamar, 
assistant to the Chief Coordinator, stated 


The furlough scheme has’ introduced 


principle of the plan on the one hand, 
while the severe economy necessary in the 
departments during the year limits it on 
the other, he said. However, the future 


added. The following additional informa- 


In its past operation, the personnel pool 
has been of considerable value and ful- 
It in- 
troduced permanence to Government em- 
ployment and took care oi a large number 
of employes whose work was ended in one 
bureau by shifting them elsewhere in- 
stead of bringing into Federal service new 
faces when vacancies arose which persons 


All names which were placed in it 
for transfer when @ vacancy arose could 


Milpsisstpn tax law of 1930 which levied 

additional privilege tax on operators of more 

than five retail stores held valid; Federal 

court refuses to enjoin enforcement of stat- 

ute; Penny Stores, Inc., v, Mathews, etc., 

oo Court, Southern District of Missis- 
ppl. 


Page 4, col. 1 
Liability of Minnesota Highway Depart- 
ed. 


Page 5, col. 5 
Revenue revises estate 
conform 


ment to gasoline tax constru 


Bureau of Internal 


tax regulations to Supreme 
Court opinion. " 

Page 1, col. 4 

Decisions promul of 


gated by the Boa: 
Tax Appeals summarized. 
Page 4, col. 3 
Gasoline tax receipts for quarter distrib- 
uted in New York State. 
Page 4, col. 5 
Supplementary rulings or statements on 
bank check tax under discussion at Treasury 
Department. 
Page 7, col. 5 
Governor of Ohio seeks reduction in early 
assessments against landowners for road 
construction. 


Page 3, col. 3 


Trade Practices 


Trade practice rules on use of pictures in 
eee ere a as agreed on 
er and down industry are announced 
by Federal Trade Commission. 

Page 6. col. 3 
Court upholds action of Food and Drug 

Administration in “external remedy” case. 
Page 1, col. 3 


Waterways . 


Potential traffic for St. Lawrence seawa 

estimated by Department of Commerce. : 

Page 1, col. 3 

Seven Senators selected on committee to 

consider St: Lawrence deep waterway treaty. 

Senator Borah announces. Brookhart pre- 
sents views and President congratulated. 

Page 1, col. 2 

Extension of navigabie cnannel in Mis- 

sissippi River at Minneapolis discussed at 


hearing. 
Page 3, col. 2 


Wild Life 


Hunting license receipts in New York 
ow increase for fiscal year ended June 30, 


Page 5, col. 1 
ation in Mis- 

inted out by Walker Wood, Secre- 
tate of Mississippi. 


Possibilities of game ‘conserv 
sissippi 
tary of 


. Page 8, col. 3 
Workmen’s Compensation 


Two schedules of compensation rates il- 
eget in Minnesota, State’s Attorney General 
rules. 

Page 5, col. 7 

Interest on back payments of compensa- 
tion allowed by Minnesota Supreme Court. 

Page 4, col. 7 


Estate Tax Rules Revised 
Under, Decision of Court 


[Continued from Page 1.] 


things, the decedent’s motive in making 
the transfers and his mental and physical 
condition at that time, and one copy of 


the death certificate.” 


amended to read as follows: 


estate. (See Art. 16.) 





Highway Construction 


[Continued from Page 1.] 


work under construction, advanced 


647,002 May 31. 


May 31. 


382,727 May 31. 


$7,800,000 





Italian National Income 


[Continued from Page 1.} 


imperative. 


e 


. 000,000 in 1930-31, 


T| same extent. 


third. Income fro 


8 | of all kinds, takin 


r 


cent.—(Department of Commerce.) 


e 








not join the pool. 
pool was ¢reated to transfer employes. 


continuity of the pool is in doubt. 








‘Article. 20 of Regulations 70 (1929 edi- 
tion), approved March 23, 1929, is hereby 


Art. 20. Power relinquished in con- 
templation of death—Where property was 
transferred by the decedent who reserved 
& power to alter, amend, or revoke the 
transfer, and such power was relinquished 
in contemplation of death, the value of the 
property should be included in the gross 


Increases for Month 


31, and the estimated total cost of the 
$234,042,724 June 30, compared with $219,- 


The mileage approved for construction, 
but on which work has not yet begun, 
was 4,076.2 June 30, compared with 4,199.9 
; The balance of Federal-aid road 
funds still available for new projects June 
30 was $61,720,100, compared with $71,- 


The greatest expansions during June in 
projects under construction were in Min- 
nesota, where the mileage rose from 378 to 
501 with a gain in estimated cost of proj- 
ects under way from about $8,000,000 to 
$11,000,000; Missouri, where mileage rose 
from 182 to 279 and costs from about $4,- 
500,000 to $7,000,000; Pennsylvania, where 
mileage went from 48 to 181 and costs 
from about $2,000,000 to $5,000,000; and 
Wisconsin, where mileage went from 163 
to 280 and costs from about $4,500,000 to 


Is Reduced by One-third | 


revenue itself, and recourse to economy 


Poor crops were attributable in part to 
the drop of the national income, but the 
price slump took its toll also. The total 
value of the four leading crops, wheat, 
wine, olive oil and hemp, fell from a gross 
of 14,650,000,000 lire in 1929-30 to 9,860,- 
( or about one-third. 
Broadly speaking, all agricultural prod- 
ucts, including livestock, declined to the 


| . For industrial output the decline varied 
| greatly, fluctuating between a minimum 
of 10 per cent to a maximum of 60 rer 
cent, but here again the approximate to- 
tal reduction may be estimated at one- 

investments in stocks 
into account net losses, 
fell off by more than one-third. The l6ss 
on income from real estate stood between 
10 to 15 per cerit, for wages and salaries 
the reduction was much the same; while 
the returns on commercial enterprises fell 
off in some cases by as much as 40 per 





ruling further declared that only persons 
actually in service could place their names 
in the pool. When not paid, dropped from 
the pay roll, their service with the Gov- 
ernment was at an end and they could 
This was because the 


With the introduction of the furlough 
plan, whereby employes do not receive pay 
during compulsory leaves of absence, _ 

e 
rigid economy plan not only will cause a 
large number of vacancies but where va- 
vancies by circumstances arise, they will 
not be filled except where the position be 
There- | absolutely necessary to the proper func- 
An original tioning of the Government. 









} 


‘ 


| Appropriated Total 
- Held Understated 


Funds Voted in Last Session 
Exceeded Nine Billion, Says 
Senator McKellar 








The assertion that the first session of 
the Seventy-second Congress had appro- 
priated $9,156,829,627 and that earlier 
statements from Senators and Represen- 
tatives naming smaller figures were mis- 
leading, was made July 19 by Senator Mc- 
Kellar (Dem.), of Tennessee. 

In a statement published in the Record, 
the Tennessee Senator who is a member 
of the Committee on Appropriations 
pointed to omission of $3,300,000,000 that 
was made available for the Reconstruc- 
tion Finance Corporation, $246,000,000 
which the United States does not receive 
as a result of the foreign debt postpone- 
ment, as well as $125,250,000 appropriated 
for the Federal Farm Loan Board and 
$40,000,000 for wheat for the Red Cross, 
from the earlier statements of funds voted 
by Congress. 

He asserted that instead of having made 
smaller appropriations than for the fis- 
cal year of 1932, Congress had actually 


authorized the expenditure of “vastly 
more.” 


Business Situation 
In Four Countries 
Improves for Week 


























Conditions Less Favorable 
In Other Nations During 
Period, Department of 
Commerce Is Informed 









(Continued from Page 1.] 
expenditures for unemployment relief, has 
aroused some uneasiness with regard to 
the financial position of the government. 

& considerable budget deficit has been 
announced for last year’s financial opera- 
tion in Czechoslovakia, and_it is antici- 
pated that this year’s budget deficit will 
be still larger, in spite of restriction of 
Government expenditures and higher tax 
rates. The foreign trade situation in 
Egpyt during May was less favorable 
than a year earlier, but for the first five 
months of the year a favorable balance 
has been recorded as against an import 
excess in the corresponding period of 1931. 

Budget deficits continue to be the rule 
in Poland, with receipts from taxation 
considerably smaller than last year. Ca- 
nadian export trade during June was 
slightly larger than in May, while imports 

























'i/tario Provinc2 gcld mining continues very 








otherwise dull. 

Trends are extremely mixed in China, 
with the industrial and stock exchange 
situation improved in the Shanghai area, 
but with general trading handicapped by 
the decline in silver prices; the United 
States has led other countries by a con- 
siderable margin as a source of China’s 
imports this year, supplying 27 per cent 
of the total; China’s foreign trade in the 
first five months of this year, on gold 
basis, has declined over 50 per -cent as 
compared with last year, while exports 
have decreased only 7 per cent. 


Effect of Lausanne Meeting 


Uncertainty with regarc to the outcome 
of the Lausanne Conference offsets the 
strengthening influence of improved de- 
mand and rising prices for export prod- 
ucts of the Netherlands East Indies. Cur- 
tailment of tin production in British 
Malaya is gradually strengthening the tin 
market, but the rubber outlook is pot 
promising and trade in all lines remains 
inactive. ° 

Although the Indo-Chinese rice market 
has weakened somewhat, exports in the 
first half year were considerably larger 
than in the corresponding period of last 
year and a favorable trade balance has 
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New Apparatus 


N, BEIne 





Records Motion 


Of Earthquakes 





Data Furnished for Build- 


ing Construction by Im- 
proved Equipment, States 
Commerce Department 





Architects and engineers who design 


buildings for earthquake regions will no 
longer have to rély entirely on guesses as 
to the amount of ground movement and 


accelerations during an’ earthquake, 
cording to Director R. S. Patton of 


ac- 
the 


Coast and Geodetic Survey. 


gions where strong earthquakes have 


which are ever-watchful and ready 





showed some decline; fair crop prospects’! j os 
have caused slightly increased activity ta | ee Condition, Suk 00d Ti) CE Ss 


}}| Several rural sections of Canada; in On-| 


| 
' 


There are-now being installed in re- 
oce 
in- 


but 


curred, machines which may remain 
active for months, perhaps. years, 


action. The instant. an earthquake. oc- 
curs, they at once begin writing the rec- 
ord and also announcing audibly that they 
are at work. These watchers may be any 
one of several types of instruments. @né 
type records the accelerations. 


Displacement Meter Used 


The earthqu*xe shaking a building may 
be compared to a dog shaking a rat or 
an old shoe. The acceleration, first to 
one side and then to the other, indicates 
the violence of such shocks. This gives 
more concern to engineers and architects 
than any other phase of earthquake mo- 
tion. However, if the earthquake lasts 
long enough and has reasonably uniform 
motion, it may set the building to sway- 
ing just as rhythmic marching does to a 
bridge. The. distance through which the 
earth sways and the period are then im- 
portang. An instrument known as the 
displacement meter measures this. Neither 
instrument can take the place of the 

ther. 

F The record in either case is made on 
photographic paper by means of light 
beams from mirrors attached to the mov- 
able parts. The instrument is installed in 
a dark room in the basement of a building 
or other suitable place and is itself pro- 
tected against destructiqn by earthquake. 

Motion Seismograph : 

A third instrument, giving less complete 
information, is the Weed Strong motion 
seismograph. In this instrument two me- 
tallic pens scratch the record of ground 
accelerations on the surface of a smoked 
glass plate being moved along by an or- 
dinary clock spring motor. The instru- 
ment weighs but 15 pounds and can be 
mounted in any convenient place as it does 
not require a dark room. Like the other 
instruments, the eathquake itself sets the 
glass plate in motion and thus records 
the ground accelerations. 

These instruments must be inspected 
from time to time to see if they are in 


tention except that after an earthquake 
the photographic paper or smoked glass 


| Plate hav ial; 
active but conditions in the Province are} F ave to Re‘nepruase ty Se Saeteten 


The record removed has to be developed 
lixe any photographic print in the case 
of photographic recording and where a 
smoked glass plate is used the record is 
preserved. by coating the smoked surface 
with shellac. 


Cooperative Effort 


The development of these instruments 
represents cooperative effort on the part 
of the contributors. The accelerometers 
were designed by Dr. Frank S. Wenner, 
of the Bureau of Standards, the automatic 
starting device by M. W. Braunlich, of the 
Massachusetts Institute of Technology, the 
displacement meters and the. special 
recording apparatus by the Coast and 
Geodetic Survey, and the Weed Strong 
Motion Seismograph by Arthur J. Weed, 
of the University of Virginia. 

Various organizations are cooperating in 
the installaton and operation of these in- 
struments in earthquake regions. 





able developments including the rigid cur- 


| tailment of operating expenses and the 
strengthening of confidence following the 


positive statement of the Governor Gen- ( 
eral that the piastre would remain on a 
gold basis. Firmer quotations for copra 





Brown, Field Manager 


and abaca in the Philippine Islands have 


;@ased the general situation there and 
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" from the crops of 1929-30 and 1930-31. 


. another sale pending 
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Increased Cro re | 
P Project Discussed) Of St. Lawrence Seaway Treaty Of St. Lawrence 


Of Tobacco in 
. | Extension of Navigable Channel ria : | 7 i 
Afriea Foreseen To Minneapolis Considered | Agreement Limits Power of Congress to Divert Canal Estimated 
Nearly 25 Million Tons of 


At Army Hearing Water, Says Mr. Brookhart 
Cargo Available 











The proposed improvement of the Mis- 
sissippi River at Minneapolis, Minn., was 
both advocated and opposed by witnesses 
at a hearing July 19 on the project before 
the Board of Engineers for Rivers and 
Harbors of the Department of War. 


The hearing was\based on a reexam- 
ination made by Army engineers under au- 
thority of the House Committee on Rivers 
and Harbors. 

The improvement sought is the exten- 
sion of the navigable channel from its 
present head at the Northern Pacific 
bridge upstream through St. Anthony 
Falls to the northern limits of the City 
of the Minneapolis, a distance of about 
five miles. The extension is desired solely 
to provide additional terminal facilities. 

The hearing followed a notice issued by 
the Army Division Engineer under date 
‘of May 10, 1932, which cited the follows 
ing reasons: 

“Existing harbor facilities in the vi- 
cinity of Minneapolis are adequate for 
present commerce and will permit the eco- 
nomical development of a very substantial 
increase.” 

Theodore Brent, .of. the Minneapolis 
City Council, and P. F. Schuennemann, 
representing various Minneapolis interests 
were heard in favor of the project, while 
George R. Mather, vice president of the 
Great Northern Railroad; F. G. Dorety, 
vice president and general counsel of the 
Great Northern Railroad, and T. Z. 
Kremm, assistant chief engineer of the Soo 
Lines, appeared in opposition. 


Interest Gains in Type Com- 
peting With American 
Product, Says Depart- 
ment of Agriculture 


[Continued from Page 1.] 


in N York, because of the interest in; haps enough to operate the locks on the 
drainage and power, respectively. Des Plaines and Illinois rivers, still it is 
Following Senator Boran’s announce-!not enough in the Mississippi at the low 
ment as to the makeup of the investigat- | water stages to protect the 9-foot chan- 
ing committee, Senator Brookhart (Rep.),}/nel depth and a, some times the whole 
of Iowa, issued a statement saying that | 10,000 feet is needed for this purpose. 

the treaty placed a limit on the power of| “In view of this great need at various 
Congress to divert water from Lake Mich- | times, there is likely to be considered op- 
igan and also that it gave certain juris- | position to the ratification of this treaty.” 


dictional rights to Canada in Lake Mich- é 
President Congratulated 


igan without consideration. 
The Iowa Senator forecast opposition to! Qn Signing o f Treaty 
President Hoover on July 19 received a 


the treaty when it reaches the Senate be- 

cause of the drainage question as well as : A . 
number of communications congratulating 
him on the successful negotiation of the 


that of navigation involved in it. 
Senator Brookhart’s statement follows |st Tawrence Waterway Treaty which was 
| signed the previous day by Henry i. Stim- 


in full text: 
son, Secretary of State, and William Dun- 


“This treaty puts a limit on the power 
of Congress to divert water from the/ can Herridge, Canadian minister to the 
United States. 


Great Lakes system for navigation pur- 

poses the same as the Supreme Court pro- Among the message 

vided in 1930 for the sanitary purposes at | tne white Sens al ell eg es 
Governor Brucker, of Michigan, and Gov-| 


Chicago. 
“The Treaty seems to overlook entirely | ernor Shafer, of North Dakota. Gover- 
nor Brucker’s telegram follows in full| 


the fact that the Supreme Court was not 
considering navigation at all except to de- text: 
“Successful conclusion of negotiations] 


cide that it was not involved in the case. 
When the treaty with Canada was made for with the Dominion of Canada for the sea- 
way is an achievement of utmost impor- 


the diversion of water at Niagara, for power 
tance to the future of Michigan and the 


purposes,-Canada was given 36,000 cubic: 

feet . i , . ‘ 
per second, as against only 20,000 for Middle West and a signal victory for your 
administration. Hearty congratulations.” 


the United States. Secretary Root as- 
signed as a reason for this discrimination, . 
, oo Shafer’s telegram follows in 
ull text: 


the fact that the United States expected 
Permit me to tender sincere congratula- 


to divert 10,000 cubic feet per second at 

Chicago for sanitary and navigation 
tions upon the successful negotiation of 
the St. Lawrence seaway treaty. The 


purposes. 
“While therefore this extra 16,000 cubic : 7 
building of this seaway will be the great- 
est international achievement of _ this| 


feet per second for power to Canada at 

Niagara was in effect compensation for | 
generation. It will profoundly and bene-| 
ficially ‘afluence the incustrial and agri-| 


the 10,000 diverted at Chicago, still Secre- 
tary Root refused to state this fact in the 
cultural development of both the United 
States and’ Canada. 


treaty because he claimed that Lake! 
Michigan was an inland lake of the 
Farm Prices Show 
General Setbacks 


United States and that Canada therefore 
For Middle of July 


had no rights in the question of diverting 

water therefrom for the purposes of navi- 

gation. However, the proposition was 
covered by the following language in the 

Butter and Eggs, However, 

4 * 

Advance While Cotton Re- 

mains Steady, Says Agri- 

culture Department 


Department Calculation 





An increase in tobacco crops of South 
Africa this year, with increasing interest 
in flue-cured Virginia-type leaf which 
competes with the United States product 
in Europe, appears to be likely, according 
to advices to the Department of Agricul- 
ture from Agricultural Attache G. C. 
Taylor at Pretoria, a summary of which 
was made public July 19. 

Six bales of Turkish tobacco were ship- 
ped to New York from the Union of 


[Continued from Page 1.) 
been considerably distorted. 


demands for remedial legislation. This 


Foreign Competition 
A study made a few years ago by the 
Department of Commerce disclosed that in- 


forced the Midwest farmer to pay from 6 to 
12 cents more per bushel to reach world 
markets with his gain than before the 
conflict. 

Foreign farmers, producing close to 
ocean ports, paid little, if any, more than 
prewar costs, because shipping rates were 
at substantially prewar levels. It was true 
that the rate increases applied only on 


exports of grain, but, nevertheless, the 
price which the farmer reecived in for- 
eign markets was the principal factor 
in determining his return upon the whole 
crop,\not alone the export balance. 

Coincident with the increased rail rates, 
the Midwest was also affected adversely 
by the operation of the Panama Canal. 
Cheapened water transportation brought 
the coasts relatively closer together at the 
same time that increased rail rates, figura- 
tively speaking, moved the Midwest far- 
ther from the seaboard. 

This situation has been expressed! 
graphically by setting up a new measuring 
unit in the shape of the number of cents 
it takes te move a ton of freight. By 
using this measuring rod, it can be stated 
that for a certain manufacturer, these 
postwar influences moved Chicago 336 
cents away from the Pacific coast, while 
New York was moved, 224 cents closer to 
the coast. 

These factors operate reciprocally, and 
not only place a handicap on the out- 
bound products of the Midwest but also 
add to the costs of inbound supplies. 

All these influences have had a far- 
reaching effect. Certain classes of indus- 
try have migrated to the seaboard; agri- 
culture has been greatly depressed, and, 
through the increasing separation of agri- 
culture and manufacture, both have been 
affected adversely. The net result has 
been to accentuate one of our present-day 
evils—the concentration of industry and 
population in urban communities. 

The waterway project offers a measure 
of relief for these conditions. In the pro- 
posed waterway there is an instrument 
which will tend largely to restore the for- 
mer satisfactory situation. 

Regarding actual costs of transportation 
through the waterway, for a 7,600 ton, dead 
weight, oil-burning, cargo vessel, it has 
been estimated at $1.95 per ton for the trip 
from Lake Erie to Colon and $1.81 to Liver- 
pool. Of this, fixed charges and opera- 
tion of the canal, based on the lowest es- 
timated canal tonnage, would account for 
53 cents. 


Question on Return Cargoes 
The question of return cargoes for Lake 
ports of shipment is frequently mentioned, 
associated with the idea that ships are un- 
likely to go to a port for a cargo unless | 


market,” the Department said. The state- 
ment follows in full text: 

Tobacco crops of 1932 in South Africa 
give evidence of being larger than in 1931, 
according to Agricultural Attache C. C 
Taylor at Pretoria. Increases are noted 
for the Union of South Africa, Southern 
Rhodesia and Northern Rhodesia, the 
leading South African producing regions. 
Indications are that there is an increas- 
ing amount of interest in producing flue- 
cured Virginia-type leaf which competes 
with American exports to Europe, espe- 
cially Great Britain. 


Trade Figures Available 


Official figures are not yet available for 
the Union’s 1932 crop, but Mr. Taylor 
quotes trade figures totaling about 18,000,- 
000 pounds. Last year production of all 
types was placed at 13,500,000 pounds. The 
1932 figure includes 17,550,000 pounds of 
Virginia type, of which about 300,000 
pounds is flue-cured. In 1931, there were 
12,100,000 pounds of Virginia type, of 
which only 80,000 pounds were flue-cured. 
The 1932 Turkish crop is placed at only 
some 450,000 pounds against 1,400,000 
pounds officially reported last year and 
1,750,000 = actually received by the 
cooperative association. Most of the Vir- 
ginia type is air-cured and most of the 
air-cured tobacco is dark tobacco. 

Early in June, six bales of Turkish to- 
bacco were sent to New York from the 
Union to try out the market. At that 
time the growers’ association had about ! 
1,700,000 pounds of tobacco on hand, rep- 
reseniing a balance of 550,000 pounds 


Inquiry on Exchange 
By Senate Committee 
Is to Be Continued! 








Group of Three to Direct 
Stock Market Investiga- 
tion Durmg Summer, 
Says Senator Norbeck 


treaty, stating that its prohibition shall 
not apply to the diversion of water for 
sanitary or domestic purposes. 


Former Theory Is Said 
To Be Abandoned 


“The present treaty not only abandons | 
this theory, but adopts 1,500 cubic feet per ; 
second after 1938 as the maximun limit of 
diversion except ip cases of emergency to 
be decided by an arbitration court. 

“This treaty therefore not only ac- 
knowledges the jurisdiction of Canada in 
Lake Michigan, but reduces the diversion 
—_ by 8,500 feet without any considera- 
ion. 








{Continued from Page 1.] 
expects much more to come from its in- 
quiry than has thus far been disclosed. 
“Much irregularity has been uncovered,” 
he continued, “and there is much more in 
sight. The Summer will be devoted mainly 
to gathering data for further public hear- 
ings, so that we believe bigger things will 
be done than we have yet accomplished. 
There will not be many hearings this 
Summer; only those that prove to be nec- 
essary will be held.” 
In response to questions, Senator Nor- 
beck declared he noped that out of the 
hearings would come a definite plan “to 
make the private investor safe.” He sug- 
gested that such protection for the small 
investors was necessary if full confidence 
is to be restored. 
“American business units are so large,’ 
he added, “that they are owned by no one 
individual. The great majority of stock- 
holders must depend upon the integrity of 
the management. Confidence has been 
badly shaken, and a new business morality 
must be built up. To do that, it seems 
that certain changes in the law should 
be made.” 

Correction of Conditions 

While calling attention to the fact that 
supervision of the New York Stock Ex- | 
change is under the State of New York, 
Senator Norbeck declared he thought that 
“a way out” can be found to correct some 
ot the weaknesses of the system. He re- 
called that legislation was enacted to cor- 
rect conditions in the insurance busingss | 
after the “insurance scandal,” adding that 
in his opinion the stock market conditions 
are “one hundred times worse.” 

“These abuses should be corrected by 
the stock exchange itself,” he asserted, | 
“but if it is unwilling to do so and if the 
State of New York does nothing, then) 
the burden rests upon Congress. It is a 
question of such great moment that the | 
national legislative body can not longer 
ignore it.” 


Regulation of Exchange 

Senator Norbeck explained that he did 
not know what the remedy was, except 
that he agreed with some of the testimony 
previously taken to the effect that there 
must be additional publicity given to cor- 
porate affairs and activities. 

“Of course, there will have to be regula- 
tion of the stock exchange in some man- 
ner,” he added. “I do not yet see how 
that can be accomplished, but the powers 
of Congress are board. 

“It may be that we can lay additional 
responsibility on corporate directors. It 
may be that they can be held legally re- 
sponsible to a greater degree than now. 
If that is possible, I have no doubt that 
Congress will agree on legislation to that 
end, although it is difficult at this time to 
attempt to determine the sentiment of 
the membership on such questions.” 


In addition, there were 40,000 pounds in 
bond overseas. The new crop, together 
with the stocks cited, made a total of 
about 2,800,000 pounds available for dis- 
posal. Of that amount, 100,000 pounds 
were sold at the time of reporting, \with 
involving 500,000 
pounds. The Turkish tobacco growers’ | 
association has decided to urge its mem- 
bers to plant no tobacco for the 1933 crop | 
since the supplies at hand are sufficient 
to supply all demands until 1935 at the 
present rate of sales. 


Supervision Provided 


Measures passed last May in the Union | 
established provisions for tobacco export 
quotas and for complete supervision of 
the Union tobacco trade, Mr. Taylor re- 
ports. The law is designed to prevent to- 
bacco prices from falling to levels prevail- 
ing at present. in export markets. Ite is 
designed also to spread the burden of 
supporting domestic prices over the whole 
industry rather than solely on the coop- 
erative associations, as heretofore. Mr. 
Taylor feels doubtful. with respect to ex- 
port quotas for either flue-cured tobacco 
or- bright air-cured leaf. 

Exportable surpluses exist at present 
only for dark air-cured and Turkish to- 
bacco. For the latter, the export percent- 
age, if any, can be only moderate, in view 
of the short crop now in prospect, and 
the voluntary curtailment of Turkish 
acreage. However, it may be expected 
that growers will plant more tobacco next 
year if they know that they will be able 
to dispose of most of their crop in domes- 
tic markets at prices higher than the ex- 
port level. 


Production Classified 

Union tobacco is classified under the 
new law as Turkish, fiue-cured Virginia, 
and air-cured Virginia, but the Minister of 
Agriculture may by regulation prescribe 
the classification according to kind, grade, 
standard, or quality, and subsequently pro- 
hibit or regulate the export of any cate- 
gory. The export quotas must be sent to 
countries other than nearby African areas. 
The Minister of Agriculture is authorized 
to fix export percentages some time be- 
tween April 1 and Sept. 30 for the cur- 
rent 12 months ended March 31. 

Different percentages may be applied to 
different classes of tobacco. Storage in 
bond pending export is allowable and is 
construed as equivalent to exporting, but 
tobacco so handled must bear inspection to 
verify grade as declared in export state- 
ment. The law contains specific orders for 
registering the activities of all traders in 
leaf tobacco, and provide for frequent re- 
ports on transactions, stocks, etc. Control 
of imports also is included. The law is 
operative until declared otherwise by 
proclamation of the Governor Gene~-". 

Rhodesia Crop Greater 

In southern Rhodesia, production for 
1932 is placed unofficially at 10,350,000 
pounds, against 8,522,000 pounds officially 
reported for 1931, Mr. Taylor states. The 
1932 figure is the largest since 1928, when 
24,943,00 pounds were produced. This 
year’s figure includes 9,750,000 pounds of 
Virginia type, of which 82 per cent is flue- 
cured and 18 per cent fire-cured. In 1931, 
the Virginia type crop stood at 8,113,000 
pounds, of which 87 percent was flue-cured 
and 13 per cent fire-cured. 


a Bae. Setbacks in the prices of most grains 
“This is also the maximum for the whole! and livestock gave a weaker appearance 
eee eee re, cmon” PnP 2) |to the markets for agricultural products | 

around the middle of July, although but- 


very important question .If this treaty 
is ratified, it would be impossible for | ter and eggs continued their price advance ; 
and cotton was steady at the month’s 


Congress to construct another canal; for 
instance, form Lake Erie to the Ohio River | higher levels, the Department of Agricul- 
ture stated July 19. 


and divert any water for the purposes of 
navigation without the consent of Canada Corn and mill feeds advanced also 
against ithe general trend for grains, the 


through this arbitration court. 
While the 1,500 feet at Chicago is per- | Department said. The statement follows} 
on —— in full text: 


° Mark 
Cut in Road Levy Price aethncks th teat bee at grain 
Proposed ‘in: Ohio 





and livestock, resulting from better crop 
news and from heavier shipments of cat- 
tle, hogs and sheep, gave a weaker ap- 
pearance to the general market around 
the middle of the month. Butter and eggs 
continued to advance and have shown| they have a shipment for the port. There 
|consistent market strength for several| Will be imports into the Great Lakes dis- 
weeks. Wool markets are more active, trict if there is an adequate lakes-to-the- 
but prices sagged off a little the first half|0Cean ship channel, and it is a mistake to 
of July. Hides and calfskins advanced| assume that imports and exports by a 
Yat New York. Cotton markets hold fairly| given port must be about equal to attract 
| he will have presented at the next special steady at the month's higher level. Corn| carriers. In many customs districts there 
session of the Legislature a bill authoriz-, = mlone made price gains while | are records Tee ney & large Eterence 
ii i | other grains were losing the recent ad-jin the value of exports and imports. | 
an carey: gk a oney saved from | vances. Trend of the vegetable market| Rubber, coffce, tea, newsprint and wood- 
y increased efficiency | js still downward, following the usual mid-| Pulp, it is beleived, would move in consid- | 
to the reduction of assessments against} summer slant despite rather moderate|erable volume through the ‘St. Lawrence 
property levied in the earlier years of, SUPPlies of most lines. pee pre th weg Pipe of 15 ys —_ < ~ 
highway cinstruction wh Cotton Fairly Steady a eee Oe Sere Soe nee 
cane ' = abutting an such costs were) ‘The cotton market was fairly steady in| Cent by value may be considered potential 
The Governor's statement explained that | ™d-July, still holding most of the month’s| *raffic - 0 Cornel, cc 
an organization is collecting money from| Price gains. Inquiries for spot cotton| Consideration of 34 higher class come 
property owners for the alleged purpose | Vere More.in evidence than for some time | modities, constituting an seereenees Der~ 
of obtaining a refund of road assessments | P2St: although transactions were in small| tion of the export trade, leads to the view 
which have been paid. He declared that | lots only, and for prompt shipment. In-| that 37.6 per cent by value or 44.1 per cent | 
it is not necessary for any citizen to make| quiries for new crop supplies continued| by weight may be termed potential deep 
such payments “to obtair justice as nearly | L8Mt-_ Grades and staples mostly inquired | waterway's traffic during the season of 
as it can be rendered.” Y | for were strict low middling to strict mid-| navigation. These commodities approxi- 
“A Rneaher At years dann”. the ‘ebsit t| dling, inclusive, in the lengths % to 1 1-32 | mate 63.5 per cent by value and 33 per 
ain” Saatens Ge soiutiti e 8 ? —— | inches, inclusive. In some southern pro-|cent*by weight of the total exports from 
mai portation wens bee pce Mer high | ducing sections, holders were a little more| which the channel will draw traffic. | 


i i | | 
way construction was viewed as a local | eed to offer their cotton for sale. Commodities Affected 


problem and a large portion of the cost i canine bet oe Se watched | Wheat is one of the main commodities | 
was assessed against. abutting property. Cotton Belt Rainy | which would enter into the traffic. Others 
On account of the unprecedented and un- | are meat products, dairy machinery, culti- 


Weather reports showed frequent rain- ; 
expected increase in long distance travel) _| vating and harvesting implements, ‘iron or 
fall in most of the Cotton Belt and wide steel sheets, steel bars, casing and oil line 


this theory is no longer correct.‘ Recent|spread complaints of sn r 
legislatures wisely have amended our laws | rathes poor Prruiting and caer tee | pipe, welded black pipe, refined copper, | 
so that there is no assessment for con-|vorable for weevil activity. In Texas,| barbed wire, tin plate, glucose, auto parts) 
struction of State highways except on|plants are squaring and biooming nicely |r assembly and replacement, passenger 
particulay projects which embody features|in the northern part of the State and|C@%s and trucks, and tires for passenger 
of a local nature. |picking is becoming general in the south- | ™achine and trucks. 
“This does not, however, relieve the man|ern part. Sales of spot cotton were small.| This country can never have too much) 
who was obligated in times of prosperity | According to the Bureau of the Census,|economical transportation, and reilway 
to pay these assessments and who now is|there were consumed by domestic mills| transportation is naturally more costly) 
; compelled to deny himself and his faimly| during the month of June 320,783 bales| than that by barge, river, lake or ocean. | 
the very necessaries of life in order to meet | against 453,901 for June, and domestic| A compilation made by the Commerce De-| 
| them and faces the danger of losing his| consumption for the 11 months ended partment in 1927 shows the differences in| 
farm or other property, if unable to do| June 30 this season amounted to 4.6 mil-| costs between the various forms of trans-| 
so. A partial alleviation of this burden! lion bales against 4.8 million the previous | portation. 
would not be unfair to those who met | Season. The apparent supply of Ameri- It was estimated it cost the shipper $17) 
their assessments at a time when half the | C4? cotton in the United States on June) to $25 to transport 1,000 bushels of wheat 
present equivalent in labor and produce |30 amounted to about 10.6 million bales} 1,000 miles on the ocean, from $20 to $30| 
would suffice to pay them, nor would it|#84inst about 7.1 million on the same date| on the Great Lakes, from $110 to $140 on| 
be unfair to future taxpayers for the evil the season previous. a barge canal, and $65 on the Mississippi| 
has now been cured. It would be paying Domestic Winter wheat markets shared! River. Rail rates on 1,000 bushels of wheat | 
a just debt and would be a form of relief in the general weakness of mid-July and| ranged from about $90 for the 400 miles| 
Which would be commendable.” prices tended downward. Spring wheat|from Buffalo to New York to $225 to 
cash markets developed a weaker tone | $250 for the 1,350 miles from Kansas City 
with the sharp falling off in demand for| to New York, and $140 for the 700 miles | 
high protein wheat. Durum wheat mar- 








Governor Seeks\Reduction in 
Landowners’ Assessments 


Columbus, Ohio, July 19.) 
Governor White announced today that! 








' 











Vice President to Open 
Olympic Games Officially 


Vice President Charles Curtis will rep- 
resent President Hoover officially at the 
Olympic Games to be held at Los Ange- | 
les, Calif., from July 30 to Aug. 15, it was 
announced orally at the: White House 
July 19. 

It was explained at the White House on 
behalf of President Hoover that he had 
found it impossible to officially open the 
games because of the pressure of public 
duties in Washington. 





Aviation Express Service 


from St. Louis to New Orleans. | 
The Turkish crop for this, year stands Inau urated t C 1 bi oe oe ae Sone See (ae | 
at 600,000 pounds against 409,000 pounds in | Bills and Resolutions & @ to Votomibla | [Continued on Page 6, Column 7.1 |Effect of Glass Provision | 


Southern Rhodesia is the leading 
African area with respect to tobacco ex- 
ports to the United Kingdom. A govern- 
ment agency estimates that the British 
consumption of southern Rhodesian to- 
bacco has increased steadily from 1,098,000 
pounds. in 1926 to 6,262,000 pounds in 1931. 


An air express service between the) 
United States and the Republic of Co- | 
lombia, was recently inaugurated by an 
American and a Colombian air transpor- 
tation ,company, according to a report 


Signed by the President 


President Hoover has approved bills 
passed fefore the adjournment of Con- 
gress, as follows: 


duly 16, 1932 


On Currency Is Discussed 


[Continued from Page 1.] 


banks are making no’ conctntrated effort | 
to enter the national banking system now | 


Commercial Stocks | 


Of Wheat Increase | 








Reduced stocks are considered favorable |from Consul Erik W. Maguson. It is |that the national banks may issue new cur- 
for the marketing of the 1932 crop. ig et ee en ee oe: ae stated by company officials that th _|Stores of Barley Also Record |rency. No applications from State banks 
H. R. 1834, An act for the relief of Claude| ; a, y my Woe Serv . ; | have been received. | 

Preference Sought oo, 1834, An act for the relief of Claude| ice will soon be extended to include all| . Gains During Week ‘ 
Southern Rhodesia expects to ask at|""H, R. 2189, An act for the relief of Elsie M.| Other countries of the two Americas. | ‘te uting the last three or four years the | 
the Ottawa Conference for a greater de-| Sears. | ‘The new South American service, it is| Commercial stocks of wheat in Store and|‘emdency has been for national banks to 
gree of imperial perference for tobacco,| _ H. R. 2927, An act for the relief of Eva May| said, comprises a system of international|afioat at the principal United States | Pecome State banks instead of State banks 


Mr. Taylor states. Indications are, how- | Peed. widow of George M. Peed, deceased. transportation of merchandise wholly by| markets July 16 large than on July 9 and| becoming national banks. During the 


ever, that “effects. to evolve a national) yf 7% Am act for the relief of Frank) air, which allows the rapid transfer of | there was a sharp increase in barley stocks, | fiscal year which closed June 30 only four 
tobacco marketing policy for Southern| H. R. 7215, An act for the relief of May|many articles heretofore confined to| according to a tabulation of commercial | State banks applied for nationa) banks | 
Rhodesia have been hampered by the in- | Weaver. slower methods of transportation. It is|grain stocks made public July 18 by the |Ccharters while 143 national banks became | 


July 19, 1932 

H. R. 10372, An act to authorize the Director 
of Public Buildings and Public Parks to em- 
ploy landscape architects, architects, engi- 
neers, artists, or other expert consultants. 
S. 811, An act for the relief of Sophia A. 
Beers. 
S. 2437, An act for the relief of the estate 
of Annie Lee Edgecumbe, deceased. } 
S. 4522, An act to authorize the conveyance | 
to the State of Tennessee of certain land 
deeded to the United States for the Great 
Smoky Mountains National Park and not 
needed therefor. 
8S. 4574, An act to extend the provisions of 
the National Bank Act to the Virgin Islands 
of the United States, and for other purposes. 
8. 4712, An act authorizing the sale of cer- 
tain lands no longer required for public pur- 
poses in the District of Columbia. 
S. 4912, An act to protect the copyrights and 
atents of foreign exhibitors at A Century of 


ability of. growers to agree on a program. 
The Goverment has offered to sponsor 
legislation placing a levy on all tobacco 
sales to promote a marketing plan pro- 
vided that at least 60 per cent of the 
growers would support the idea. So far, 
no such percentage has been secured. 

The 1932 tobacco crop in Northern! 
Rhodesia is believed to be somewhat in 
excess of 1931, which was estimated at 
over 892,000 pounds, Mr. Taylor states. 
Most of the crop is Virginia type. Of the 
1931 crop, 350,000 pounds of Virgina went 
to the Union and 400,000 went to the 
United Kingdom. This year’s quality is 
somewhat better than a year ago. It is 
estimated that about 90 per cent of .the 
current crop will be fiue-cured and 10 


expected that goods of high value and of | State banks. There are no indications that 
a perishable nature will make up the 
greatest part of the shipments by air ex- 
press. | 

Low rates, speed and simplified trans- 
portation regulations, are said to feature} 
| the new service. Goods sent under an 


Department of Agriculture. Grain stocks 
in- bushels July 16 and July 9, respectively, | this trend, which has continued for years, 
| were reported as follows by the Depart-|is now being reversed. 
ment: -___—ooO 


Wheat, 170,047,000 and 168,395,000; corn, | Mfr, Saltzman Resigns 


12,049,000 and 13,533,000; oats, 10,449,000 
|and 19,597,000; rye, 9,009,000 -and 9,103,- From Radio Commission 


“air express bill” from one country to| 000; barley, 3,060,000 and 2,878,000; flax, 
the other will reach their destination in| 949,000 and 934,000. Stocks on year ago) 
not more than six days, according to the| were: Wheat, 214,250,000; corn, 17,396,000; 
officials of the company, and consular in-| Oats, 17,285,000; rye, 9,994,000; barley, 6,- | 
voices are not required, being substituted | 553,000; flax, 814,000. 
for by a commercial invoice. There were also 15,563,000 bushels of 
Parcels sent to Colombia as air express| United States wheat in store in bond ‘at 
packages are, according to a special gov-| Canadian markets July 16 compared with 
ernmental decree, exempt from the 15| 15,580,000 July 9 and 16,891,000 a year ago, 
per cent import duty which is charged| and there were 5,986,000 bushels of Cana- 
on other post parcels entering the coun-| dian wheat in store in band at United 


President Hoover on July 19 received a 
letter from General Charles McK-| 
Saltzman, tendering nis _ resignation as | 
Chairman of the Federal Radio Commis- 
sion, “because of ill health,” it was an-! 
nounced orally at the White House on) 
that date. The President, it was added,| 
will “regretfully” accept the resignation. | 

No successor to General Saltzman has 














pcr cent sun-cured. There wil be littte,|Ecrgbeationy tebe weld at Pee enis | try, the report states—(Department. of | States markets July 16 compared to 5,317,-| as yet been selected, it was stated at the, 
if any, fire-cured or air-cured Icaf.  _,_| 1933. _. | Commerce.) {000 July ®@ and 5,546,000 a year ago. | White House. j 


19 that President Hoover would continue 
Yearly to withhold his signature from the $2,- 


i 122,000,000 relief bill, passed in the clos- 
According to Commerce ing hours of Congress, until the projected 


reorganization 
Finance Corporation is accomplished. This 
reorganization, authorized in the bill, pro- 
: vides for elimination of the ex-officio 
There is| board membership of Eugene gt aaa 
ernor of the Federal Reserve Board, an 
much agricultural distress and incessant Saul Westor, Farm Loan. Commissioner, 
because of demands on their time in their 
condition to-a large extent has been) other positions. They will be replaced by 
brought about by transportation changes. | full-time appointees of the President. 


that he expected to sign the legislation 
on July 19. 
board™“however, had not been completed 
creases in railway rates following the war|in the two-day period, 


attending school, as compared with 
per cent in 1920. The percentage return 


hite House Says President Is 
Awaiting Reorganization 
Of Finance Board 


The White House announced orally July| 


of the Reconstruction 


The President had announced July 17 


The reorganization of the 





it was stated at 
the White House. 


School Attendance 


Is Found Increasing 


Gains at Faster Rate Than Pop- 
ulation, Census Shows 


[Continued from Page 1.] 


school is substantially greater than the 
proportion of foreign-born whites. 

The statistics of school attendance ar 
based upon answers to a question on the 


population schedule as to whether the 
person enumerated had attended school 
or college any time between Sept. 1, 1929, 
and the census date, April 1, 1930. If the 
person enumerated had attended any kind 
of school, college, or other educational in- 
stitution for any length of time within | 
the period in question an affirmative an- 


Mississippi River -|Committee Chosen for Study Potential Traffic [Relief Tegislation Publicity Elause # 
; Is -Not Yet Signed | ‘i i a 
a In Relief Measure: 


arRkF® 3 | 


Evokes Dispute: 





Differing Views Expressed? 


On Provision Affecting 
Reports of Reconstruc- 
tion Finance Corporation 





The so-called publicity clause of the $2,- 


200,000 emergency relief bill evoked differ-.. 
ing interpretations at the Capitol July 19:* 
The Minority Leader of the House, Repre- 

sentative Snell (Rep.), of Potsdam, N. Ys" 
stated orally that the intent of the law in 

his opinion was that the monthly reports: 
of the Reconstruction Finance Corporation” 
on its loans are for the information of the. 
members of the two Houses rather than for 


access to the press and the public. 


President Hoover, who has the bill be~ 


fore him, in a statement issued July 17 
stated that the Senate leaders had de-> 
clared the provision was not retroactive, 
and that reports of future transactions will. 
be confidential in their nature. ; 


Disputed by Mr. Rainey a 
Representative Rainey, Majority Leader, 


lof the House, has differed with this view,,. 


and in a statement issued July 18, he de- 
clared that the reports “are in no sense of 
a confidential nature.” Mr. Rainey stated. 
in the House on July 15 that he regarded 
the proyision as retroactive as well. 


Mr. iney’s position is that the people 


have a right to know how the money is. 





sewer was to be made. On this basis the 


{being used, that there is no reason what- 


ever in requiring the reports unless they 
are to be made public, that they are in 
no sense confidential, and when filed they 
are public documents and any citizen has 
the right to inspect them and any news~' 
paper the right to publish them. 

The’ Clerk of the House, South Trim- 
ble, of Kentucky, said he had not deter- 
nffhed in his mind what course to pursue 
as to publicity of the reports when they 
are submitted to his office. He said he 
will determine that when the reports’ 


returns showed that of the 38,387,032 per-| come in and he has not sought legal ad- 
sons from 5 to 20 years of age in the| vice on the subject. 


population of the United States on April 
1, 1930, 26,849,639, or 69.9 per cent, were 
64.3 


Insists on Inspection 
Mr. Rainey says that if the two respon- 


ed|sible officers of the Senate and House 


as attending school was greater for each| for receipt and filing of such monthly re-- 


year of age in 1930 than in 1920, and 
increases in attendance were noticeably 
high for the ages from 15 to 20. 

For most of the younger ages the per- 
centage attending school is higher for the 
native white of foreign or mixed parentage 
and the foreign-born white than for the 
native white of native parentage, while for 
the older ages, 16 and over, the per- 
centage attending school is higher for the 
native white of native parentage. For 
children five years of age the percentage 
attending school was 18.7 for native white 
of native parentage, 29.6 for native white 
of foreign or mixed parentage, 30.9 for for- 
eign-born white, and 12.7 for Negroes. For 
16 years of age the percentage attending 
school was 69.4 for native white of native 
parentage, 64.7 for native white of for- 
eign or mixed parentage, 66.2 for foreign- 
born white, and 55.3 for Negroes. 

In the total population, for each year 
of age up to 13, and for ages 16 and 17, 
attendance rates were higher for females 





than for males; at age 14 the rates were 


ports—the Secretary of the Senate and 
the Clerk of the House—refuse to permit 
inspection of these loan reports they will 
be guilty of malfeasance and will be held 
to account for such refusal when Con- 
gress reassembles next December. s 

Representative LaGuardia (Rep.), of 
New York City, telephoned the Majority 
Leader of the House July 19 that he will 
demand the information in the reports as 
a matter of right of a Member of the: 
House to full access to such data. 

He told Mr. Rainey that if when he 
demands the information from the Clerk’ 
oi the House the information is not forth- 
coming he will come to Washington from 
his home in New York, get the reports 
and walk out with what is contained in 
the reports. He said he is “not so sure’ 
about the right of access of the press and 
public to the reports.” ’ i 

Opposed by R. F. C. Board : 

During the discussion on the question, 
of the report and whether it was retro-. 
active or confidential a letter expressing_ 


practically the same for both sexes; and|the opposition of the Board of the Recon- 


at ages 15, 18, 19, and 20, attendance rates 
were higher for males than for females. 





‘Federal Agencies 


Warned on Spending 


Senator Jones Cites Penalties 
For Exceeding Appropriations 


[Continued from Page 1.] 
any funds at any time on a deficiency esti- 
mate however it had been incurred. 

The committee chairman maintained 
that the policy laid down was one of 
economy and that it should be enforced 
until another policy is pronounced by 
Congress which, he remarked, remained 
as the only agency of the Government 
with authority to promulgate such orders. 

The circumstances under which the re- 
ports of possible deficiencies have arisen 
were developed from the fact that four 
appropriation measures were reduced an 
arbitrary total of 10 per cent under reso- 
lutions submitted by Senator McKellar 
(Dem.), of Tennessee, but the others were 
reduced only by amounts which the Com- 
mittee on Appropriations deemed advis- 
able. 

This condition, it was explained, had 
made some of the spending agencies* feel 
there had been discrimination in the ap- 


| propriations and that they were entitled 


to go ahead on the same basis as those 
departments and agencies which had suf- 
fered a smaller reduction in their funds. 


Senate Group Expands 
Farm Board Investigation 


[Continued from Page 1.) 


the records disclose transactions that war- 
rant inquiry, this Committee proposes to 
make it.” 

The Oregon Senator explained that he 
had no desire to create an impression 
that the investigation would be of a sen- 
sational sort. If disclosures develop sen- 
sations, the Committee proposes to deal 
with them, but it will start as a proceed- 
ing where the work is being done by ex- 
perts upon whom relience will be placed, 
,and from whose reporis the Committee 
can draw its conclusions and analyze them 
for the Senate. 

Senator McNary had received the resig- 
nation of Senator Norris (Rep.), of Ne- 
braska, as @ member of the investigating 
body when the subcommittee met. He 
said later that he did not know what 
Senator would be chosen to fill the va- 
cancy. The Nebraska Senator informed 


| Senator McNary that it would be “physi- | 


cally impossible” for him to serve, 


ee «; 





PRESIDENT’S DAY) 


At the Executive Offices 


July 19, 1932 


9:20 a. m.—The President returned 
from a week-end trip to his fishing 
camp on the Rapidan River in Virginia. 

9:30 a. m.—Representative Snell 
(Rep.), of Potsdam, N. Y., House Min- 
ority Leader, called to pay his respects 
to the President before leaving for his 
home. 


10:30 a. m. to 12 m—The President 
met with the Cabinet. 





Friday.) 


12:30 p. m.—Senators McNary (Rep.), 
and Steiwer (Rep.), of Oregon, called to 
recommend the retention of Jefferson 
Myers as a member of the Shipping 
Board. 

Remainder of Day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. ; 


(Cabinet meet- | 
ings are held regularly on Tuesday and 


| “Reconstruction Finance Corporation, 


struction Finance Corporation to making 
public the names of borrowers was intro- 
duced into the record in both the Senate 
and the House. ' . 

Extracts from the Senate debate July 
16, with respect to the disagreement of- 
the conferees of the two Houses with re- 
spect to the ‘publicity feature of the meas- 
ure, prior to Senate adoption of the con+’ 
ference report follow: : 


Mr. NORBECK. The question at issue, of* 
course, was the question whether the borrow= 
ing banks should have their names published, 
The Senate, by decisive vote, had decided that 
they should not be made public. The House. 
had the opposite view; but they were so de- 
termined in regard to the matter that we 
saw no hope of agreement, and we yielded. 

Mr. BINGHAM. Is it true that the, conferees 
communicated with the Reconstruction Fi- 
nance Corporation and asked their opinion . 
the effect of this particular provision? 

Mr. NORBECK. Answering the Senator from 
Connecticut, I will state that they expressed a’ 
great deal of apprehension over the effect of it. 
They felt that it would destroy confidence 
they were trying, to inspire and the help they. 
were trying to render. If these things shoul 
become common gossip in town whenever @- 
bank was in need of money and borrowed; 
some, they felt that it would lead to the with- 
drawal of deposits. I am simply giving their 
view of the matter; but they felt very keenly 
that it was a mistake. We saw no way out: 
of it, however, we yielded, and I am hops. 
ing that the situation will not be as serious: 
as they feared it would be. . 

Mr. GOLDBOROUGH. Mr. President, I should 
like to say that as a member of the confer-* 
ence committee on the part of the Senate I 
refused to sign the conference report because 
I believed this particular item on publicity to. 
be against the public interest, and one that 
might bring about irreparable damage. ; 


I should like to have read from the desk 
the letter of the Reconstruction Finance Cor+* 
poration which shows that they unanimously. 
oppose the publicity item. 

The legislative clerk read as follows: 


“Washington, D. C., July 14, 1932. os 

“The attention of the board of directors of 
the Reconstruction Finance Corporation has 
been called to a provision inserted yesterday. 
by the House of Representatives in the so- 
called relief bill providing for the monthly 
publication of a report covering all of the: 
activities of the Reconstruction Finance Cor— 
poration, ‘together with a statement showing 
the names of the borrowers to whom loans, 
and advances were made, and the amoun' 
involved in each case.’ 

“This would mean that all loans made om 
to be made by this Corporation to banks, 
insurance companies. mortgage-loan compa- 
nies, building and loan associations, and” 
other finaneial institutions would me 
public property. 

“In the opinion of the board, this provision, 
if enacted into law, would undo much that 
has been accomplished by this Corporation 
in preserving the credit structure of the 
Nation and in a large measure restrict its 
usefulness in the future. The publication 
of the loans made by this Corporation to 
the financial and fiduciary institutions above 
enumerated, whose relations with the public 
are of a particularly sensitive character, 


[Continued on Page 7, Column 1.] . 
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SPRING LAKE BEACH, N.J. 


A Distinctive Resort Hotel 


Favored by Washingtonians 
NOW OPEN 
LOWERED RATES: 
Double Room with Bath, including 
Meals, $10 Daily, Each Person 
Write for weekly rates and booklet. 


Cc. S$. KROM, Manager 
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| Excess of Five Held to Be Valid 


eS Mississippi Statute Imposing Tax on Operators 











Of Chain System Is Sustained 
By Federal Court 





Jackson, Miss. 
Penny Stores, Inc., 
v 


Geo. T. Mrrcnett, ATTORNEY GENERAL, ETC. 
District Court, S. D. Mississippi. 
Equity No. 325. 

On motion for permanent ‘ajunction. 

Before Fosrer, Circuit Judge, and Gruss 
and Houmes, District Judges. 

Opinion of the Court 


Homes, District Judge—On May 10, 
1930, effective June 1 thereafter, the Mis- 
sissippi Legislature enacted House Bill 
No. 567, entitled An Act to provide for 
additional public revenues by a “tax upon 
the privilege to engage in certain busi- 
‘nesses; and imposting a tax on the sale 
of cigars and cigarettes; and a tax upon 
the price of admission to places of public 
amusement.” A method of collecting the 
tax was provided, as well as penalties for 
failure to comply with its terms. 

The act levied an annual privilege tax 
upon various business activities in differ- 
ent amounts to be determined by the ap- 
plication of rates or percentages of gross 
incomes or. gross proceeds of sales, Sec- 
tion (2c), Article 1 is as cangsnggh 

rson engaging or cOntinu- 
ton within this’ State in the business of sell- 
ing any tangible property whatsoever, real 
or personal (not including, however, bonds 
or other evidence of indebtedness, or stocks), 
there is likewise hereby levied, and shall be 
collected, a tax equivalent to one-fourth of 
1 per cent of the gross income of the busi- 
ness; Provided, however, that in the case 
of a wholesaler or jobber, the tax shall be 
equal to one-eighth of 1 per cent of the 
gross income of the business. Provided, 
further, that if any person shall operate 
more than five stores in this State at or 
which any such property is sold, at retatt, 
there is likewise hereby levied on, and shall 
be collected of, such person an additional 
taz equivalent to one-fourth of 1 per cent 
of the gross income of the business of all 
h st » 
“The classification of wholesaler or jobber 
shall be used only by any person doing a 
regularly organized wholesale or jobbin; 
business. known . es ‘ote oa 
i lar] is exclusiv - 
iat bee “ar mere traveling salesmen. , 

As a condition precedent to transacting 
any business in the State, a license to 
engage in the business was required. By 
the terms of the statute the tax consti- 
tutes a debt due the State and a lien for 
its payment is fixed upon all the property 
of the person ones - 


+ 


Upon June 23, 1930, the Penny Stores, 
Inc., a corporation, filed an original bill 
on its own behalf and, under Equity Rule 
38, in the interest of other operators of 
more than five stores, seeking to restrain 
the enforcement of the Act and alleging 
that the portion in itatics of section (2c) 
above quoted, imposing an additional tax) 
of one-fourth of 1 per cent on operators | 
of more than five stores, which additional | 
amount was not imposed upon operators | 
of less than six, violated section 1, Ar- 
ticle I, of the Fourteenth Amendment of | 
the Constitution of the United States, 
which provides that no State shall deprive | 


any person of life, liberty, or property| 
without due process of law or deny to) 
any persons within its jurisdiction the 
equal protection of the law, and also vio-| 
lated section 112 of the Constitution of| 
the State of Mississippi, which provides 
that taxation shall be equal and uniform | 
throughout the State. It alleged that the| 
additional tax was arbitrary, discrimina- | 
tory and void and that a cloud was cast 
. plaintiff’s real estate by the effort 
of State officers to collect it. Other 
grounds of equitable relief not necessary 
to be stated, were invoked. | 

A temporary restraining order was is-| 
sued and a three-judge court organized. | 
The plaintiff made applicaion for an in-| 
terlocutory injunction, notice of which | 
was served upon the defendants, includ- 
ing the Attorney General and Governor of 
the State. No answer or motion to dis-| 
miss the bill was filed. On the contrary 
it was conceded by the Attorney General | 
of Mississippi, who appeared for the de-| 
fendants, at the hearing of the applica-| 
tion for an interlocutory injunction, that | 
the case was properly cognizable in equity 
if the statute assailed was void because 
in violation of the due process and equal 
protection clauses of the Fedeftal Consti-| 
tution. | 





| 


-~++ 

The interlocutory injunction was granted | 
by the specially constituted court in Sep- | 
tember, 1930, and the defendants appealed 
from the order to the Supreme Court of | 
the United States. 
by consent of the parties, no answer was | 
filed by the defendants, it being agreed | 
that the case would be presented to the! 
( Supreme Court on its merits. In its re-| 
ply brief in that court the appellants 
stated: 

“Neither is there involved in this case | 
the question of any adequate remedy at | 
law, for the appellant admits that if the | 
law is unconstitutional and invalid that 
the injunction should be issued. The sole | 
question before the court, therefore, is the | 
question which we shall attempt to argue | 
in this brief in reply to the brief of ap-/| 
Pellee, that is, an answer to point two) 
of the appellee’s brief.” | 

In a per curiam opinion, reported in| 


284 U. S., page —, L. Ed., advance Sheets | but they did not, as appellee claims, state | 


No. 2, page 32, the court stated: 

“Oct. 26, 1931. Per Curiam: In this suit, | 
brought to enjoin the enforcement of the} 
provisions of section 2 (c), 11 and 13 of} 
Article 1 of chapter 90 of the Laws of! 


Mississippi of 1930, an application was| from which a real and substantial basis | 


made to the district court of the United 


States for an interlocutory injunction.| sonably be conceived by the Legislature, 


The district court, composed of three 


judges (U. S. C. A. Title 28, Sec. 380),) Court of the United States, and it is not! 


granted an interlocutory injunction, upon 
giving by the plaintiffs of a bond payable 
to the State of Mississippi in the sum of 
$5,000, conditioned as required by law, 
restraining the enforcement of the statu- 
tory provisions until the cause could be 
fully heard and determined. 
> > 

“No opinion was rendered by the dis- 
trict court, and the only question pre- 
sented by the record upon this appeal is 
whether the district court abused its dis- 
cretion in granting an injunction until 
the case could be heard upon the merits. 
Alabama v. United States, 279 U. S. 229, 
231, 73 L. Ed. 675, 677, 49 S. Ct. 266; United 
States Fuel Gas Co. v. 
Commission 278 U. S. 322, 326, 73 L. Ed. 402, 
404 49 S. Ct. 157, National F. Ins. Co. v. 
Thompson, 281 U. S. 331, 338, 74 L. Ed. 
881 886, 50 S, Ct. 288. The order was made 

ior to the decision of this court in State 

‘ax Comrs. v. Jackson, 283 U. S. 527, 75 


and, as no abuse of the discretion is 
shown, the order must be affirmed.” 
Afterwards came the decisions by the 
Supreme Court in the case of Matthews v. 
Rogers, 52 S. Ct. 217, and Stratton v. St. 
Louis & Southwestern Railway, 52 S. Ct. 
222. In the former the court held that 
the Mississippi law afforded a full, ade- 


ordinary privilege tax. 


face 


its . Much proof was taken. When 
the gase 
fore this 


came on for final hearing. be- 


| troactive effect of the Mississippi statute 


argued on its merits, the defendants for 
the first time presented to the court their 
motion to dismiss the bill for lack of 


juity. 
“ae shall not stop to consider whether 
this case should be distinguished from the 
two above mentioned because of the ad- 
ditional equity, claimed that a cloud is 
cast upon the-title of real estate, as we 
think that, in the eircumstances outlined, 
the motion comes too late. The express 
agreement of the Attorney General and 
his whole conduct of the case on behalf 
of the defendants estop them from in- 
terposing such a motion at this time to 
a consideration of the bill on its merits. 
The motion to dismiss is overruled. New 
Orleans v. Gaine’s Administrator, 138 U. S. 
595, 34 L: Ed. 1102; St. Louis, K. C. & C, 
R. R. Co. v. W. R. R. Co., 217 U. 8. 247, 
54 L. Ed. 752. - 
+ 


While the appeal from the interlocutory 
order in this case was pending the In- 
diana and North Carolina chain, stores 
cases were decided. Tax Commissioners 
v. Jackson, 283 U. S, 527, and The Great 
Atlantic & Pacific Tea Company v. Max- 
well, 52 S. Ct. 26. Conceding as it must 
the authoritative effect of these decisions, 
the plaintiff puts forth four propositions, 
one of fact and three of law, to distin- 
guish the case at bar. The first is that 
on the facts of this case, as shown by 
the proof, the elements of difference be- 
tween chain and ordinary stores are not 
present in Minnesota. 

The argument is that in this case the 
complainants have introduced experts, 
who have given positive and undisputed 
testimony, based upon facts and not theor- 
ies, and that from this undisputed testi- 
mony it appears that the differences 
pointed out by the Supreme Court of the 
United States_in the Indiana and North 
Carolina cases are indisputably shown not 
to exist in the State of Mississippi, and 
if existing to any great extent whatsoever 
that‘their existence has no relation to the 
difference between the operation of more 
than five and less than six stories. 


The second is that the Mississippi sta- 
tute is not a privilege or occupation tax 
but is a tax on gross sales. The third is 
that the act is violative of section 112 of 
the Constitution of the State of Missis- 
sippi. The fourth is that the alleged re- 


in doubling the tax on the first five stores, 
when the number owned exceeds five, is 
vicious to the point of confiscation in the 
amount of the excess because the owner | 
of only five or less is exempted from the | 
double assessment. j 


+ > +> } 
Firts: In resolving the first proposition | 
against the plaintiff, we are not unmindful 
of the rule that constitutional questions 
are not to be dealt with abstractly, but that 
an examination of factual conditions| 
should be more weighty with the courts) 
than the mere “elaboration of legal | 
formulas.” 





While the law. arises out of| 


| the facts, after it has arisen, and been | 


pronounced by the court of last resort, 
it should be received with deference and | 
followed in other cases where the same 
essentail facts are present. perficial 
variation should not be permitted to) 
swerve the result from the-one Jogically 
indicated by the formed decision. 

Expert witnesses have testified that in 
their opinion there is no real or substan- 
tiai difference in the operation, manage- 
ment, or opportunities for profit, between 
chain and ordinary stores in Mississippi. | 
This is not surprising as upon the same} 
facts reasonable men may draw, and have 
drawn with reference to the subject of | 
this controversy, directly opposite conclu- 
sions. The matter of classification is not 
for expert witnesses but for the Legisla- 
ture, primarily and conclusively, unless 
a state of facts reasonably cannot be con- | 
ceived to sustain it. P | 

The essential facts of single ownership 
of multiple stores are the same on this 
record as in the Indiana and North Caro- | 
lina cases. 
the physical difference of operating many | 
stores under one management in more} 
or less widely separated localities. This 
distinction cannot be effaced by expert 
testimony. 


one store if he would get the same ad- 

vantages from one store that he got from 

@ number of them. 
His answer was: 


brings the case squarely within the rule 
announced in Singer Sewing Machine Co, 
v. Brickell, 233 U. S. 304, where the only 


difference in the two persons selling sew- | 
| ing machines was that one could serve its | 
|customers with greater convenience than | 


the other. Other differences w 
out by the court in 
U. S. 527. 


ere pointed 
the Jackson case, 283 


+++ 

In that case, as in the case at bar, the 
evidence indicated that all of the ad- 
vantages were “interrelated and interde- 
pendent in the chain-store business.” 
* * * “The witnesses conceded that some 
of them may be found in large independ- 
ent grocery or drug stores or the like, 


that all of them combined, exist therein, 
as in chain stores.” 

Finally the interpretation of the facts 
upon the question of whether the evidence 
reveals. a condition, or state of facts, 


for a separate classification could rea- 
jis in the last instance for the Supreme 


| logical to expect that court to find from 
the evidence before us that there are 
no differences and advantages in favor 
of the chain store owner in Mississippi, 
when it has previously found and pointed 
out that there are numerous such dis- 
tinctions in Indiana and North Carolina, 
and that such advantages in favor of 
| the chain store are “shown by the num- 


First and foremost, there is | 


| McCarty, a witness for the) 
| plaintiff, and a chain store operator, was | 
asked why he did business at more than 


: “We can serve certain | 
Pending the appeal,| patrons with greater convenience.” This | 


ber of such chains established and by 








Decisions of the 
Board of Tax Appeals 


Promulgated July 19, 1932 
Putnam Trust Company. Docket No. 


Operators Group 
Says Coal Sales 


aes to be an investment, System Is Lega 


rather than-an expenditure made for ‘ 
eee oe eet doe oF betic {Regional Plan in Appalach- 


ness or for the protection of peti x 
ian Field Not to Restrain 


Commerce, Says Plea 


tioner’s own business or to eliminate a 
competitor, on which loss was sus- 

Given Federal Court 
[Continued from Page 1.1 


tained upon liquidation of the bank 
in the amount of the difference be- 
tween the cost of the stock and the 
and labor will receive fair remuneration 
for its services. 
2. For many years prior to the filing 


amount received upon liquidation. 
Emerson Carey Fibre Products Company, 

of the petition and prior to the New York 
meeting of Dec. 3, 1931, the condition of 


The Carey Salt Company. Docket Nos. 
the bituminous coal industry, as a whole, 


36381, 36382. 
Debts, ascertained to be worthless 
was deplorable, in that bituminous coal 
was being sold everywhere at ruinously 


upon liquidaion of debtor corporation, 

and charged off, allowed, reduced in 

part by a collection which creditor is. 
low prices, at or below the cost of pro- 
duction in many instances, producers 
were receiving no return on investments 


assumed to have made, as a deduc- 
and labor was suffering from constantly 














tion, since the liquidation terminated 

the affiliation previously existing and 

the losses resulted from the liquida- 

tion and occurréd outside the period 
of affiliation. 

John R. Hanby. Docket No. 30009. ages. 

Commissioner held to have sustained ‘ernie condition of the industry and the 
burden of proving fraud with respect | causes therefor are matters of common 
to income tax returns as to which knewledge, namely: For a long period of 
penalties ‘and additional taxes were | years, ending with 1920, the consumption 
aascaned., of bituminous coal in the United States 

Trojan Oil Company. Docket No. 33757.| had doubled every 10 years, and the coal 

The total amount of funds industry had adjusted itself to invest- 
pounded by a receiver during the years | ment and development on that basis. The 
prior to 1921, representing the earnings | World War had suddenly brought about 
from certain .oil lands the title to |a great mcrease in the demand for coal. 
which was in dispute, and paid to. | That abnormal demand caused an un- 
the petitioner by the receiver in 1921, precedented increase in the productive 
held to constitute income to the peti- + |capacity of the coal mines, both by de- 
tioner in 1921. velopment of existing mines, and by the 

The Commissioner did not err in [opening of new mines. This increased 
disallowing as a deduction from gross | demand for coal was naturally followed 
income the cost of 140 acres of oil land. | by an increase in prices, which further 

Petitioner's excess-profits tax for | stimulated the development of the produc- 
1921 should have been computed un- tive capacity of the mines. 
der special assessment provisions of The war shortage in the supply of coal, 
sections 327 and 328 of the Revenue |and the increase in prices, stimulated ef- 
Act of 1921. forts to economize in the use of coal and 

brought about the discovery, development 
and use of more efficient methods of com- 
pustion. It also stimulated the use of 
competitive and substitute fuels and 
sources of energy, such as oil, natural 
gas and hydroelectric power. With the 
eighth of 1 per cent of the gross income | ceccsation of war and postwar abnormal 


of the business. demands for coal, the industry was left 
With a few exceptions every other/with a great excess productive capacity, 
method of earning a livelihood in the State|/and a greatly reduced demand for coal. 
of Mississippi is subjected to the pay-|In addition, the economies developed in 
ment of a privilege tax, the amount of|the combustion of coal and the inroads 
which is ascertained by computing a|of substitute fuels and sources of energy 
specified percentage of the gross income.|/in the coal market, as aforesaid, have 
The percentages range from one-tenth of| continued in full force and effect down 
1 per cent to 1 per cent, except in the|to the date of the filing of the petition 
case of dealers in cigars and cigarettes, | herein. 
wherein the rate is 20 per cent. The Period of Competition 
amount to be paid by each is rendered| .These causes resulted in a period » of 
certain by the computation mentioned. A/| cut-throat competition among coal pro- 
license to conduct such business is made| ducers for participation in filling the re- 
a condition precedent to the right to en-|duced demand for coal. Except for short 
gage or continue in it. We find nothing|intervals of better prices, due to tem- 
in the act, or in the factual conditions un-| porary causes, these conditions have con- 
der which it operates, to indicate that it| tinued down to the present. The result 
is not, as its name implies, a tax upon|has been that prices of bituminous coal 
the privilege of pursuing certain busi-| continued to decline until they reached 
nesses. and have remained at the point where 
In the case of Quaker City Cab Co.}there is not only no return on invested 
v. Pennsylvania, 277 U. 8. 389, 77 L. ed.| capital, but losses to an increasing num- 
927, it was held that a tax upon gross|ber of coal producers, ending in bank- 
receipts from the operation of taxicabs by|ruptcy to many. Furthermore, unfair 
a corporation-was invalid, because no such| trade practices were introduced in the 
liability attached when the operation was | selling of coal and wasteful and uneco- 
by an individual; and the suggestion is| nomic methods of producing and selling 
made that the strictures of the equal pro-|t0al became prevalent. 
tection clause are less severe in taxation ~Meetings of Operators 
upon property than upon privileges or oc-| 3. It was this condition of the industry 
cupations. that brought about the New York meet- 
Possibly the legislative discretion to s. The New York meeting+of Dec. 3, 
classify in the latter instance “may walle) 1931, followed a similar meeting held in 
with a larger tether” than may be granted| that city on -Oct. 21, 1931. During the 
in the matter of taxation upon property,| Summer and Fall of 1931 there had been 
but in each a classification is necessary | widespread discussion in the various coal- 
to support a discrimination, and in either; producing States among public officials 
it may not be purely arbitrary but must| and others with respect to the depressed 
be predicated upon a reasonable basis of | condition of the coal industry, and as to} 
difference inherently related = - ‘? a a of doing something to bet-| 
ion, which ordinarily is | ter it. 
al .—— - o- State officials recognized that the finan- 
|cial welfare of the great coal-producing 
States was seriously threatened, and they 
inaugurated this movement to improve 
conditions in the coal industry. Definite 
suggestions to this end were made by 
State officials in Pennsylvania, Kentucky, 
and other States, and later in West Vir- 
ginia. These movements demonstrated 
that the public generally was as vitally 
interested in the improvement of the coal 
industry as were the coal producers them- 
selves. . 
Prior to the first meeting in New York 
the Governor of West Virginia called a 
meeting of coal operators in his State to 
consider these questions. By resolution 
that meeting requested the president of 
the National Coal Association to call a 
conference for the purpose of discussing 
the whole situation. A conference was 
called, and resulted in the first New York 
meeting, which was held on Oct, 21, 1931. 
The meeting of Dec. 3, 1931, referred to 
in the petition, was only a continuation 
of the meeting of Oct. 21, 1931. 


Suggestions Examined | 


4. Defendants believe, and therefore 
aver, that the meetings held in New York 
were attended by persons having the full- 
est knowledge of the deplorable conditions 
existing in the coal industry. ‘The persons 
in attendance at these meetings were ex- 
perts, met to study the serious condition 
of this basic and vital industry, and, if 
possible, to make some suggestions for its 
betterment. They were, therefore, acting 
in the interest of the public and of the 
States, as well as in the interest of those 
engaged in producing and selling coal. 

It was realized by all in attendance at 
those meetings that the problem was big- 
ger and broader than the promotion of the 
selfish interests of individuals who were | 
engaged in the business of producing and! 
selling coal, and that it involved the eco- 
nomic welfare and life of this great in- 
dustry in the coal-producing States, in 
which three parties—coal producers, labor 
and the general public—are vitally and 
equally interested. The questions involved 
were examined, discussed and considered 
by this body of experts as a scientific 
problem and in a scientific way, with the 
hope of at least ameliorating conditions 
in the interest of all concerned. A great 
variety of plans and suggestions were ex- 


wholesalers or jobbers. The ordinary re- 
tailers are taxed one-fourth of 1 per cent, 
the chain store owners one-half of 1 per 
cent, and the wholesalers or jobbers one- 


+++ 

In the case mentioned the tax was not 
invalidated because it was not a privilege 
tax but because the sole distincition was 
in the character of the owner; there was| 
no difference “in the source of the receipts 
or in the situation or character of the 
property employed.” Mr. Justice Roberts 
pointed out that this was the error the 
lower court fell into in the Indiana case: | 
“It disregarded the differences shown by 
the record. They consist not merely in| 
ownership but in organization, manage- 
ment, and type of business transacted.” 

Third. Section 112 of the Mississippi) 
Constitution relates entirely to ad valorem 
taxation. It has been repeatedly held by 
the Supreme Court of the State that it has 
|no application to privilege, excise or oc- 
cupation taxes. It does not prohibit the | 
Legislature from taxing certain occupa- | 
tions and exempting others or from taxing | 
certain classes of the same occupation and | 
exempting other classes. Coca Cola Co. v. 
Skillman, 91 Miss. 677, 44 So, 985; Hat- 
tiesburg Grocery v. Robertson, 88-So. 4; | 
First National Bank of Biloxi v. Board of 
Supervisors of Harrison County, 127 So. 
| 686; State v. Gulf M. & N. R. Co., 104 So. 
689. 


| In Coca Cola Company v. Skillman, 91 
| Miss, 667, the court said: 

“The right of the Legislature to select 
| certain species of property, or occupations, 
and impose upon the person dealing in| 
that certain class of property, or follow- 
ing the occupation classified, a certain 
privilege tax, is too well established in 
the law to be now successfully contro- 
verted. * * * It is no _ objection} 
to this law that there may be other 
proprietary drinks upon which a privi- 
lege tax is not levied. The Legislature | 
were the sole and exclusive judges of what 
property and what proprietary drinks) 
they should classify and impose a privi- | 
lege tax on.” 

See also: Postal Telegraph Cable Co.| 
v. Robertson, State Revenue Agent, 76 
So. 560; Clarksdale Ins. Agency v. Cole, 40 
So. 228; First National Bank of Biloxi, 
Miss. v. Board of Supervisors of Harrison | 
County, 127 So. 686. } 

It is the duty of this court to follow} 
the decisions of the highest court of the) 
State in interpreting ees Con- | 
stitution. Douglas v. Noble, 261 U. S. 165; | ; 1 
United States ¥. Madison County, 263 u.|*™ned and analyzed. 
8. 718; Jones v. City of Portland, 245) egional Plan Favored 





| their astonishing growth.” We, therefore, 
| conclude that there are no basic facts ex- 
| isting in Mississippi not present in the 
two cases mentioned. 


| but is a tax upon gross sales. 


or upon any number of isolated sales. 


avocation, for instance, as a merchant 
berber, lawyer, or doctor. 





Second. The plaintiff contends that the| strike down the Mississippi statute be- 
| act assailed, determined by its practical| cause it has only two classes instead of 
Public Service | effect, is not a privilege or occupation tax] five, as in Indiana, or because of a dif- 
As will be| ference 6f opinion between State Legisla- 
Subsequently pointed out, to grant this 
; Premise would not change the conclusion, 
but it cannot be granted. We would do 
violence to the language and plain intent 
of the legislation to construe it as other 
L. Ed. 1248, 73 A. L. R. 1464, 51 S. Ct. 540| than an act to provide for raising addi- 
| tional public revene by a tax upon the 
| privilege to engage in certain businesses. 
No tax is levied upon an isolated sale 
It 
is an annual privilege tax on account of| half of 1 per cent on all such stores. This 
the business activities of every person 
engaged or continuing within this States 
in the particular business designated. To 
te and complete remedy for the illegal| be liable for the tax a person must be aja change takes place in basic character- 
ection by a sheriff of payment of an| dealer in, or manufacturer of, the articles 
| Sold, or must be engaged in the business 

On Feb. 6, 1932, the defendant filed|of the designated trade, profession, or 
an answer on the merits and also moved 
to dismiss the bill for lack of equity on 
The portion of the act we have quoted 
deals with ordinary retail merchants, op- 
court on April 28, 1932, and was/erators of more than five stores, and 


U. 8. 217. | 5. Defendants further say that the re-| 
gional sales agency plan approved at the! 
New York meeting of Dec. 3, 1931, was 
simply the expression of the best judg- 
ment of those present as to what the 
producing districts. themselves, could do 
to better the conditions under which they 
labored. The practice of selling coal 
through agencies has been long estab- 
lished in the bituminous coal industry, 
and the development of the regional sales 
agency plan was simply the application 
of an old principle. The New York meet- 
ing represented no one except the indi- 


-~ + + | 
Fourth. The legislative right to classify | 
being established, we see no reason to 


tures as to the number of units necessary | 
to constitute a chain store. In North 
Carolina a merchant with one store is 
exempt from any tax. In Indiana he} 
| Pays $3. 

In Mississippi the statute draws the 
line between five and six, and the owner 
of less than six pays an amount equal to 
one-fourth of 1 per cent of his gross 
sales; the owner of more than five, one-| 


specific point. But the cases cited have 
judicially decided that such a line or point 
exists at or near which the metamorphosis 
takes place. There is no mathematical 
method of fixing it precisely, and the 
function being a legislative one, its de- 
cision should be accepted unless palpably 
unfair and oppsessive. When the trans- 
formation is accomplished, the reaction is,| 
the same upon the first five stores as 
|upon the succeeding ones. Therefore, 
there is no vice in fixing the same meas- 


includes the first five because they have} 
We 
| have seen that at some point in number 


the same advantages as the rest. 


istics of all the stores. After the change 
there’ are differences in organization, 
management, and type of business trans- 
acted, 

Looked at by itself, without regard to 
the necessity of fixing the point, it may 
seem arbitrary to draw the line be- 





he entire chain. 





| pointed, other meetings of committees and 
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« CURRENT LAW ‘» 


Latest Decisions of Federal and State Courts 


FRAUDULENT CONVEYANCES—Conveyances by surety on attachment bond prior 
to judgment for plaintiff—Surety as creditor of plaintiff within Fraudulent Con- 
veyance Act— 

A conveyance by a surety on an attachment bond to his wife of property ae 
he had listed as a part of his assets on his qualification as surety, made after the 
return of a verdict against his principal but prior to the rendition of judgment 
thereon, was fraudulent as to the plaintiff in the action, in that it was made with 
the intent to hinder and delay the plaintiff in satisfying a judgment which at 
the time of the conveyance the surety had reason to believe the plaintiff would 
ultimately recover. The surety was a creditor of the plaintiff at the time of the 
conveyance within the meaning of the Massachusetts Fraudulent Conveyance Act. 

Amer. Realty Co., Inc., v. Spack et al.; Mass. Sup. Jud. Ct., June 30, 1932, 











NARCOTICS—Forfeiture of automobiles for transportation—Constitutionality of 
statute—Due process of law—Failure to provide for notice to owner— 

A provision of the California Narcotic Law for the forfeiture of automobiles used 
in transporting narcotics is unconstitutional because violative of the due process 
of law clauses of the State and Federal Constitutions for failure to provide for a 
notice to the owner and to accord the owner a hearing prior to the forfeiture. 
The statute provides for the forfeiture of an automobile so used regardless of the 
guilt or innocence of the owner. The fact that the conditional buyer of an auto- 
mobile in possession thereof at the time of its seizure was given notice and accorded 
a hearing did not satisfy the requirements of due, process of law as to a finance 
company holding the title on the theory that the interest of the company was 
subject to forfeiture if purchaser’s interest was subject thereto and that a forfeiture 
notice to the company would therefore have been an idle act. 

The statute is not valid on the theory that a requirement of notice is implied in 
the absence of a provision expressly dispensing with notice from the fact that 
it is a constitutional requirement. Some authorities so hold but the California 
_ ey ote that dagen: — nee for notice essential to due. process of 
aw an at a provision therefor will not be implied from t 
does not undertake to dispense therewith. . ee 

People of California v. Broad et al.; Calif. Sup. Ct., No. S. F. 14513, July 1, 1932, 


—. 


Decisions Published in Full Text in This Issue 


State Taxation 
— ee tax—Separate classification of chain stores—Constitu- 
jonality— 


Section 2(c) of Article 1 of Mississippi Act of Ma 10, 1930, whi posed 
annual privilege tax of one-fourth of 1 per cent ve ae Ghsouets ee a stiles 
chants, but provided that if any person shall operate more than five retail stores 
in the State an additional tax of one-fourth of 1 per cent should be levied, held 
valid; differences held to justify separate classification of operators of more than 
five stores and imposition of additional tax upon their gross income; tax construed 
as privilege or occupational tax and not tax upon gross sales.—Penny Stores, Inc., v 
Mitchell, etc. (D. C., 8. D. Miss.)—7 U. S..Daily, 942, July 20, 1939. eee 


Fuel Tax istributed 
Now Yack Sazell NEW BOOKS 


In New York State 
Received by 


Counties Receive $19 for Each 
Mile of Unimproved Road 


Albany, N. Y., July 19. 

Each of the 57 counties outside Greater 
New York received from the State a frac- 
tion less than $19.36 a mile for every mile 
distribution of motor fuel tax money, ac- 
cording to a statement today by Thomas 
M. Lynch, Commissioner of Taxation and 
Finance, 

The three months collections for the pe- 
riod ending June 30, and available for dis- 
tribution, totaled $5,485,174.59, he said 
with the State retaining slightly over $3,- 
750,000 for construction and maihtenance 
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American academy of political and social sci- 
font ea es The moares American 

, ed. by D..Young. ne - 

phia, 1932. . ” 2.803 
American institute of accountants, 
examiners. Examination 
. . for examinations 


Board of 
uestions prepared 


, May, 1927, 
of State highways and general purposes.| Nov.. 1931, incl. 281 P. N.Y. Pub. for ‘the 
The City of New York received $346,953.| Amer. inst. of accounts by Amer. tat ey 
é counties outside the metropolis re-| arrington, RB. : 
ceived $1,387,813, and based on a total| havior of your, children, oy. ", “ate es 
mileage of 71,688 miles in these govern- illus. N. Y., Nosshess college, Columbia 
mental units the distribution was at the | p.UD!¥- 1932. — 


Bailey, 8. A critical dissertation on the na- 
ture, measures, and causes of value’ chiefly 
in reference to writings of Ricardo and fol- 
lowers. London, R. Hunter, 1825. 255 Pp. 


rate of $19.3589 a mile. The money thus 
Stes is es for construction 
0} e@ system of seconda: ij 
each colada ry highways in senten. rhe Lonaon school of economics 
This distribution, it was stated, compares | Boyer, RO. oy , %~ magician a 
favorably with that of a year ago this law. 223 p. N. Y., Greenberg, 1932. 32-8039 
month when the counties received $1,-| Bray: die ae SRS wren s tnd, labour’s 
447,800, ‘The: Aprit jaistribution, the-frst Of rights "Leeds, ", Gress 18m Beg Bee 
4 e counties $1,-; London, London school of ‘economics a 
275,000 and New York City $318,000. The/| ,, Political science, 1931. 32-4478 
State received $1, 8,000 at that time. Bristol, C. M. T. N, T., it rocks the earth; a 
The difference between the $1,978,000 


nd 


philosophy with practical suggestions as to 








e how to get what you want i i 
the State received in April and over $3,- Portland, Or., C. M. Bristol, 1932." 32-61 8 
wane this month is due to the increase cme Jane to. Revenue bill, 1932, 
the ta uc arc . 1932. With CCH 
a tax of 1 cent a gallon, Mr. Lynch index to new provisions. 95 p. Chicago, 
5 Loose leaf service division of the Corpora- 
tion trust co., 1932. 32-8134 








Gray, J., lecturer, Edinburgh. A lecture on 
human happiness. To which are added The 
articles of agreement drawn up and recom- 
mended by the London co-operative society, 
for the formation of a community on prin- 
ciples of mutual co-operation, within fifty 
miles of London. London, Sherwood, Jones, 
& 1825. 16 p. 


viduals participating in it. Their action 
was not binding on anyone. 

They simply reached the conclusion, 
after days of discussion, that the indus- 
try as a whole and as a unit could do 
nothing; but that separate regions might 

elp themselves by adopting the general 
principle of the regional sales agency! 
plan. The form of contract approve 
And suggested at the New York meeting | 
was not, and was not intended to be, fitted 
for any particular district or binding on 
anyone, but was simply a form embody- 
ing a principle which it was suggested 
each separate region might consider and | 
adapt, if deemed proper, to its own pe- 
culiar local conditions. 

When this was done, the functions of 
the New York meeting of Dec. 3, 1931, 
ended. It never reconvened, and there 
was no connection between it and any 
region which considered tne plan it had 
suggested. It was realized that each sep- 
arate region would have to adopt its own 
plan and conduct its own agency, if any, 
in its own Way, and there was no under- 
standing, agreement, requirement or even | 
expectation or thought that there would 
ever be any joint action between the sep- 
arate regions which might consider or 
adopt this plan. 

The averments of the petition, in so 
far as they refer to a general understand- 
ing and agreement that the various re- 
gions would afterwards act together in 
some undisclosed way, are contrary to the 
facts. The New York meeting of Dec. 3, 
1931, approved a report made to it by a 
special committee. That report and sug- 
gested form of contract, legal opinions 
of counsel thereon, and certain other data, 
were published in a pamphlet entitled, 
“The Regional Sales Agency Plan, Ap- 
proved at the New York Conference, Dec. 
3, 1931.” Defendants file herewith as a 
part of this answer a true copy of said 
pamphlet, marked “Exhibit B.” 


Appalachian Problems 

6. Certain individuals present at the 
New York meetings were interested in 
coal companies operating in what is de- 
scribed in the petition as the Appalachian 
Region. As members of the New York 
meeting, they had discussed and approved 
the general regional sales agency plan. 
and they afterwards calied a meeting of 
those interested in coal operating com- 
panies in the Appalachian Region, to be 
held at Cincinnati, Ohio. 

That meeting was largely attended, not 
only by coal producers and others directly 
interested in the coal industry, but by 
many business men and public-spirjted 
citizens not directly connected with ‘the 
coal industry. It was generally consid-, 
ered by citizens of that region as a meet- 
ing held in the interest of the public at 
large, and that any action taken benefiting 
the coal industry would benefit all busir 
ness and the public. Committees were ap- 


co., London, The London 


<— 


no agreement, actual or implied, for the 
regulation or the control of production, 
or for the fixing of the prices at which 
coal shall be sold. These contracts are 
plain agency contracts under which the 
defendant, Appalachain Coals, Inc., agrees 
to use its best efforts to sell the coal 
produced by the other contracting parties 
at the best possible price obtainable in the 
markets where sale of said coal can be 
made; and these contracts differ in no 
wise from other and usual agency con- 
tracts heretofore in general use in the 
bituminous coal industry. 

9. The defendants further say that the 
fact that the defendant, Appalachian 
Coals, Ine., will act as the common selling 
; agent for numerous bituminous coal pro- 
ducers, will tend to stabilize the bitum-| 
inous coal industry in the section where 
said coal is produced and in the markts| 
where it is sold, in various ways, among 
which are the following: duplication of 
sales effort will be lessened; there will be 


cheaper and more effective advertising per 
unit cost; unfair trade practices will be| 
eliminated; through advertising and re-| 
search, there will be greater knowledge on 
the part of the public as to the proper 
uses of coal and the manner of using| 
same, with the effect of increasing the de- | 
mand for coal. Economies will also be 
effected in the actual selling of the coal, 
in its preparation for the markets, and by 
standardizing the preparation and the 
sizing of coal. 


Monopoly Disclaimed 

10. Defendants further say that they 
have entered into no contract, or contracts, 
agreements or understandings, other than 
those herein described, and that the pur- 
pose and effect of said contracts, as here- 
inabove set forth, are lawful and are not 
intended to operate, and in fact will not 
operate, to restrain interstate trade in coal. 
or create, or tend to create, a monopoly. 

11. The defendants further say that 
their coal is not sold in any market and 
will not be sold in any market by the 
defendant, Appalachian Coals, Inc., where 
it does not come into free and keen com- 
petition with other coals produced in the 
same region in which it is produced, with 
other coals produced in other coal- 
producing regions (except in markets en- 
tirely locai to a particular coal-producing 
district) and with other forms of fuel 
and sources of energy, so that the de- 
fendants, Appalachian Coals, Inc., will 
have no power to fix market prices or to 
cause an enhancement of such prices by 
any limitation of production. 

Qn the contrary, the prices at which 
Appalachian Coals, Inc., will be able to 
sell said coal in each and every one of 
the markets aforesaid, will be determined 
by the competition which it will meet, as 
above set forth, Similarly, the amount 





of operators were held, all of which event- 
uated in the organization of the defendant, 
Appalachian Coals, Inc. 

1. Under date of Jan. 27, 1932, there was 
published a pamphlet entitled, “Plan of 
Organization of Appalachian Coals, Inc,,”|of coal produced by the defendant pro- 
which contains a general statement with|ducers will not be determined by any 
respect to matters considered and actions| limitation imposed by Appalachian Coals, 
taken at the Cincinnati meetings, a copy|Inc., but only and’ solely by the amount 
of the certificate of incorporation of Appa-|of Appalachian Coals, Inc., using its best 
lachian Coals, Inc., copies of proposed | efforts, is or will be able to sell under the 
contracts, and other data pertinent| competitive conditions aforesaid. 
thereto, a copy of which pamphlet is at-| 12, The defendants further say that 
tached hereto as a part of this answer,| under the conditions herein set forth, the 
marked “Exhibit A.” - \earrying into effect of the contracts 

8. The defendants further say that the| herein destribed, instead of operating to 
contracts entered into between the defend-| restrain trade, will, in fact, promote in- 











We conclude that the bill should be 


dismissed, and it is so ordered. 


re of taxation for each of the stores in 
tween five and six, or at any other 


4 


ant, Appalachain Coals, Inc., and the|terstate trade and commerce in bituminous 


| other coal-producing defendants contain coal, 
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Heretn, Betno 
States Dairy 


In Compensation 
Suit in Minnesota 
Delayed Payments Repre- 
sent Contract Debt, Su- 


preme Court of State 
Holds in Opinion 





/ 





St. Paul, Minn., July 19, 
Because liability for payment of work- 


men’s compensation in Minnesota arises 
from the contract of employment, it is a 
legal indebtedness upon which interest 
at the legal rate accrues from the date 
when each installment of compensation 
should have been paid under the act, the 
Minnesota Supreme Court has just ruled 
in the case of Brown v. City of Pipestone 
et al. 

The claimant was awarded compensa- 
tion}on Jan. 10, 1931, for the death of 
her husband at the rate of $19.20 a week 


from April 2, 1928, the date of his death, ' 


subject to the et limitation. On 
Feb, 7, 1931, the insurer began paying the 
installments as provided in the Industrial 
Commission’s. order and tendered the 
widow $2,841.60 as compensation from 
April 2, 1928, to Feb. 2, 1931. This amount 
was the total of the installments for the 
period without interest. The widow then 
sued for interest on each installment from 
the date it was due until the time pay- 
ment was made. 
Not Mentioned in Act 

Although the Minnesota Compensation 
Act makes no mention of interest in the 
case of delay in payment, another statute 
imposes interest at 6 per cent as damages 
for failure to pay a debt when due. Com-~ 
pensation liability was held to be a con- 
tract debt because it arises from a con- 
tract of employment. 

In so holding, the court said it was 
following the Iowa rule which it admitted 
% the minority view on the matter: 

“Other courts hold otherwise under their 
respective compensation acts,” declared the 
opinion, “and perhaps the weight of au- 
thority seems against the Iowa holding 
but it seems more logical and more just 
that interest should be allowed at the 
legal' rate on sums that the contract of 
employment by implied inclusion of the 
statute made due and payable at a date 
certain. That the Commission or court 
does not act upon the controversy until 
a subsequent date should not alter the 
liability for interest. Neither should the 
fact that the Industrial Commission may 
have in some cases erroneously construed 
its powers, prevent the court from allow- 
ing what the Commission by law might 
have allowed if application had been made 
to it.» Anything said to the contrary in 
Reese v. National Surety Co., 162 Minn, 
erruled.” 
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delivered before the Univ. of Oxford, in 
1829. London; B. Fellowes, 1840. 84 p. 
London, London school of economics and 
political science, 1931. 32-4474 

Snedden, D. S. Basal social science, also by 
G. Snedden. 462 p., illus. N. Y., Scribner, 
1932, 32-8127 

Swanson, W. W. Depression and the way out. 
181 p. Toronto, e Ryerson press, 1931. 

32-8135 

Utah and Pacific digest; cases in Utah reports, 
1850-1931; Pacific reporter, volumes 1-300, 
and Pacific states reports from earliest 
times, comp. and ed. by the publisher's edi- 
-torial staff. v. 1. St. Paul, West pub. co., 
1932. 32-8043 

Washington and Pacific digest, covering cases 
in Wash. reports, 1854-1931; Pacific reporter, 


volumes 1-300, and Pacific states reports 
from earliest times, wey: and ed. by the 
publisher's editorial staff. v. 1. St. Paul, 
West pub. co., 1932. 32-8044 





GOVERNMENT BOOKS 
AND PUBLICATIONS 


Buptriment Station Record—July, 1932, Vol. 
, No. 1, Office of Experiment Stations, U. 8. 


Dept. Agric. Price, 75 cents per vol. or $1.50 
per year. Agrd-832 
Basis for Supervision of Industrial Sales Per- 


sonnel—Domestic Commerce Ser. No. . 
Bur. Foreign and Domestic Commerce, U.S 
Dept. Commerce, Apply at Bur. 26772 
Weedy Abandoned Lands and Weed Hosts of 
Beet Leaf Hopper—Cir. No. 229, July, 1932, 
Bur. Plant Industry, U. 8. Dept, Agric. Ap- 
ly at Bur. 132-779 
Effect of Cold Storage and Age.of Seed on 
Germination and Yield of Peanuts—Cir. No. 
233, July, 1932, Bur. Plant Industry, U. 8. 
Dept. Aric, Apply at Bur. Agr32-780 
Mosquito Remedies and Preventives—Farmers’ 
Bull. No, 1570, Bur. Entomology, U. 8, Dept. 
Agric. Apply at Bur. Agr28-1117 
Census of Mines and Quarries, Colorado, New 
Mexico, Arizona, 15th Census of U. 8.: 1929 
—Bur. Census, U. 8. Dept. Commerce. Ap- 
ply at Bur. 32-26534 
Monthly Summary of Foreign Commerce of 
U. S.—May, 1932, Part I, Bur. Foreign and 
Domestic Commerce, U. 8, Dept. Commerce. 
Price, $1.25 a year. 14-21465 
Balance of International Payments of U. 8, 
in 1931—Trade Infor. Bull. No. 803, Bur. 
Uv. 8. 
23-26806 


Foreign and Domestic Commerce, 
Dept. Commerce, Apply at Bur. 
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, ich the Commission had under advise- 


@July 18, the nonstock companies having 
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PUBLIC: UTILITIES 





Dispute on Auto 
Rate Bureau in 
Virginia Argued 


Relative Representation of | 
Stock and Nonstock Com- 
panies Considered by Cor- 
poration Commission 


Richmond, Va., July 19. 
Whether or not mutual companies, re- 
ciprocals ard interinsurance exchanges are 


entitled to equal representation with stock 
companies on the. governing committee of 
the receritly-organized bureau charged 
with the administration of rates and rules 
for the writing of automobile liability and 
property damage inSurance in Virginia, 
subject to supervision of the State Cor- 

oration Commission, was a question 





Middle West Utilities Control 
By Insull Interests Described 


Identification of Various Concerns With Cen- 
tral Company Shown at Inquiry 





(ea of the Middle West Utilities Co. system by Insull interests was de- 
scribed in testimony June 14 by W. B. Horne, an examiner, before the Federal 
Trade Commission. The witness testified on the basis of a report showing the 
intercorporate relations of the principal companies in the Middle West group. 

Transcript of Mr. Horne’s testimony, just made available, sets forth the identifica- 
tion of various companies in the group with Insull affiliates through the Corpora- 
tion Securities Company of Chicago, the top controlling company of the so-called 
Insull group. The examination of the witness was conducted by J. Butler Walsh, 
associate counsel for the Commission. Edgar A. McCulloch, Commissioner, presided. 
Excerpts from Mr. Horne’s testimony follow: 





Q. (By Mr. Walsh): What is the top bens 
trolling company of the so-called Insull 
group? A. The Corporation Securities Com- 
pany of Chicago. 

Q. How many shares of stock did the Cor- 


A. The Public Service Trust was a trust 
agreement organized for the purpose of pur- 
chasing and selling stocks for the Insull group 
of companies. It reported its principal busi- 
ness as investment securities. 


poration Securities Company of Chicago have Q. What is Insull, Son & Company, Inc.? 
outstanding as Of Dec. 31, 1930? A. 5,042,934.| A’ It is a company which Teported "that its 


Who were the principal sharehol¢ers in 


this company? principal business was-as a financial agent. 







Utility District 
Must Pay Cost of 
Special Election 


State Hydroelectric Com- 
mission Cannot Meet Ex- 
pense, Oregon Attorney 
General Rules 


; Salem, Oreg., July 19. 

An election is to be held on Aug. 9 in 
Tillamook County to determnie whether 
there shall be formed a People’s Utility 
District and the expenses thereof must be 
paid by the assessable property of the ter- 
ritory, notwithstanding a statement that 
the county court does not expect to pay 
them, according to an opinion by the At- 
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State Rules Mutaal Companies |Pual Schedules 
May Borrow to Pay Losses \()f Compensation 


Permitted to Pledge A 


St. Paul, Minn., July 19. 


Mutual insurance companies are not 
precluded under the Minnesota statutes 
from borrowing funds to pay debts and 
losses. and to pledge their assets as se- 
curity for such loans, according to a rul- 
ing furnished to the State Insurance Com- 
missioner, Garfield W. Brown, by Assist- 
ant Attorney General W. H. Gurnee. 
Such companies should not be required 
to resort te the right to assess members 
when necessary funds may be procured 
through a temporary loan, he said. The 
opinion follows in full text: 


Dear Sir: Under date of June 30, 1932, 
you inquire whether a mutual fire insur- 


ance company, organized under the laws 


INSURANCE 





ssets for Federal Loan, 


Says Minnesota Attorney General’s Office 





of such a loan. The authorities seem to 
be in accord that an insurance corpora- 
tion possesses the same implied and in- 
cidental power. Unless there is a statute 
or @ provision contained in the charter 
or by-laws of a mutual insurance company 
which operates as an express or implied 
restriction, a mutual company has the 
same power to borrow money and give 
security. 


Upholds Borrowing 


By Mutual Companies 


We do not consider that the right to 
assess the members of a mutual company 
in order to raise funds to pay losses of 
















SUPERVISION * 


Rates Held Mlegal 


Graduated Expense Loading 
Based on Size of Risk 
Also Is Ruled Invalid in | 
Minnesota 





St. Paul, Minn., July 19. 

The Minnesota Compensation Insurance 
Board may not legally approve different 
sets of rates for participating and non- 
participating insurance carriers or @ 
graduated plan of expense loadings ac- 
cording to size of risks, Assistant Attor- 
ney General W. H. Gurnee has just ruled 


of this State, has authority to borrow the company is exclusive. This is a valu- 


¢ 


_ Cash by the liquidator. 


* 


@ stantial increase over those of the pre- 


A. The principal shareholder was a voting 
trust controlled by H. L. Stuart, of Halsey, 
Stuart & Co., investment bankers; Samuel 
Insull, who was chairman of the board of di- 
rectors of practically all of the principal In- 
sull companies, and Samuel Insull Jr., who 
was vice chairman of:a large number of the 
important companies in the Insull group. 
These three together controlled at that time 
2,000,000 shares of the 5,000,000-odd shares 
outstanding, or 39.7 per cent of the total stock 
cutstanding. 

Q. Who is the next largest shareholder in 
this company? A. Insull Utilities Investment, 
Incorporated. w 

Q. How many shares do they hold? A. They 
held 628,769 shares, or 12.5 per cent. These 
two together hold more than a majority of 
the stock. 

Q. The. 2,000,000 shares of stock which is 
held by the voting trustees, can you tell us 
who is the owner of that stock? 

A. No, sir. We have no information. They 
have failed entirely to furnish us that infor- 
mation. Mr. Insull at the time of the organ- 
ization of the company stated: ‘The voting 
control of the company is vested in three 
trustees, one of whom is H. L. Stuart, of Hal- 
sey, Stuart & Co. The other two are my son 
and myself.” They have failed to furnish the 
information as to who the actual owners of 
the stock were. 

-~+ 7 


Q. The next company listed on your chart 
is Insull Utilities Investment, Incorporated. 
What is that company? 

A. That is an investment company formed 
by Samuel Insull, incorporated in December, 
1928. He stated that the purpose of the or- 
ganization of this company was, “there should 
be some rallying. point of ownership and 
friendship” of the Insull properties. “So after 
consultation with my son and my brother, 
Martin J. Insull, and other members of my 
family, I decided to form an investment com- 
pany to buy and hold securities generally, 
but more particularly to buy and hold the 
securities of the several companies with which 
my name is associated.” 

Q@. How many shares of stock did that 
company have outstanding as of Dec. 31, 
1930? A. 3,546,411. 

Q. Who was the principal shareholder? 

A. The Corporation Securities Co. of Chi- 
cago held 1,015,014 shares or 28.9 per cent. 

Q. What other shareholder held more than 
1 per cent of the stock of this company? A. 
The Public Service Trust. 

Q. Can you tell us what the Public Serv- 
‘ice Trust is? 


ment today. 
The question was argued at some length 


appealed to the Commission from a de- 
cision of George A. Bowles, State Superin- 
tendent of Insurance, approving action of 
the stock companies in giving the other 
carriers representation of only one com- 
pany on a governing committee of seven 
which was named recently at the organ- 
ization meeting of the bureau. The Com- 
mission took the matter under considera- 
tion at the close of the argument. 


Volume of Business © 


Counsel for the stock companies sub- 
mitted figures compiled by the Bureau of 
Insurance from reports of the companies 
for 1931, showing that net premiums from 
automobile liability business in Virginia 
during the year ended Dec. 31, 1931, to- 
taled $2,442,638 and that net losses paid 
by all .companies writing that line 
amounted to $1,636,241, The figures also 
showed that net premiums for automobile 
property damage totaled $998.775 and that 
net losses paid totaled $467.922 in 1931. 
Of the total business done, 90.2 per cent 
was done by the stock companies, it was 
stated. 

The stock companies claimed that rep- 
resentation on the committee governing 
the bureau should be in direct proportion 
to the business done in Virginia. 

It was consequently argued in their be- 
half that the nonstock companies had 
been given all the representation they! 
deserved in view of the fact that these 
companies had not written as much as 10 
per cent of the total business last year. 

The nonstock carriers maintained that 
they were entitled to equal representation 
regardless of the comparative volume of 
business written. Their counsel pointed 
out that they had long had equal repre- 
sentation on the Virginia bureau for the 
administration of workmen’s compensa- 
tion rates and rules. They have had 
such representation on this bureau ever 
since it was organized in 1918, it was 


stated. 
Jurisdiction Asserted 


James A. Beha, general manager of the 
National Bureau of Casualty and Surety 
Underwriters, with New York headquar- 
ters, made a brief statement to the Com- 
mission in behalf or the stock carriers, 
saying that he thought it eminently fair 
that companies should be accorded rep- 
resentation on the governing committee 
of the new bureau in direct proportion 
=o volume of business written in Vir- 
ginia. 

The constitution proposed by the non- 
stock carriers provided for a governing|* 
committee of six, composed of three stock 
companies and three nonstocks. This 
was submitted for the consideration of 
the Commission, along with the other 
papers filed. 

At the opening of the hearing the Com- 
mission was asked first to rule on its ju- 
risdiction in directing and approving the 
organization plan for the new bureau, and 
next to prescribe the representation plan. 
It quickly decided the jurisdictional ques- 
tion, holding that it had full authority to 
pass on the organization plan. 








«State Supervisor Entitled 
To Sell Policy Expirations 


Salem, Oreg., July 19. 

The State Savings and Loan Super- 
visor, as liquidator of delinquent savings 
and loan associations, has authority to 
sell records and expirations of an insur- 
ance agency which had been operated in 
the name of the associations in liquida- 
tion as a means of earning as much profit 
as possible for their shareholders, Attorney 
General I. H. Van Winkle ruled recently 
in an opinion to J. R. Callahan, State 
Savings and Loan Supervisor. 

Mr. Callaham explained that his in- 
surance agent’s license had been cancelled 
on the ground that savings and loans 
associatioris are not authorized under their 
charters to carry on an insurance busi- 
ness. Having an opportunity to sell the 
expirations of this agency, he desired to 
know whether this could be done legally. 

Mr. Van Winkle‘ruled that the expira- 
tions constituted assets of the associations 
and therefore should be converted into 





Hunting License Receipts 
Increased in New York 


Albany, N. Y., July 19. 

In spite of the depression, receipts of 
the State Conservation Department for 
hunting, fishing and trapping licenses in 
the year ended June 30, 1932, show a sub- 


ceding fiscal year, according to figures 
made public by Conservation Commis- 
sioner Henry Morgenthau Jr. 

In the year just ended sportsmen paid 
to the State of New York $1,127,779.82, as 
compared with $962,428.08 in the year 
ended June 30, 1931. On the other hand, 
receipts from fines and penalties for vio- 
lations of the fish and game laws dropped 
from $103,908.40 in 1931 to $100,967.95 in 
1932, indicating that while more persons 
are hunting and fishing than ever before, 
they are more law abiding, Mr. Morgen- 
thau said. 

Other miscellaneous receipts of the Di- 
vision of Fish and Game brought the 
recent fiscal year’s total receipts up to 
$1,296,388.67, as compared with $1,137,- 
425.85 in 1931. Other divisions of the 
Department have small receipts, it was 
explained, the most important of which are 
those from the sale of trees, fire fines 
and fire rebates, bringing the entire total 
receipts of the Conservation Department 
for the year ended up to $1,341,286.06, as 
compared with $1,219,715.31 in 1931. 

The Department, therefore, has paid 
into the State Treasury this year $121,- 
570.56 more than it did in 1931. 





Member Is Appointed 
To State Penal Board 


St. Paul, Minn., July 19. 

Louis G. Foley, of St. Paul, has been 

appointed by Governor Olson as a mem- 

ber of the State Board of Control] to suc- 

ceed John Coleman, of Anoka, deceased. 

The Board,has charge of all State penal 
and charitAble institutions. 


. 


; amounts of stock in four companies. 








LL CIGARETTES tasted 

somewhat alike to you, 

but after a while you noticed 

that some cigarettes were 

decidedly stronger than 
others . . . Remember? 


As smokers become more 
experienced, they demand 
milder cigarettes. Chester- 
fields are milder. 
no argument about that. 
Their mildness is a feature 
as distinctive as their pack- 
age or their trade mark. 


Their tobaccos are mild 
to begin with. Patient age- 


( hestey Yd 


© 1932, Liccrrr & Myzxs Topacco Co. 


you first started to smoke? 


All of its stock is owned by Insull Utilities 
Investment, Inc. It owns the stock in a 
number of companies, but the only company 
that reports controlling is Insull, Son.& Co., 
Limited, which is a London corporation. 

Q. What is the Second Utilities Syndicate, 
Inc.? 

A. 


torney Genefal, I. H. Van Winkle. 
The opinion wos given in response to an 


as to whether it has authority to pay the 
election expenses. 

“Chapter 279, Oregon Laws 1931, is 
known as the People’s Utility District 
Law,” the opinion said. “Section 6 thereof 
provides, among other things, that upon 
filing a voters’ final petition with the 
Hydroelectric Commission and same is 
found upon examination to comply with 
the provisions of the act, said Commission 
shall call an election to be held not less 
than 50 days and not more than 60 days 
thereafter within the boundaries of the 
parcel of territory or municipality de- 
scribed in said petition. f 

“Following the procedure above out- 
lined, secton 27 provides that all expenses 
of any special election held under provi- 
sions of the act for formation of a dis- 
trict and election of board of directors 
shall be assessed to and be paid by the 
assessable property of the territory in 
which such election shall be held. 

“Needless to say, the section last named 
denies to the Commission any authority to 
pay expense of election, but places the 
burden of same upon the assessable prop- 
on. within the district formed; and I so 
advise.” 


It is a company controlled 75 per cent 
by Instill Utilities, Inc., and 25 per cent by 
Corporation Securities Company of Chicago. 
It reported that its principal business was 
investment in securities. 

Q. Did it give a list of securities which it 
held? 

A. It did. It reported holding small 
- What was Public Service Trust? 

A. Public Service Trust was a company 
organized in July, 1918, and reported its prin- 
cipal business also as investments in securi- 
ties. It was owned 75 per cent by Insull Utility 
Investment, Inc., and 25 per cent by Corpora- 
tion Securities of . 23 


Q. Now, coming to the Middle West Utili- 
ties Company on your chart, Commission’s 
Exhibit 5152. How many shares of stock did 
that company have outstanding as of Dec. 
31, 1930? 

A. It had 15,088,378. That includes the 
several cldésses of preferred as well as the 
common stock, all having votes. All the 
stock shown on this table is voting stock. 

Q. Who are the principal stockholders in 
the Middle West Utilities Company group as 
of that date? 

A. The largest stockholder was Insull Utili- 
ties Investment, Inc., holding 2,666,685 shares, 
or 17.6 per cent. The. second largest holder 
was the Corporation Securities Co. of Chicago, 
holding 592,189, or 10.6 per cent; the two to- 
gether holding 28.2 per cent of the total vot- 
ing stock outstanding. 

Q. What other shareholder of more than 1 
per cent of the stock as of Dec. 31, 1930? 

A. The Middle West Utilities Co. reported 
that it held 242,443 shares, or 1.6 per cent of 
its own stock. No other one of the compa- 
nies shown on this table and chart held as 
much as 1 per cent of its voting stock. 

Q. What is the Peoples Gas Light & Coke 
Company? 

A. It is a company furnishing gas to the 
City of Chicago and surrounding territory. 
It is probably the oldest company in the 
Insull Utilities group. It claims to have fur- 
nished gas to the City of Chicago for more 
than 80 years. It is controlled by the Insull 


[Continued on Page 7, Column 7.] 


Industrial Fatality Total 
Unchanged in New York 


New York, N. Y., July 19. 

Reports of 136 deaths resulting from 
industrial accidents were received by the 
State Department of Labor during June, 
according to the monthly statement of 
the State Industrial Commissioner, Fran- 
ces Perkins. This total was the same as 
that reported for May and was 39 less 





five years, it was stated. 


inquiry from the Hydroelectric Commission | 


than the June average for the preceding | 





and losses and to pledge its assets as se- 
curity for such a loan. We 


Reconstruction Agency 
Opinion Is Cited 


in determining the question involved. 


investigation as to the law. 


conclusions that we have arrived at. 





Liability of State Agency 
To Gasoline Tax Construed 
St. Paul, Minn., July 19 


of Highways, 





Attorney General W. H. Gurnee. 


money in order to pay legitimate debts 


understand 
that it is proposed to borrow money from | 
the Reconstruction Finance Corporation. | 


We have been favored with copy of an 
opinion rendered by Messrs. Stinchfield, 
Mackall, Crounse & McNally, counsel for 
the Reconstruction Finance Corporation, | 
which has been of great assistance to us| 


We have carefully considered the au- 
thorities set forth in the attorneys’ opin- 
ion, and have also made an independent 
We shall not 
attempt to enter into an extended discus- 
sion nor shall we indulge in citation of} 
authorities, but will briefly announce the} 


We think it elementary that a business 
corporation is impliedly authorized to bor- 
row money and possesses the incidental 
power to give security for the payment 





The State Highway Department is not 
liable for the payment of a tax on gaso- 
line for use in governmental activities 
under the Federal Revenue Act of 1932 
when the purchase is made direct from an 
importer or producer but would not be 
entitled to a refund if the purchase was 
made from an ultimate dealer or distribu- 
tor and the taxéhad been included in the 
purchase price, the State Commissioner 
Charles M. Babcock, has 


able and inherent right appertaining to a 
mutual company, but one which it should 
not be required to resort to where the nec- 
essary funds may be obtained through the 
medium of a temporary loan. 

The frequent levying of assessments by 
a mutual company in order to raise cash 
for a temporary purpose, when fhe com- 
pany has ample assets which are not im- 
mediately available as ¢ash, would prove 
very disastrous to the mutual companies. 

No good reason appears why such a 
j}company should not be permitted to effect 


lating to mutual 
which. forbids such practice, 


affirmative. 





Maryland Utility Valuation 


E. West. 


made recently by the people’s counsel 


conditions and values. 


out prolonged valuation proceedings. 


the Commission. 


loans and pledge its assets in order to 
! carry out the purposes for which it was 
‘created. We find nothing in the laws re-| 
insurance companies | 
and we 
therefore answer your question in the 


Studied on Basis of Prices 


Baltimore, Md., July 19. 

Accountants of the Public Service Com- 
mission have been directed to study the 
valuation of Maryland public utilities with 
the use of trends and index figures to 
show shrinkage in values, according to 
an oral statement by Chairman Harold 


A suggestion that the rate bases should 
be scaled down to present price levels was 


John Henry Lewin, who pointed out that 
present rates are out of line with existing 
He said that by 
using index figures the values could be 
brought down to current price levels with- 


Chairman West said that the Commis- 
sion does not contemplate immediate ac- 
tion in the matter, but that the data 
been advised in an opinion by Assistant| will be assembled for the information of 


in an opinion to the secretary of the 
Board, J. H. Phillips. The opinion follows 
in full text: 

Dear Sir: Under date of July 6, 1932, 
you direct attention to the statutes which 
provide for the organization of the Com- 
pensation Insurance Board and provide its 
functions. ; 

You advise that insurance companies 
writing workmen’s compensation insur- 
ance recognize two methods of operation, 
participating and nonparticipating. You 
inquire as to wether it would be lawful 
for the Board to approve two sets of 
rates—one for the participating group and 
another for the nonparticipating. 

You also inquire whether it would be 
lawful for the Board to approve of a 
| graduated plan of expense loadings ac- 
cording to the size of the risk which would 
result in a difference in cost per unit as 
between large and small risks. 

Both questions are answered in the 
negative. It is our opinion that there 
should be one rate for each classification. 
The participating group might properly 
receive the benefit of a favorable ex- 
perience by way of dividends, but we be- 
lieve that under Mason’s Statutes, section 
3618, the Board has authority to approve 
only one rate for each classification. 





Montana Commission Asks 
Rehearing in Truck Case 


Helena, Mont., July 19. 

The State Railroad Commission has 
filed with the Montana Supreme Court a 
petition for rehearing in the case of May- 
nard Barney, who secured an injunction 
against the enforcement by the Commis- 
sion of the law requiring certificates of 
convenience and necessity from contract 
motor carriers. (The text of the court’s 
opinion was printed in the issue of July 7.) 











ing and curing make them 
milder still. 

Chesterfields contain just 
the right amount of Turkish 
—but not too much—care- 
fully blended and cross- 
blended swith ripe, sweet 
Domestic tobaccos. 

In this nerve-racking 
time, smokers—men and 
women—are showing a de- 
cided preference for milder 
cigarettes. 

Chesterfields are milder. 
They taste better. ‘That’s 
why ‘They Satisfy.” 


There is 


A 


Ye ok Vvend 1s tomar 


Milder Cigarette 


Do you remember the days when 








Va Mitder—T hey Taste Better 


night but Sunday, 


@“‘Music that satisfies.”’ Every 


Coast-to-Coast Network. 10 
o’clock Eastern Daylight Time. 
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Asks Revision o 


1 Company 


on 
O 
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LCC. Valuation 


Files’Protest Declaring That 

. Figures Are 40 Million 

* Too Low and Criticizing 
Evaluation Basis 








Tentative valuation of the total owned 
of the Pullman Company fixed) 
the Interstate Commerce Commission 
at $174,822,456 as of Dec. 31, 1931, is ap- 
oximately $40,000,000 too low and should 
Be revised ao =. pope 
vised July 19 by pro 0! as 
he, ; (Valuation Docket No. 
1082) 
“The Company protests,” said the Pull-! 
man Company’s protest, “that the single- ; 
sum value ascertained by the Commission 
should include $40,000,000 for other values | 
and. elements of value including going 
concern value.” 
Protests Classification } 
The Company declared that it protested 
against the rules, methods and principles 
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lway Selected Income and Balance Sheet Items 


(As Reported to the Interstate Commerce Commission) 

















‘ Wabash x -Chicago Great Western R. R. : Louisville Long Island R. R. 
~<a: May at aay ae months ——, saan May aa = Five months ——, oo May —————~,. -——— Five ene 
‘ 932 1931 1931 
Net railway operating income ........:.. $70.258 $239, *$505,436 $1,161,898 *$39,274 1,005,626 $478,426 $768,378 $1,680,832 $2,571,845 
Other income ............s6545 Codes 66,115 107 038 533,464 98,423 149,998 56, 52,26 173 261,304 
Total INCOME ... 2. eb iceeebeceecccesseece F 366, *79,398 1,695,362 59,149 1,155,624 534,814 820,639 1,948, 2,833,149 
Rent, interest and other deductions ..... A 633, 3,301,251 3,131,953 904,168 895,635 218,806 228,632 1,079,257 1,143,162 
Net INCOME « ... i cicsogsencedesacers ws yeeee *535,718 *266,562 *3,380,649 *1,436,591 *845,019 259,989 316,008 592,007 868,748 1,689,987 
Balance sheet items, May 31: ‘ ‘ . 
Punded debt maturing within 6 months. . 437.000 GRR: vase seed) cease Ceaek x 400,000 400,000 2,168,000 ROI. waded eke Seeeceed & 
Loans and bills payable. .........4...005- 9,750, 8,350,000 .......... SELLS TRAN GaC. >. | DEE CAvGderehy leQeRGeReeS, Wececccess: — SauheeeMbey geanacvives 100660090 o0-+ 6eebeeRener.. <Weeduated avetecdied’  ssobeteces 
COB occ ccevecsucccceuesawsetvessedictes 1,900,535 BURNT 5 cceduuecs seevcecee 11,684,834 14,210,591 1,529,895 4,483;TTS cc cecccece 
Investment in stocks, bonds, etc., other é . ss 
than those of affiliated companies.... 25,130,509 25,139,509 ......... © beeveceses 1,168,635 1,220,219  ...e0.ceuk eeecceses 6,284,327 7,198,155... eee o  weevccecce 591,530 902,600 .necccceee eecluses 
Pennsylvania R, R. Seaboard. Air Line Ry. Illinois Central R. R. Yazoo & Mississippi Valley R. R. 
—— —_—+ -— Five months ——,, — - 7-—— Five months ——. ————— May ————., ——— Five months ——._  ~—————- Ma 7——— Five months ——, 
1 1931 1932 1931 1932 1931 1932 31. 1932 1931 932 1931 1932 1931 1932" 1931 
Net railway operating income ........... $4,125,619 $3,961,992 $19,754,259 $19,073,121 $2,781 $317,198 $2,119,906 $627,7: $846,069 $3,567,588 *$79,812 7,921 *$124,150 
Other income ............. wees 3,787,045 4,003,028  18,099,2 ,015,140 35,606 26, 166,707 151,466 278,858 243,871 1,283,162 19,854 $303 48,672 
DORAL MOOMG. 2. bo ve ccevs vocevus ie 7,965,020 51,853,511 088,261 38,387 343,458 1,021,784 2,271,372 906,585 1,089,940 4,650,750 *59,958 34,514 *75,478 
Rent, interest and. other deductions . 6,896,380 Seite 33,645,920 32,979, 858,986 866, 4,261,992 4,259,683 1,428,756 1,413,504 7,068,515 220,218 213,799 1,102,303 
ICE ARGGNEG so iawn bie vhS cree sweeWede ves ge 1,016,284 1,369,132 ,207,591 6,108,825 *820,599 *523,525 *3,240,208  *1,988,311 *522,171 *323,564 *2,147,765 *280,176 *179,285 = *1,177,781 
Balance sheet items, May 31: » ° 
Funded debt maturing within 6 months.. 1,150,000 DROBO -Aviceccees | Seetevecee = § .  BBVOR c , COB QGTR ciccvivecs§  cvcvvccdes 3,354,000 GRMU GEL eFiccucsis:. veseegveed 6 Curae saee wedparss es 
EAGT. QIN TUETIG BOTAN ie piri h ide ccks. ccc clcenads csgdesowad _erecccsecse ASdaGne , Shixsunwets 9 SGisBbAtTS  OSVACMEATE sibcocesee:: “se; RWS OEE’ 2» CAME Co SoM. u CLRUCCROOS eed baeats. bhe Rchees 
MOR i os ck sue caouna sh aac Cone Daiea's vs 24,753,811 25,543,008 6.2... seveeees giveesit STING | GMRTED) cde cates ccokcssagos 84,727 206,047 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 78,403,508 112,849,337 .......... evccese 3,806,674 MUEO. victccaece: cesces eeeee 546,156 SIS POE cv ewesereds dese eeeeee 2,136,806 BB2,052 © nn ccccccce § coscoce oes 


Net railway operating income ........... 
Other income 


Rent, interest and other deductions 

Net income 
Balance sheet items, May 31: 

Funded débt maturing within 6 months.. 








Delaware & Hudson R. R. Corp. 








932 932 1931 1932 
$74,310 $704,389 $1,021,218 *$225,118 
73,589 255,200 281, 64,645 
147,899 959,589 1,303,126 *160,653 

412,939 2,046,574 2,049,697 584, 
x *1,086,985 *746,571 *745,533 








Atlantic Coast Line R. R. 





ployed in making the tentative valua-|foans and bills payable .................. kt 

tion of its properties, and asked that > Cash pec cntass stacge nb cspasremees ces c. 12,689,585 
| Investment in s . bonds, etc., other 

ee ee in conformity with | iian those of affiliated companies. ... 2,021,163 3,727,087 2,318,764 6,822,602 

It further objected to being classed in — May ——_—_—.. -—— Five months ——, Southern Railway Co. ‘Baltimore & Ohio R. R. 

ith thi ilroads in Denver & Rio Grande Western R. R. s*———— May »—— Five months —— 9 ——— ——_, -——— Five months —__ 

Sie same category with the ra i 2 1931 1932 1931 1932 1931 1932 931 1932 1931 1932 1931 
determining elements of value, asserting | 14+ raiiway operating income ......... ;. *$4,584 $270,681 «$151,402 $1,561,008 *$207,444 ($700,527 $1,288,197 $2,456,574 $6,909,778 $9,125,334 
“the tentative valuation is in the same) Other income ........-s-se+seeees is oaas 8.269 16.526 128/161 91.242 155,508 300, 437, 834.943 2'324'772 «3,079,115 
form and language as tentative valuations | Total income .........+-.+++eeeseeeeeeees 3,685 287,207 279,563 1,652,950 *51,936 1,001,392 1,725,259 3,291,517 9,234,550 12,204,449 
of railroads, showing that in valuing the | Rent, interest and other deductions ..... 462.466 459.400 2,315,626 2,311,997 1,448,788 1,444,336 2,803,418 2'704.979  13.951.965 13,493,510 

: — ties no consideration whs | Net tmoome .J.......<.--.sseesprssqaes eee. 485,781 *172.193 *2,036,063 *659,047 *1/500,724  *442'944 *1/0781159 586,538 *4.717,415  *1,289,061 
Company's properties . icabl Balance sheet items, May 31: 
given to the peculiar a _—— | Punded debt maturing within 6 months... 173.340 | 173.340 ...-s.000-  ssseeseees 1,671,000 1,671,000 12:585.000 2,585,000 .seeeeeee  sereereees 
to the Pullman Company in at it is| Loans and bills payable ................. .250, 000,000 ...... sale’ eeaetecads’ *  ‘coteabteens *| vagecmeaes ‘500, ‘000,000 |...... LPT ieee’ 
wholly dissimilar from railroad companies ——_ eee a seocnsas ne ee 1,026,407 2,025,987... 00 wa pecccses 7,422,863 7,953,416 11,065,311 26,270,209 ...... Avb'e aené 
because its properties include no right of | ™sestment in stocke ted companies 34 ee cot OCT TOE oN 2,428,716 7,309,316 ...... oe arn 92,096,613 114,213,788 ........-. S eegitye 
way, rails, motive power or other means; ‘®&" those of affiliated companies. ... , 


of conducting its business or rendering its 
service to the public without acquiring 
and continuing to maintain the right of 
way of its cars hauled by the railroads in 
their trains and the right to furnish its 
service to passengers and tg charge for 
such service.” 
Valuation Basis Opposed 


It was declared that the single-sum | CG 


values as reported by the Commission are 
less than the true values, ard are less than 
cost of reproduction new, cost of reproduc- 
tion less depreciation plus land and work- 
ing capital original cost or investment. 

A rehearing was asked by the Company 
for the purpose of presenting evidence in 
support of its claims. 





Air Service to Hasten 
Trans-Atlantic Mai 


Canada Will Use Planes to Meet 
Ship at Belle Isle 


A special air mail service from points 
in Canada to transatlantic ocean vessels, | 
which will cut two days from the time} 
required to send a letter from North) 


America to Europe, wil Ibe tested dur-/| Cash 
ing sessions of the British’ Imperial Eco-| Investment in stocks, bonds, etc., other 


nomic Conference, the Post Office De-| 
partment has been notified by the British | 
Air Mail Service, it was announced July 9. | 

The new service, which will make the 
trip in five days instead of the seven now 
required, will be conducted by an agree-| 
ment between the Canadian and British | 
postal services, it was explained, which | 
provides for fast air transportation over-| 
land for one-third of the transoceanic 
distance, and vesel transportation for the 
remainder of the distance. 


Announcement Made in Letter 


The announcement was made in the 
form of a letter from G. Herring, chief 
superintendent of the British Air Mail 
Service, to Eugene R. White, Director 
of the International Postal Service, Post 
Office Department. The letter follows in 
full text: 

It may interest you to know that during 
the sessions of the British Imperial Eco- 
nomic Conference which are to be held 
in Ottawa during July and August of this 
year the Postmaster General of Canada 
has authorized the performance of a spe- 
cial air mail service between Ottawa, Mon- | 
treal and the Strait of Belle Isle for the 
Purpose o: expediting trans-Atlantic mails 
ex the S. 5S. “Empress of Britain.” 


Combined Service Tried 


I am sending you this letter from Lon- 
don by means of this combined fast 
steamer and air transport service and 
would explain that it is being conveyed 
from Southhampton to Belle Isle by the 
“Empress of Britain,” and from Belle Isle | 
to Montreal, New York and Washington 
by air. I am hopeful you will find it 
shows a substantial gain over ordinary 
means of trans-Atlantic conveyance. | 

The Beile Isle operation. makes it pos- 
sible to fly overland one-third of the short | 
St. Lawrence sea route between Europe) 
and North America. The object of the 
present flights is to demonstrate the es- 
sentially practical nature of our immediate 
undertaking—to convey mail across the 
ocean by fast steamship, and fly it over- 
Janc under conditions of safety for one- 
third ef the journey. 


Station WJAS Seeks 
Frequency of KYW 


Counsel Presents Testimony 
Before Radio Commission 


The second day of hearings before the 
Federal Radio Commission to determine 
how the 1,020-kilocycle clear channel fre- 

uency shall be reallocated was opened 

uly 19 with testimony presented by Sta- 
tion WJAS, the Pittsburg Radio Supply 
House, Pittsburgh. 

Counsel for the station, George O. Sut- 
ton, Judge Ira E. Robinson, and William 
Porter, presented testimony in support of 
the station’s application for the facilities 
of Station KYW-KFKX, Westinghouse 
Electric and Manufacturifig Company, Chi- 
cago, which for the last four years has 
been using the 1,020-kilocycle channel. 
The frequency, originally allocated to the 
second zone, was “loaned” to the fourth 


zone, where it has been used by the West- nancial and technical qualifications of the | 


inghouse station. 

Mr. Sutton, in outlining what the station 
requested and explaining why it is en- 
titled to the facilities of the Chicago sta- 
tion, pointed out that by giving Station 
WJAS the facilities of Station KYW, then 
interchanging frequencies between Station 
WJAS and Station WHAS, Louisvile, Ky., 
giving the  baagy ty station 820 kilocycles 
and granting the 
station the 1,020 frequency, the greatest 
service to the greatest number of persons 
in the second zone would be brought about. 

Station WJA®@ is financially, technically, 


and legally qualified to operate with the | operating deficit, and equipment trusts. 
Westinghouse station's facilities, he de-| As collateral security he offered receiver’s| sions was held for the feather and down | 

if the application is| certificates secured by a first lien on all 
granted, exert every effort to give listen-| the railroad’s properties and assets. 
ers’in the. now inadequately served Pitts- | April, before the. receivership, the Com-| yder 


clared, and will, 


Atchison, Topeka & Santa Fe Ry. System 





















Chicago, Eeeraupes, St. Paul & Pacific R. R. 
a 








1 

Net railway operating income *$1, 
Other income . 
Total income 4. 
Rent, interest a 2, 
Net income ... *3, 

Balance sheet items, May 31: 
Funded debt maturing within 6 months . 2, 
Loans and bills payable ..........seeeees ees 
GN onc s.cd bot oc ee abeceueo cece: so hncheaee 8, 
Investment in stocks, bonds, etc., other 

than those of affiliated companies.... 









































-—— Five months . 
1931 








Oregon Short Line R. R. 
a 


May ——_——.. ——— Pive months ——_, 























Oregon-Washingion R. 


——— 





wr & Northwestern Ry. 

















Chicago, Rock Island & Pacific Ry. 
ay ————., ~—— Five months ——, 


932 1931 1932 1931 1932 1931 

248 ,602 *$195,203 *$1.458,800 $1,635,663 $129,379 $970,134 $976,890 $4,343,562 
107,144 195,529 624,346 1,001,668 134,717 202,052 710,239 1,010,652 
141,458 - 326 *834,454 2.637.531 264,096 1,172,186 1,687,129 5,354,214 
005,812 2,027,715 10,050,763 10,161,521 1,211,450 -1,207,825. 6,041,464 5,974,967 
147,270 = *2,027,389 + *10.885,217  *7,523,990 2,586,000 2,586,000... ceeeeee vee acest 
139,545 2,488,127  ...cceeeee 8,500,000 2,500,000 

Sheath csstesmess ceeeeesese 2,653,151 3,704, 

488,344 13,263,849 ........+. 651,981 678.558 

454,934 OOO.3T8 cca ccceses 





R. & Navigation Co. 
—— Five months —-, 




















St. Louis Southwestern Ry. Lines 




















May ————.. ——— Five months ——_,, — 7-—— Five months ——, ———— May ———. ——— Five months ——,, 
1 1931 1932 1931 1932 1931 193: 1931 1932 1931 1931 
Net railway operating income $58,661 $759,365 $2,330,908 $5,749,597 *$597,534 $297,317 *$786,935 $2,123,088 $4,985 $305,159 $506,498 
Other income .. 145,741 218,867 1,483,510 1,804,976 339,056 342,817 1,788,136 1,758,142 12,065 6,383 59,777 
Total income ...... eee 204,402 978,232 3,814,418 7,554,573 *258,478 640,134 1,001,201 3,881,230 17,050 21,542 566,275 
Rent. interest and other deductions 1,090,692 1,097,095 5,458,158 5,479,862 1,413,289 1,366,234 6,971,590 6,801,930 266,016 250,763 1,235,027 
Met ImOOMe! .....00.sceccedeesccsece *886,290 *118,863 *1,643,740 2,074,711 *1,671,767 *726,100  *5,970,389  *2,920,700 *248.966 70,779 *668,752 
Balance sheet items, May 31: 
Punded debt eae ae E:. ‘LishgehBhl betwadeeee TLeascgexedee! Onde oeenee ivferee FHiviaence ie ° eee 
Loans and bills Ce ee ee eek. athadmedeoh . ccachbeoses eeese 204,448 = 3,430,645 occ c cee ee  ceeeeeeeee 400, 012, 
__. ee ” des.ccb i teveuinetcs a0: 13,600,457 24,868,095 ...... ee eeeecceees 3,180,019 erewececes 1,122,419 1,523,247 
Investment in stocks, bonds, etc., othér ; 
than those of affiliated companies.... 23,859,336 22,853,687 ........-- seeeeeeees CSMp Res cea: Thaecanewe et  sndaeeeoed es cvccccce 13,002 RVD edlecenade eecccee 
Kansas City Southern Ry. Great Northern Railway Grand Trunk Western R. R. 
Ma -—— Five months ——, 7-—— Five months ——, May ——_——_. ——— Five months ——, 
1932 193) 1932 1931 1932 1931 932 1931 1 1932 1931 
Net railway operating income ........... 38 $168,205 $380,479 $1,104.494 $775,271 $65,440 *$2,387,250 $993,074 *$183,003 *$152,570 *$754,284 *$411,105 
Other INCOMES .......ccccccscvcvcecescerss 34,1 40.969 216,797 208,726 183,721 4,371,456 946,598 5,102,874 35,657 4, 192,271 52, 
Total INCOME .......cccrcscsecsccescccess oxase 209,174 597,276 1,313,220 *591,550 4,441,896 *1,440,652 6,095,948 *147,346 81,430 *562,013 41,848 
Rent, interest and other deductions ..... 210, 209,386 1,179,539 1,056,069 1,622, 1,632,030 8,161,811 8,194,224 316,972 239, 1,463,470 1,169,064 
Net IMCOME ........cccescecerscccecescess *149,772 *212 *582, 257,151 *2,213,836 2,809,866  *9,602,463 *2,098,276 *464,318 *158,116 *2,025,483  *1,127,126 ‘ 
Balance sheet items, May 31: 
Punded debt maturing within 6 months.. 108,000 108,000 .........-. 875,000 Pn? “TCeEELG ccccatvens™! - eaheubaabh  iubesaavamne. bacueeen * 
Loans and bills payable ........ccccecses ceseceeree sepesecves ceccceece a 6,500,000 Sn hedeeenudls oc ocedechs.". Vcadataude, ' chlebtabs . socsacetet 
(GOED sence carsaccecoccevsceamereeca@eenanes 1,917,146. 8,676,200 .......05. 8,479,777 7,675,607 eeeccceces 532,507 804,443 ...... ee 
Investment in stocks. bonds, etc., other 
than those of affiliated companies.... 8,803,129 4,713,502... e ee enee 7,430,438 pee 1 A apentesvee 098s e eee 
Central of Georgia Ry. Minneapolis, St. Paul & Sault Ste. Marie Ry. New York, Chicago & St. Louis R. R. 
y -—— Five months ——, May —_——_. ——— Five months ——, May -—— Five months ——, 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1922 192" 
Net railway operating income ........... *$63,160 $15,842 $24,480 $997,841 *$215,763 $8.954 *$1,523,622 *$370.429 *$45,783 $264,692 $539,726 $1,549,816 
; Other imcome .......--scceeccccccescceess 37,985 43,307 261,176 404,158 51,566 86,215 296,293 444,279 135,555 534,108 760,298 2,751,842 
| Total ImcOME ........cccrecccecvccssceese *25,175 59.149 295,656 1,401,999 *164,197 95,169 *1,227,329 73,859 ( 89,772 798,800 1,300,024 4,301,658 
Rent. interest and other deductions ..... 308,481 154 1,523,226 1,490,289 386,622 496,360 1,809,324 1,869,709 670,063 642,732 3,296,991 3,300,308 
eo Pare eee *333,656 *237,605 *1,227,570 *88,290 *550,819 *401,191  *3,036,653 *1,795,859 *580,291 156,068  *1,996,967 1,001,359 
Balance sheet items, May 31: ’ : 
Funded debt maturing within 6 months.. 450.000 450,000... 200. 428,055 ID DATA - ..ccwsiece 20,748,972 748,972 
Loans and bills payable ...........s++++- 1,256,687 TOD,.000 2. ..eeeeee REP. 5s kccede ce’ senate SeaMS, sancseeede: i... aennetanin 3,750,000 
9 000edseesecccese coneoasdh emeSehsce bs 997 SEED. s cecaesaces 776,703 524658. .ccccccce eevee 1,683,947 2,386,049 
than those of affillated companies. 704,934 SEG ~Reveandsed.” 00d eeeee 2,092,349 SIAMESE ncn sde en sees 29,982,115 SE cosees sede. ecotec ee 
Norfolk & Western Ry. Northern Pacific Ry. Chicago & Eastern Illinois Ry. 
ay ————.. ——— Five months ——, May -~— Five months ——, May ————~. ———- Five months ——, 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1932 193i 
Net railway operating income $1,091,481 $1,603 463 $5,357,726 $7,794,339 *$61,299 $34,335 *$1,541, $425,431 } *$199,856 *$168,010 *$732,865 *$784,944 
Other income .. 217, 214,214 803,466 1,153,884 212,118 924,858 3,847,755 4,559,298 14,298 16,809 46 
Total income 1,309,179 1,817,677 6,161,192 8,948,223 150,819 959,193 2,305, 4,984,729 *185,558 *151,201 
Rent. interest 341,155 361.672 1,758,548 1,993,798 1,213,489 1,232,088 6,084,124 6,199,626 194,200 189,236 
WEN RRS «in do 50 batik ic cpegs «60. ¥ 965,024 1,455,998 7,032,415 7,032,415 *1,062,670 "272,895  *3,778,293  *%1,214,897 *379,758 *340,437 
Balance sheet items, May 31: 
Funded debt maturing within 6 months.. 641,000 GO GRR ne ccceces 450,000 RAED. sabe cannns® dtacccctes, | scabapidee condehetes 
Loans and bills payable .........-.s+++.+ DET. cshetananth.. sancbeScne. sssanceese ssgbaiiass? dakastiohs 5,194,595 2,945,000 
CUE . ccvhandeapecncenes (ap <uepeicess edie ses 6,753,034 OSSS0GO. on. .ceccce 7,789,254 11,706,624 175,009 459.045 
Investment in stocks, bonds, etc., other 
than those of affiliated companies... . 32,687,149 BEATOTEB. « cvcvaveces ceece 7,010,409 6,602,861 3,681 324,162 
Northern Pacific Ry. New York Central R. R. St. Louis-San Francisco Ry. 
y -—— Five months ——, May ————.. ——— Five months ——_, May ——— —— Five -.0- iths ——, 
ss 1932 1931 1932 1921 1932 1931 1932 1931 1932 1931 1932 1931 
Net railway operating income ........... *$61,299 $34,335 $1,541,924 $425,431 *$226, $2,852,461 $7,293,254 $12,991,361 $322,377 $1,089,653 $1,243,371 $4,448,661 
Other iIMcOME .......-cescccccesssceseeeis 212,118 924.855 3,847,755 4,559,293 1,426,383 4,419,274 10,619,009 15,731,531 55,117 71,234 270,728 621,578 
Total INCOME ......crceccecccssccesececes 150,819 959.1 2,305,831 4,984,729 1,199,506 7,271,735 17,912,263 28,722,892 377,494 1,160,887 1,514,099 5,070,039 
Rent, interest and other deductions ..... 1,213,489 1,232,088 6,084,124 6,199,626 5,163,302 5,108,321 25,895,387 25,147,809 1,177,207 1,061,995 5,722,064 5,555,036 
PRO Teor. *1,062,670 *272,895 *3,778,293 *1,214,897 *3,963,796 2,163,414 © *7,983,124 3,575,083 *799,713 98,892  *4,207,965 *484,997 
Balance sheet items, May 31: , - 
Funded debt maturing within 6 months.. 450,000 REE “Dandcesdue “ecenanecep 3,684,000 3,734,000 391, BPIORED. “cccccdodas  ctvocnaede 
EOOUS OMG WES PAPABIS. wove. ccccccncnss <eceBieuss casencoced coe 64,500,000 30,000,000 10,579,897 GIRO BOR cicctevoee § ciaqeusece 
RR eee ee: 7,789,254 11,706,624 covves 13,604,879 26,452,051 3,032,369 4,583,926 eccescsece 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 7,010,409 PE,  “icveeukoue,’ can eecccee 48,141,393 | ee ert 4 weveeees 11,629,049 BEGBB BD no cecccctee eeceeee 
Chesapeake & Ohio Ry. Missouri Pacific R. R. Pittsburgh & Lake Erie R. R. 
— May -—— Five months ——, ——, —— Five months —_, May ————.. —— Five months ——_, 
- 1932 31 1932 1931 1932 1931 1922 1931 1932 1931 1932 1931 
Net railway operating income $2,263,072 $3,283,919 $11,529,844 $12,362,622 $271,973 $1,497,106 $2,57,601 $7,113,329 $76,825 $285,573 $661,022 $1,652,662 
Other INcOMe ....cscccccccccsccccccsccces 243,9: 168,14: 770,705 1,355,002 280,070 429,407 1,218,069 2,203,647 57,561 63,769 291,694 365,31 
Total income .........++++++++> see eeeceee 2,507,011 3,452,061 12,300,549 13,717,624 552,043 1,926,513 3,795,670 9,316,376 134,386 349,342 952,716 2,017,973 
oo interest and other deductions ..... iy ‘ aot Tepe cae 1,779,355 1,796,276 8,712,450 8,495,360 88,123 123,336 477,807 671,749 
Oe BOOTED. cco cnwestaccnens cccccscccqe® 604, 551, ,779, ,078, *1,227,312 130, *4,916, J . : 3 
Balance sheet items. May a1: . otk ia athk hie 30,237 916,780 821,016 46,263 226,006 474,909 14346 ,224 
Funded debt maturing within 6 months.. 153, 153,000 2... eeeeee  ceeeeeweee 547,000 547,000... eeeee © seeeeseees 32: 000 .ceeeneese 
Loans and bills payable ...........-.s06. DE. hCard. ak avevaeee! seeeed Sees 16,000,000 GRE. aabsckcccs - saseccetse |. |. lececns % ned ieee 44 oc eeccooee 
co Man Laeeame ben ashessunee ess skeen 6,007,124 SE. cadavers ca” clasecaene 2,626,987 BME ccccccctes ‘seeesoens 1,854,928 4,961,72 setpbteres 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 663,927 PO So voaccc,’, cocuadeans 2,151,994 DATE ons icvimn A tersaneas 5,731 CO re sivisey” Vacnanek 


Southern Pacific Transportation Co. 
a) ae 7-—— Five months ——~, 








1932 1932 1931 

$592,709 $2,731,917 *$322,545 $5,724,082 
2,342,484 1,661,778 7,296,451 6,441,658 
2,935,193 4,393,695 6,973,906 12,165,740 
2,638,644 2,712,556 13,305,782 13,420,018 
296,549 1,681,139 *6,331,876 *1,254,278 

3,874,873 5,887,911) ....seeeee 

5,000,000. ..cvcocrtea  covccvcece 

17,176,826 20,091,418 ...... sees 
1B,267,BA7T —nceccrevce ences eee 


12,253,254 


Los Angeles & Salt Lake R. R. 
a 7-—— Five months ——, 


1931 1932 1931 1932 1931 1932 193) m4 
Net railway operating income ........... $23,767 $484,957 $1,050,021 *$214,183 $66,083  *$924,657 $813.87 388,233 ’ 376.447 $443,261 340,449 
Other income .....--+seeeeeererseeeeeeees 165,002 582,61 1,724,246 46,665 61,957 252,889 321,397 16,564 12.273 77,898 63,822 
Total income .....---+seeeseiseessseeeeee 188,769 = 1,067,571 2,774,267 *167,518 128,040 *671,768 *492.480 104,797 88,720 523,159 104,271 
Fiaee, Seaeeeey Ome Seaey aemuctions, -<-5. di ewe terion 332.270 © 332,279 1,659,416 _ 1,663,942 219,348 «223,736 ~—1,000,223 1,094,595 
Pte oN apecag dees «+ + GRACOREE ; ; 197" 5 ‘ . 
Balance sheet items, May 31: 499,788 204,239 *2,331,184  *2,156,422 *114,551 *135,016 *567,064 *990,324 
Punded debt maturing within 6 MOMtRS.. § .nseccciei sicecivecs ceccccdcee coccdecece weecneidue acc 
Loans and bills payable .. oa At peadie ler ds i eS tee ees Seip ROO Ee iesp Ade RCR Aes, 4 SU sBCeN recreate GVERNGSeNs sere) eagde 
CR nd oe ee ee ee at ee ce eee me | 90 Oe ree. + epee eke saccescers -) wemeegeees Genus ts tka “teen cisces sageesoees Sine aph ose 
Investment in stocks. bonds. etc., other 669,174 GREE. savessecce ” cescenqece 665,522 GORGE = sins ichass  chacenccet 
than those of affiliated companies.... CR I sicckcvons ~ccdeladode 163,822 GORI. ities cance "Seibekncke 10,419 SME he mes  Meagy 
Coes , Burlington & Quincy R. R. Elgin, Joliet & Eastern Ry. Erie Railroad Co. 
ian ay i901 7—— Five months ——, — ay ——_—_—. ——- Five months Ma Five months 
: Gscc “nanane . 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
Ret railway operating income............ $162,214 = $1,385,551 $3,959,985 $8,890,370 *$131,502 $6,892  *$349,441 $403,8 $644,274 $865,356 $3,359,314 $4,921,760 
—— anocene se eeeeeereeetcesteecendoeane i ies ‘ ian? 576,067 1,022,059 5,078 5,689 23,552 33,640 261,143 329,162 1,320,388 1,678,425 
| Total income ........ es aseiciione 5 531,08 4,536,052 9,912,429 "126.424 12,572 *325,889 437,539 905,417 1,185,518 4,679,702 6,600,185 
| Best, interest and other deductions .,... otgh tae 791.984 3,934,328 3,945,902 129,679 131,727 652,435 657,894 1,398,363 1,315,524 6,776,551 —_ 6,470.970 
et income nese hems, ‘ia a -oceh hans 5 12 601,724 5,966,527 *256,103 *119,155 *978,324 *220,355 *492,946 *130,006  *2,096,849 129,215 
Funded debt maturing within 6 momths..  ........6. 0 cece ecccee  eececceecs 
Loans and. bills payable ............s.e080 ss ‘egdes ‘iesigaip ccs ee 156,008 1.620556 1,807,566 
OBO io cctcc.00d see tassecetncccceses ssmemene . 0,946,479 ...... tees eeerana¢ 055030 Se 
Investment in stocks, bonds, etc., other 535,654 8,817,284 7,625,471 
than those of affiliated companies ...,. 5,889,095 7,826,540 ...... sees eeeeeees 534,350 4,261,398 3,254,223 





*Deficit. 











|its application to erect a new station at 
| Detroit to use the facilities of the Westing- 
Louse station. 

Paul D. P. Spearman and Thomas P. 
Littlepage, attorneys for the corporation, 
presented witnesses who outlined the fi- 


organization which, they declared, entitled 
to the facilities of Station KYW. 


Receiver of Mobile & Ohio 


| Asks Loan of $1,070,599 | 





*Figures for 1931 are for Chicago & Alton R. R. { 











Use of Misleading Pictures in Advertising 


| Condemned by Feather and Down Industry 





The use of pictures in advertising which 


| have the capacity to mislead the public | 


| as to the source of its products has been 
‘condemned by the feather and down 
industry and incorporated in trade prac- 
tice rules approved by the Federal Trade 
| Commission, the Commission announced 


E. E. Norris, receiver of the Mobile & | July 19. Selling as new feathers or down 


econd-zone Louisville | Ohio Railroad, on July 18 applied to the 


previously used in the manufacture of 


Interstate Commerce Commission and the) another article is also prohibited under 
Reconstruction Finance Corporation for a, the rules as an unfair trade practice, ac- 


three-year loan of $1,070,599 to pay taxes, 


| cording to the Commission’s announce- 
*; ment, which follows in full text: 
A trade -practice conference in two ses- 


industry at the Congress Hotel, Chicago, 


In} ti. dn Jan. 21, 1931, and April 16, 1931, 


the direction of Commissioner 


the principal users of feathers and down 
in the United States were unable to be 
present at the conference on Jan. 21, 1931, 
the conference of April 16, 1931, was held 
and is regarded as a continuance of the 
first conference. 


85 per cent Represented 
It was estimated that 85 to 90 per cent 
of the industry, based on volume, was rep- 
resented at the conference. 


At this second session, after a brief ad- 
dress ‘by Commissioner March, the con- 
ference discussed arid adopted eight res- 
olutions dealing with various trade or busi- 
ness practices. The action of the Com- 
mission with reference to the resolutions 
adopted is shown in the statement follow- 
ing. The Commission has divided the rules 
into Group, I and Group II. Those in 


burgh area, the best type of broadcast | mission had approved a loan of $1,000,000) Gharles H. March, of thé Federal Trade | Group I the Commission has approved, 


service. 


to the company but the application was, Commission, 


assisted by M. Markham| 4nd those in Group II the Commission has 


In the first day of hearing, July 18, the | withdrawn because of inability to furnish| Mannery, director of trade practice con- accepted as expressions of the trade. 


Kunsky-Trendle Broadcasting Corporation, | the $3,009,000 of bond required as col-| ferences. 


Detroit, presented testimony in support of lateral. 


In view of representations made 


, by the industry to the effect that some of 


The Commission has directed that notice 
be given that in referring to or quoting 





| trade practice conference rules, the form 
| in which they appear in the Commission’s 
official statement should be followed with 


reference to werding, grouping, numbering | 


and lettering. 


| Approved Group. 
| Group I: Rule 1.—The false marking or 


| branding of products of. the industry, with the | 


| effect of misleading or decéiving purchasers 
| with respect to the quantity, quality, grade 
| or substance of the goods purchased, and the 
| tendency to injuriously affect the business 
of competitors, is an unfair trade practice. 

Rule 2.—The making or causing or per- 
mitting to be made or published any false, 
untrue, or deceptive statement by way of ad- 
| vertisement or otherwise concerning the grade, 
quality, quantity. substance, character, na- 
ture, origin, color, size or preparation of any 
product of the industry, having the tendency 
and capacity to mislead or deceive purchasers 
or prospective purchasers, and the tendency 
to injuriously affect the business of competi- 
tors, Is an unfair trade practice. 


Rule 3.—Using pictures or other symbols 
in connection with the sale, advertising, de- 
scribing or distributing of feathers, down, or 
products containing the same, which has a 
tendency and capacity to mislead the pur- 
chasing public into the belief that the 
feathers or down, or products made there- 
from, are from the same fowl as represented 
by the picture or symbol, when such is not 
the fact, is an unfair trade practice. 

Rule 4.—To sell, offer for sale, label, adver- 
| tise, or describe as ‘“‘down" any commodity 





Central R. R. of New Jersey 














May ————~ -——— Five months ——, 
1932 1931 1932 1931 
$6,080 $366,105 $1,570,254" $2,132,947 | 
108,799 140,730 551,255 ° 614,594 
114,879 506,835 2,121,509 2,747,541 | 
479,898 491,043 2.415.933 2,425,672 
*365,019 15,792 *294/424 321,869 | 
537,000 Baa Bean. wile cay cc 
"1,775,294 "1/526,280 
”5,738,144 8,255,694 ........05 peeockk 
® ¢Alton R. R. 
7-—— Five months ——, 
1932 1931 1932 1931 | 
*$35,004 $167,024 $15,416 $205,205 
10,827 22,367 82,893 74,786 
*24,177 189,391 98,309 279,991 
156,597 397,589 787,387 1,972,408 
*180,774 *208,198 *689,078  *1,692,417 
1,700,000 eee oct ares 
ae cea bhcs 1990, 000 7. viseedse 
249,640 SUE NIS. |S acVossace 
1,668 Tee a eS eetecks 


Chicago, = Paul, Minneapolis & Omaha Ry. 
a 





——, -——— Five months ——, 
1932 1931 1932 1931 
*$129,723 *$27,274 *$440,010 
6,759 8,026 36,717 
*122,964 *19,248 *407,293 
247,370 247,360 1,240,755 
*370,334 *266,608 *1,648,048 


Farm Markets 


Show General - 
Setback in July 





Butter and Eggs, However, 


; but somewhat irregular. 


Advance While Cotton Re- 
mains Steady, Says Agri- 
culture Department 





(Continued. from Page 3.1 
cific coast markets stowed some inde- 
pendent strength. Rye turned downward 
with wheat. Corn markets were strong 
The dull demand 
and extremely favorable prospects for the 


new crop partly offset the more favorable 














Lehigh Valley R. R. 

Pe —_——. ——_ Five months ——_, 
1932 1931 1932 931 
$113,062 $544,106 $1,475,222 416,089 

74,351 50,794 515,470 315,531 
187,413 594,900 1,990,692 2,731,620 
0,1 644,743 3,346,055 3,229,874 
*492,776 *49,8 *1,355,363 *498,254 
26,500 26,500 
4,500,000 3,000,000 
3,522,963 3,481,349 
1,800,362 . J1,TBS,7OD © ..ccccccce secccceces 


New York, New Haven & Hartford R. R. 
-—— Five months ——, 





























ae 
1932 1931 1932 1921 
$986,972 $1,788,559 $5,581,785 $8,022,668 
663,868 569,840 3,349,426 4,020,631 
1,650,840 2,358,359 8.931.211 12,043,299 
1,542,120 1,512,253 7,753,210 1,725,057 
108,720 846,146 1,178,001 4,318,242 
LOOMED. LIBBIO >... occ Fecee! Reccedscées 
12,300,000 6,000,000 c.cccccdog soccccecce 
5,955,022 7,730,709 conse 
26,969,793 23,366,046 .......... os docces 
Boston & Maine R. R. 

————. May -—— Five months ——, 
1932 1931 1932 1931 
$699,284 $912,937 023,440 $4,267,078 

81,419 99,249 454,494 507,92 
780,703 1,012,186 3,477,934 4,775,002 
646,423 645,426 3,235,207 3,331,410 
134,280 366,760 42,727 1,443,592 
421,833 262.000 

5,500,000 2,000,000 
2,739,443 3,799,441 
2,251,015 2,494,000... ..eeeee 
Pere Marquette 
May —————, ——— Five months ——, 
1932 1931 1932 1931 
*$104,336 $136,437 $78,938 $631,518 

18,903 22,731 285,752 251,733 
*85,433 159,168 364,690 833,251 
312,047 317,503 1,571\934 1,530,777 

*397,480 *158,335 *1,207)244 *647,526 
3,170,000 TIO,QOO occ ncceeee 
"1,488,176 “"i's99,013 IT 

6,595 PRED. Yennceseces eesece ee 

Texas & Pacific Ry. 

May ————, ——— Five months ——, 

1932 / 1931 1932 1931 

$181,340 $557,207 $1,005,134 . $2,427,463 

32,002 45,974 165,733 228,172 
213,342 603,181 1,170,867 2,655,640 
356,137 363,101 1,778,335 1,813,258 
*142,795 240,080 *607,468 842,382 
617,000 CLT WOO nc vccccece 

"2,086,652 "3,290,654 ...01II 
105,575 DUO: o60e0dsank  chbceeanke 
Delaware, Lackawanna & Western R. R. 
7—— Five months —— | 
1932 1931 1932 1931 
$564 $635,246 $1,998,725 $3,223,179 

148,839 133,278 748,505 744,382 
149,403 "768,524 2,747,230 3,967,561 | 
696,600 650,694 3,479,183 3,257,294 
*547,197 117,830 "731,953 710,267 

OOO nc decnnts be hd opeeetien Leg Pees eece 

11,000,000 6,500,000 ccccceeees cevcvceens 
4,293,053 2,134,057 eepococees 
BOAO IE - BOBO fe Siikisnceed! vecvecccss 
Union Pacific R. R. 
y————, -~——— Five months ——_, 
1932 1931 1932 1931 
$759,243 $1,170,419 $3,850,139 $5,210,642 
783.1 809,435 5,776,832 6,968,418 
1,542,407 1,979,854 9,626,971 12,179,069 

* + 864,071 875,517 4,384,485 4,395,927 

678,336 1,104,337 5,278,486 7,703,133 
833,000 SAMNN inie wOlg'has:het* iehaekakene 

"6,312,377" “8,909,350 senizeaees 
152,166,180 151,098,707. ecccces . sescccdons 
Reading Company 

p= cobenenasa, - emene 
1932 1931 1932 1931 
$917,308 $462,949 $3,760,798 $2,599,968 | 

197,194 387,981 1,092,753 2,050,859 

1,114,502 850,930 4,853,551 4,650,827 

813,560 792,683 4,004,484 3,977,668 | 

300,942 58,247 849,067 673,159 | 
1,726,000 
*"2/501,820 
34,471,126 





| other than the undercoating of the water- 
fowl, consisting of the light, fluffy filaments, 
grown from one quill point, but without any 


that a 10 per cent tolerance by weight of 
| smal! water-fowl feathers only shall be al- 
lowed. 


True Percentages Required 

Rule 5.—It is an unfair trade practice to 
label feather and/or down products with per- 
centages or proportions of ingredients, unless 
such products does in fact contain the per- 
centages or proportions named. except that a 
tolerance of 10 per cent by weight shall be 
allowed. 

Rule 6.—To sell or Offer tor sale as new 
feathers or down, feathers or down which, in 
whole or in part, have previously been used in 


other purpose, is an unfair trade practice. 
Rule 7.—It is an unfair trade practice to 
describe feathers or down or any article con- 
taining same as “All,” “Pure’’ or “100 Per 
ent,” or words of similar import, when such 
is not the fact. 


Expressions of Trade 

Group II: Rule A.--To prevent confusion in 
the iAdustry and as a protection to the cus- 
tomer, when the size of a pillow is stated on 
the label, the size so stated shall be the fin- 
ished size and not the cut size. 

Rule B.—To sell, or Offer for sale, products 
of the industry containing, In whole or in 
art, feathers or down which have previously 

en used; without disclosing that fact to the 
Sune purchaser, is condemned by the in- 
ustry. 

By direction of the Commission: Otis B. 
Johnson, secretary. 








| stricted 


feeding situation. 

The expected increase in production is 
most marked in the Corn Belt States west 
of the Mississippi River. Receipts at pri- 
mary markets continued light. | 
weakened with the prospective large out- 


‘turn for the present season and a dull 


inquiry for current offerings. Barley mar- 
kets in central western areas showed con- 
siderable weakness both in cash and. fu- 


| tures under the influence of slow demand 


for cash grain and the approaching har- 
vest of the new crop. 

Hay markets were slightly irregular 
during mid-July. Alfalfa prices remained 
practically unchanged while prairie hay 


|sold mostly 50 cents to $1 per ton lower. 


Timothy and clover prices advanced on 
an average of about $1 per ton at several 
eastern markets and declined about an 
equal amount at some central western 
points. 

Feed Markets Strengthen 


The feedstuffs developed a _ stronger 
tone in mid-July, influenced principally by 
the higher prices of livestock and certain 
livestock producis. Feeds as a group have 
advanced about one per cent since the 
— lowest point reached early in 

uly. 

Livestock Mostly Lower 


With steer beef selling at New York in 
Mid-July for the highest. prices recorded 
since last October, the live steer market 
advanced sharply, but with marketings 
showing appreciable grains, much of the 
new upturn was lost. Veal calves lost $1 
but still sold a little higher than in early 
July. Numerous instances were noted 
at the height of the rise where cattle that 
had cost $1 to $4.50 brought $7 to $7.50, 
with ‘top steers at $9.40 at Chicago, hav- 
ing cost $6.25 as feeders in the Spring. 
Recent marketings were featured by sea- 
sonal expansions in the movement of 


pastures. The market on stocker and 
feeder cattle ruled fairly steady. 

The live hog trade clearly reflected the 
market for fresh pork products. Pork loins 
on the New York market touched -the 
highest price paid since last September 
but with hot weather affecting consumer 
demand and supply increasing, the market 
on pork loins was semidemoralized, and 
around $4 lower than earlier in the month. 
Of noteworthy interest in receipts of hogs 
at leading central markets was the sharp 
increase in the percentage of packing sows. 

Sheep and Lambs Less 

An increase in receipts of sheep and 
lambs was credited as being the principal 
factor contributing to sharply lower rrice 
levels, although other influences, inc .ud- 


| ing a recession in values of dressed le nbs 


on leading wholesale markets, were noied. 
The Chicago market was $1 to $1.50 lower. 


| Yearlings shared in the decline, and the 


market for matured sheep was barely 


| steady. 


The Boston wool market developed a 
somewhat slower tendency in mid-July, 
following several weeks of broadening 
trade. Activity was fully maintained on a 
few lines but demand was narrowly re- 
1 and prices ruled steady to 
slightly easier. 

Butter Prices Hold 


The recent price advances in butter 
markets were apparently well warranted 
as the general tone continued steady to 
firm at each advance. Supplies of butter 











quill shaft, is an unfair trade practice, except | 


the manufacture of another article, or for any! 


at times it was difficult for large users of 
butter to fill their needs for the better 
| grades. At Chicago, the centralized car 
| market was in an exceptionally firm po- 
| Sition with full 90 score cars in a some- 
| what lighter than anticipated. Continua- 
| tion of the decline in the make of butter 
|is reported from all quarters. Consid- 
erable strength was evidenced on the No- 
vember storage contracts on the Chicago 
Mercantile Exchange. 

Market supplies of cheese are light this 
|month, and in some. quarters, dealers 
could not fill full requirements. Prices 
hold firmly. Process cheese continued 
weak and irregular with quotations one- 
half to 1 cent lower. The still lagging 
speculative demand was reflected in a 
| Saeerenyey light net into-storage move- 
| ment, 


Eggs Sell Higher 

Eggs advanced 2 cents a dozen in New 
| York during the first half of July.-Slightly 
larger gains were made on the better 
grades, which were in smaller.supply and 
for which there was a more active interest. 
The explanation of this improvement, 
which is most seasonal, is found in declin- 
ing production and smaller shipments of 
| eggs to the larger terminal markets. There 
is now only a moderate demand for eggs 
to be stored, and that is confined almost 
exclusively to lots of fine quality. 

Receipts of fresh-killed 1owi’ are only 


|fair demand for current use, quotations 


Five months ——,| h0ld unchanged with the market steady. 
5 


| Chickens declined 2 cents a pound during 

the first half of the month. The market 
on frozen poultry is quite irregular. The 
markét on storage turkeys is easy to 
weak, offerings are liberal, and except on 
| ene hs lots, concessions are being made 
reely. 


Fruits and Vegetables Lower 


Cash-track sales of Cobbler potatoes, in 
Missouri were down to a level of 60 ces 
per 100-pound sack, with-Usual terms sales 
|in the Kaw Valley of Kansas at 55 cents. 
City potato markets tended mostly down- 
ward in mid-July. 

Highball crates of Michigan celery were 
jobbing in the large markets at a wider 
range of 40 cents to $1. Ohion markets 
were unsettled. Detroit dealers were get- 
ting 70 cents per sack of yellow stock 
from Kentucky and a general jobbing 
range of 50 cents to $1 was reported on 
|50-pound sacks of Yellow Globes from 
Iowa, Sweet potato prices declined as 
supplies increased. Jobbing prices of to- 
| matoes from Tennessee, Texas and Arkan- 
sas were mostly lower, but a firm market 
| Was reported on arrivals from North Caro- 
lina, Virginia and Maryland. 

Peach markets were in good condition 
partly because of light supplies. Arkan- 
sas Elbertas sold mostly at $2.75 to $4 per 
,bushel basket in the Middle West. Prices 
in consuming centers were generally 
weaker on all cantaloupes and: similar 
melons, whether from. the West, Arkansas 
or the Southeast. 





National Bank Suspension 


National bank suspending July 18 as 
reported to the Comptroller of the Cure 
rvency and mode public July 19 was: Bu- 
chanan County National Bank, Independ- 
ence, Iowa, resources, $1,348,874." Lau 





* 


grassers from Kansas and southwestern ‘ 


in general were lighter in mid-July and, 


moderately large but as there is only a ‘ 


“a. 





Oats ®& 


i> 


’ 
> 


* tend to strengthen their position. 
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FEDERAL BANKING 


Effect of Loan Publicity Provision 
In Relief Measure Evokes Dispute 


Differing Interpretations Placed on Clause 
' Covering Reports of Reconstruction 
Finance Corporation Activities 


[Continued from Page 3.] 


would, in the board’s judgment, be decid- 
edly harmful, more especially if the fact that 
these institutions are borrowing from this 
Corporation and the amount of the loans is 
Published, as it would be, without adequate 
explanation of their. circumstances or re- 
sources or the conditions under which the 
advances were made. 

“One of the fundamental purposes of the 
Reconstruction Finance Corporation is to 
strengthen our credit structure and to pre- 
vent bank closings under the extremely dif- 
ficult conditions resulting from the great de- 
pression. No one can contend that the publi- 


cation of the names of the 3,600 banks that | * 


have borrowed from the Corpor — —_ 
n e 
Jabsence of a complete explanation of all of 
the circumstances, which this Corporation 
clearly could not give in the reports con- 
templated, it is self-evident that such a 
procedure, far from strengthening these in- 
stitutions, would weaken them and thus de- 
stroy the very purpose for which the Cor- 
poration was created. 

“And what is true of the banks is in large 
measure true of the other institutions. 

“Such & provision was considered by both 
Houses at the time the Reconstruction Finance 
Corporation Act, was enacted and rejected by 
both of them for the reason above men- 
tioned. 

“The reason advanced in favor of such a 
proposal is that this kind of ‘publicity is 
necessary in order to subject to constant 
scrutiny the oe « - Corporation. 


“But such an objective can equally well be 
attained through a select committee of the 
Senate or House, to whom the books of the 
Corporation would be opened at all times, as 
has already been provided by the Senate. 
The Senate committee asked for the very 
information provided for in the section above 
mentioned. The information is being com- 
piled and will be furnished to that commit- 
tee at an early date. Thus the public inter- 
ests are fully safeguarded. 

“In the unanimous opinion of the board, 
therefore, not only is there no necessity for 
the paragraph inserted in the House hill, but 
such a provision is against the public inter- 
est and may result in irreparable damage. 

“By direction of the board of directors. 
Respectfully, G. R. Cooksey, Secretary.” 


servation. It is manifest from the reading of 
the letter that the board went on the as- 
sumption that the so-called publicity provi- 
sion of the bill requires the publication of 
all loans made to banks from the beginning 
of the life of the Corporation, whereas, as a 
matter of fact, the provision of the bill re- 
quires no such thing. The provision is not 
retroactive, but applies only to loans which 
are to be made in the future by the Recon- 
struction Finance Corporation. 

Mr. WAGNER. It is very obvious that what 
the letter complains’ of is the publication 
of the names of the 3,600 banks that have 
already borrowed from the Reconstruction 
Finance Corporation. 

Mr. GOLDSBOROUGH. Mr. President, all of 
us do not interpret the section as does the 
Senator from New York. In my modest judg- 
ment it covers old loans and new loans, past 
loans, present loans, and future loans. That 
is my interpretation. 

Mr. WAGNER. It would be necessary to 
put a most strained construction upon it to 
hold that this. provision has to do with 
past loans. 

Mr, GOLDBOROUGH. It may be so. 
Mr. REED. Mr. President, will the Senator 
from West Virginia yield to me to ask & ques- 


tion? 
+ + + 


Mr, HATFIELD. I yield to the Senator, 

Mr. REED. If I may ask either the Senator 
from Maryland or the Senator from New York, 
is it not a fact that the conferees of the 
House refused to insert the word “future” 
before the word “activities” in the section 
calling for these reports? 

Mr. GOLDSBOROUGH. That is my under- 
standing. 

Mr. REED. I will ask the Senator for New 
York if that is not so. 

Mr. WAGNER. The refusal was based upon 
the ground that the provision as it is is 
perfectly clear and intelligible, and therefore, 
they refused to add further words to it. 
submit to the lawyers of this body, however, 
that nobody, except upon a very strained 
and unreasonable construction, could inter- 
pret this provision to apply to anything ex- 
cept future loans. 

r. REED. Why should we leave room for 
even a strained and unreasonable construc- 
tion? There are such lawyers who have to do 
with construing statutes. 

Mr. WAGNER. We can very clearly state 


tr. WAGNER. I just want to make this ob-" 


@ | here what our intent is, and that will govern 


the Reconstruction Finance Corporation in 


@ interpreting the provision; unless their in- 


, 


terpretation should be contrary to the word- 
ing of the provision. 

Now, let me tell the Senator— 

Mr. REED. Before the Senator tells me, let 
me ask him a question. How can it assist 
in the construction of a statute to have one 
conféree, the Senator from New York, as- 
serting that only one construction is possi- 
ble, while another conferee, the Senator from 
Maryland, says that the opposite construc- 
tion is to be resorted to? 

Wr. WAGNER, One need only review the his- 
tory of the inclusion of this provision in the 
so-called relief my 


The bill as it passed the Senate provided 
that the Reconstruction Finance Corporation 
must make a report monthly of all loans 
made, together with the names of the bor- 
rowers and the interest charged. Upon the 
floor of the House, by amendment, there was 
inserted the language, “and also loans made 
under the Reconstruction Finance Corpora- 
tion.” No one will contend that before the 
amendment was adopted the bill provided for 
anything except that loans made in the fu- 
ture were required to be reported, and when 
the House added “loans not only made under 
this Act but under the original Reconstruc- 
tion Finance Corporation Act,” the provision 
of bill requires only those loans to be re- 
ported that are made from the time the bill be- 
comes @ law, and any other construction 
would ,in my judgment be entirely unwar- 
ranted. 

Mr. REED. Mr. President, the Senator says 
we should look to the history of the Act to 
determine its construction. I agree with him. 
But when we look to its history we find one 
of the conferees asserting that it has a retro- 
active effect, and we find in the record of the 
debates of the Senate at least the admission 
that the word “future” was attempted to the 
ep in, and that that motion was resisted 

y the conferees of the other Housee. 

Mr. WAGNER. There was no contention 


@~ made by the conferees of the House that this 


so-called publicity provision was retroactive. 
Those whose duty it will be to construe this 
provision are confined to the language used, 
and not to conjecture; and when so confined 
the members of the board of the Reconstruc- 
tion Finance Corporation can not reasonably 
Teach any other conclusion except that it 
applies to reporting of future loans. 


+ + + 


Mr. MOSES, I has become the fashion in the 
Senate at this session, Mr. President, to dis- 
close everything that takes place in the con- 
ference room, a novel practice, to my mind 
not always helpful, but in this particular 
instance it may be very helpful. Therefore 
I would like to ask the Senator from New 
York. one of the conferees on this bill, and 
pursuing, as the Senator from Pennsylvania 
did, the history of the legisiation, if there 
was not great discussion about the language 
and its effects, and if the author of the lan- 
guage himself did not maintain that it did 
not apply to old loans, but only to loans 
which were made after the passage of the 
Act, in other words, was there not a literary 
discussion? 

Mr. WAGNER. That has been my construc- 
tion right along, and, in addition to that, 
we asked the advice of our bill-drafting ex- 
Pere and they gave it as their opinion that 
his publicity provision can apply only to 

of future loans. 


the an 

Mr. MOSES. That is exactly what I am try- 
ing to bring out, that the people who wrote 
the language, and the people whose parlia- 
mentary opinion is sought in matters of this 
sort, maintain, exactly as the Senator from 
New York does, that the provision is not re- 
troactive, and that, in connection with that, 
some of the advocates of a retroactive inter- 

retation showed some pique or indignation 
nm the discussion; I do not mean in the 
conference room, but generally, as the thing 
went on? 

Mr. WAGNER. No; I do not think there was 
any misunderstanding as to what the provi- 
ion meant. But, in addition to that, we con- 
fere¢s asked the opinion of those who had 
to do with drafting thé language, and they 
geve it as their opinion that provision ap- 
plies only to the reporting of future loans. 














Mr. JOHNSON. Will the Senator from New 
York follow me for just a moment as to the 
provision of this bill, so that we may get into 
the Recdérd and before the Senate exactly 
the question that is under discussion now? 
Then, if we are not qualified to determine 
whether this provision is retroactive, or 
whether it is not, as was said by a dis- 
tinguished statesman in Parliament the other 
day in regard to the construction of a cele- 
brated document, ° rn medical attention. 


We begin with the commencement of the 


ct: 

“That this act may be cited as the ‘Emer- 
gency Relief and Construction Act of 1932.’” 

Very well. Now I turn first to Title I, 
“Relief of destitution.” That is its title. 

Then we turn to the subdivision designated 
“(db)” in the copy I have. I find other 
copies dissimilar, but in the one before me 
is On page 12, line 15, subdivision (b), and the 
language is as follows—that is, the emergency 
relief bill of 1932 provides thus: 

“(b) The Reconstruction Finance Corpora- 
tion shall submit monthly to the President 
and to the Senate and the House of Repre- 
sentatives—”’ 

Leaving out, now, the parentheses— 

“a report of its activities and expenditures 
under this section together with a statement 
showing the names of the borrowers to whom 
loans and advances were made and the amount 
and rate of interest involved in each case.” 

That is the om wl in question, is it not? 

Mr. WAGNER. Yes. 

Mr. JOHNSON. All right. In the new relief 
bill of 1932, which we passed, where we pro- 
vide that there shall be a monthly statement 
by the Reconstruction Finance Corporation, 
it seems to me that it argues a mental stra- 
bismus on the part of any man in this 
body to insist that that is a retroactive pro- 
visions as to loans that were made long ago. 
and when the gentleman who signs the par- 
ticular message that is read here today, and 
read in the House, Mr. Cooksey, the Secretary 
of the Reconstruction Finance Corporation, 
speaks of disclosing the bank loans, 600 in 
number, which have heretofore been made, 
he has conjured up merely something from 
his imagination which this bill does not in 
the slightest degree justify. 

I am not arguing the merits of a partic- 
ular provision of this sort. I am a en- 
deavoring to present to the body that the pro- 


vision in question is not retroactive at all and | 


relates only to transactions in the future. 
++ + 


Mr. GLASS. To complete the. history of 
this phrase, and, I think, to make its mean- 
ing conclusive as well as clear, I venture to 
state that the conferees on the part of the 
House desired to make it retroactive, but their 
draftsman misunderstood his instructions and 
failed to make it retroactive, and accordingly 
was gently reproached for that omission. The 
reason why these conferees declined to per- 
mit the word “future” to go in was the fact 
that they had wanted it to be retroactive, and 
their draftsman had failed to give them a 
phrase which could be sey so interpreted, 
and in a spirit of pique they simply declined 
to make it so plain that a wayfaring man 
could understand it. 

It is my judgment as a layman—and I am 
decidedly not a lawyer—that it clearly is not 
retroactive and that no court would construe 
it to be retroactive. 

Mr. SMCOT. I would like to ask the Sena- 
tor fronr New York a question. There have 
been some 3,600 loans made up to date. Many 
of those loans will have to be repaid or re- 
newed within from three months to six months 
from now. Before the year is out, all of 
them will have to be paid or renewed. Would 
they be construed as loans made after the 
pasene of the act, and would publication 

ve to be made of such loans? 

Mr. GLASS. No publication 
at all. 

Mr. SMOOT. Of what? 

Mr. WAGNER. I might say that if a loan 
were regarded as’a new loafi, it would have to 
be reported in the future. 

Mr. SMOOT. That is exactly what I was 
asking. So, in fact, all the loans which fall 
due within the next year, if they are renewed, 
must be made public. . 

Mr. GLASS. It does not say made public. 
They must be reported to the President of 
the United States, to the Senate, and to the 
House of Representatives. It is for the Presi- 


is required 


I| dent, on the one hand, and the two legisla- 


tive bodies, on the other, to determine 
whether they ee a ee or not. 


Mr. SMOOT. Of course, the whole theory is 
that «the reporting of the loans to the House 
and to the Senate is so that they shall be 
made public. That is the object of the legis- 
lation, and it simply means that all of the 
loans, no matter how many are made, that 
a oe within the next year, must be made 
public. 

Mr. WAGNER. Mr. President, this is my last 
observation. I think the conferees will agree 
with me that if there had been any conten- 
tion before our conference that this particu- 
lar provision was retroactive, the Senate con- 
ferees would never have yielded. 

Mr. SMOOT. It does not say it is retroac- 
tive, I admit, but if a loan falls due, and is 
not paid, it must be renewed or paid from 
some other source. 

Mr. WAGNER. It will depend upon the in- 
terpretation the Reconstruction Finance Cor- 
poration places upon a particular transaction 
as to whether it shall be regarded as a new 
loan. If it regards it as a new loan, it would 
be reported. If it is. not, it would not be 
reported. 

r. BROOKHART. Upon this question of 
the retroactive effect of this provision, there 
never was any question in the conference 
about it being generally retroactive, as the 
statement read at the desk claimed. The only 
uestion at all: was that a monthly report 
should be made, and it might go back to the 
first of this month of July. This monthly 
report in July might include the whole 
month. That is the only question we con- 
sidered at all. That is not of much impor- 
tance in the situation, and does not cover 
many of the 3,300 or so loans that are men- 
tioned. So the Senator from California has 
it absolutely right, except that it might be 
held, under this language, that all of the 
loans of July —— = = be reported. 


Mr. LA FOLLETTE. I wish to direct the at- 
tention of Members of this pody to this sec- 
tion for the purpose of emphasizing the fact 
that what this provision calls for is a monthly 
report. Obviously no such provision would 
have been inserted had those responsible for 
drafting the amendment desired to accom- 
Pplish the purpose of securing a report con- 
cerning the activities of this Corporation 
with regard to transactions made prior to the 
time the act was passed. Obviously a report 
as suggested by the Senator from Iowa, if it 
pple to any month at @ll, assuming that 
this bill becomes a law 
could apply only to the month of July. The 
| oe + sae is perfectly clear on that point. It 
reads: 

“The Reconstruction Finance Corporation 
shall submit monthly to the President and 
to the Senate and the House of Representa- 
tives—” 

And so forth. So it seems to me that it is 
perfectly clear that it is impossible, even with 
@ strained construction, to arrive at the con- 
clusion that the provision calls for anything 
but a monthly report of the activities of the 
Sesporesion after the enactment of the legis- 
ation. 

Mr. VANDENBERG. Assuming that 
Congres adjourns and during the interim 
from now until December, under the terms 
of the section which we are now discussing, 
the Corporation reports to the Secretary of 
the Senate and the Clerk of the House. I 
ask the Senator from New York whether in 
his understanding and interpretation of that 
language those reports are confidential in 
the hands of the Senate and the House until 
the Senate and the House have determined 
how they shall be handled? 

Mr. WAGNER. As the Senator knows, I 
8m not an authority upon those questions. 
When I had my conversation with the Senator 
I assumed they would be held confidential 
until the Senate and the House might make 
some disposition of them. However, I am 
informed by those who know more about the 
rules of the Senate than I do that they 
would become subject to the inspection of 
anyone who desired to see them. 

Perhaps the Chair can rule better upon 
that question. I am sure he can do it better 
than can. If the reports are made while 
the Senate are not in session, are they sub- 
ject to public inspection? 

The PRESIDING OFFICER (Mr. Jones in 
the chair). The Parliamentarian advises the 
present occupant of the chair, who came to 
the chair just a moment ago, that in his 
judgment they would be open to inspection. 

Mr. WAGNER.I think the Senate itself 
= make another disposition of the ques- 

on. 

Mr. GLASS. Mr. President, I still hold to 
that theory. I recall that less than a year 
ago the Clerk of the House of Representatives 
brought himself practicially into contempt 
of court here in the District of QGolubia be- 
cause he refused, upon subpoena of the court, 


uring this month, | 


the | 
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to present certain records of the House— 
the reports made under the Corrupt Practices 
Act. e only did s6 finally under remon- 
strance and upon threat of the court, to put 
him in jail if he should not do it~ 

Mr. BORAH. I understand these reports will 
come to the Secretary of the Senate and the 
Clerk of the House. They have never come 
before the Senate nor before the House. Dur- 
ing the recess they simply come to an officer 
of the Senate and to an officer of the House. 
By what authority could an_ officer of the 
House or an officer of the Senate make a 
document public which had never been be- 
fore the Senate and had never been, before 
the House and upon which neither body had 
acted? It seems to me the Senator, from 
Virginia has a correct construction of the 
situation; that the reports would not be 
made public or subject to inspection of the 
ublic, or should not be, until either the 

ouse or the Senate or both had designated 
that they should be, If this ree on is 
thoroughly understood, the evil anticipated 
will be obviated. faa 


Mr. FLETCHER. Mr. President, the provi- 
sion in the Reconstruction Finance Corpora- 
tion Act is that. the Corporation “shall make 
and publish a report quarterly.” They are 
required to publish it, but in this provision 
the words “and publish” are\jomitted. Clearly 
it. is entirely within the control of the Con- 
gfess.. I do not think it would follow that 
the information should be published, but we 
can control it if there is any question about it. 

Mr. VANDENBERG. May I ask the. Senator 
from Florida what would be his interpretation 
if the language simply stands as it is here? 
Would he think, after we have adjourned and 
the July report is filed with the Secretary of 
the Senate,. that the Secretary is.entitled io 
make it public immediately? 

Mr. FLETCHER. I should not think so. 

Mr. VANDENBERG. I think that is.a very 
important matter, Mr. President, and bears 
very profoundly upon the degree of hazard 
that may be involved. 

Mr. THOMAS of Idaho. I merely wish to 
ask a question. On page 12, section (b), I 
notice that the provision about which we are 
talking reads: 

“(b) The Reconstruction Finance Corpora- 
tion shall submit monthly to the President 
and to the Senate and the House of Represen- 
tatives (or the Secretary of the Senate and 
the Clerk of the House of Representatives, if 
those bodies are not in session).” 

The Senator from Michigan just a moment 
ago raised the question—and I wish to repeat 
it to the distinguished leader of the minority 
—as to what his interpretation of that par- 
ticular section is. Would it mean that as soon 
as this report is transmitted to the Secretary 
of the Senate and the Clerk of the House it 
would be public property, or would it be 
property for the use of the Senate and the 
House when they again resumed their ses- 
sions? 

Mr. ROBINSON of Arkansas. The Senator 
from Idaho has asked a question which I be- 
lieve to be quite pertinent to the issue under 
consideration. 

+++ 


A report to the President, a report to the 
Senate or to the House of Representatives, is 
the property of the individual or the officer 
or the body to whom the report is made; and 
it is not subject to publicity unless the in- 
dividual or the body recei¥ing the report 
chooses to make it public, in the absence of 
an express provision requiring publicity. 

So I conclude that there is no ground for 
apprehension, no occasion for excitement or 
disturbance, If the Reconstruction Finance 
Corporation i§ required to report to the Sen- 
ate and the House of Representatives, or, in 
the vacation of Congress, to the Clerk or 
Secretary of the bodies, respectively, the re- 
ports are in the control of the bodies to which 
they are made. If the House wishes them 
published, it can take appropriate action to 
publish them. If the Senate wishes the re- 
ports published, it can take appropriate ac- 
tion to publish them. But the Clerk of the 
House and the Secretary of the Senate are 
the agents of the bodies which they repre- 
sent; and they have no express or implied 
authority to publish reports received for the 
bodies which they do represent. 

Mr. THOMAS of Idaho. I thank the Senator. 
I feel that if that provision were carried out 
as the Senator interprets it, a great deal of 
the opposition to the adoption of the confer- 
ence report would be obviated, because under 
the ‘resolution passed the other day the com- 
mittee was authorized to investigate the af- 
fairs of the Roconstruction Finance Corpora- 
tion and report back in January anyhow. 

Mr. VANDENBERG. I think the statement 
the Senator has just made is so important 
that I want to be perfectly sure that there 
is no question about it. 

-~+ + 


Am I correct in understanding that the 
Senator from Arkansas agrees with the Sena- 
tor from Idaho and the Senator from New 
York and the Senator from Virginia and the 
Senator from Florida that.when these re- 
ports are made to the Secretary of the Sen- 
ate during a recess of the Senate it is the 
responsibility of the Secretary of the Senate 
to put the reports in his files as confidential 
matter until he is able to transmit them to 
the Senate, and that a similar legal status 
exists in respect to the responsibility of the 
Clerk of the House? 

Mr. ROBINSON of Arkansas. As I have just 
said, the Clerk of the ‘House and the Secre- 
tary of the Senate are the agents of the bodies 
to which they are attached; and they have no 
authority except that which is conferred upon 
them by the House or the Senate, as the case 
may be. Their business is to receive the re- 
orts in the vacation of the Congress. If the 

ongress were in session, either 
take such action respecting the reports it 
received as it thought proper to take; but in 
the vacation of the Congress all that the 
administrative officers can do is to receive them 
and hold them for the consideration of the 
bodies of which they are representatives. 

Mr. BORAH. And in case the Congress 
adjourns without either House or Senate 
taking affirmative action authorizing making 
public these documents, neither the Secre- 
tary of the Senate nor the Clerk of the 
Tgues would have any right to do so until 
we reconvene and take some action on the 
subject? 

Mr. ROBINSON of Arkansas. I think that is 
certainly the correct construction of the pro- 


vision, 
+ +? 

The object of this provision, as I interpret 
it, is to supply the legislative branch of the 
Government with information. It is not to 
acquaint the public with transactions that 
the Reconstruction Finance Corporation may 
have had. The Houses of Congress can pub- 
lisr or withhold from publication, as they see 
fit, the information that is supplied them. 
The Secretary of the Senate and the Clerk 
of the House have no authority except that 
which is granted them, either by law or by 
the rules of the bodies to which they are at- 
tached. That ought to be clear to any lawyer. 
Indeed, it seeme to me that it should not re- 
quire very much legal knowledge to enforce 
the conclusion I have stated. 

Mr. GORE. I would like to ask the Sena- 
tor from*Arkansas if it wouid be competent 
for the conference committee to insert a 
phrase to the effect that such reports should 
be held and deemed confidential until re- 
leased by the authority of the respective 
Houses. Is so, that would end this contro- 
versy. 

Mr. ROBINSON of Arkansas. If the bill 
goes back to conference, it would in all 
probability be competent for the conferees 
to pursue that course; but if the bill goes 
back to conference it means that the matter 
will be carried over into next week, and 
that other questions may be presented de- 
laying a determination of this matter; and 
I think the time has come to act. 

In view of the consideration that the provi- 
sion will only supply information to the two 
Houses of Congress, and will not be given 
publicity except upon express orders of the 
House to which the report is submitted, there 
can be no substantial objection to agreeing 
to the conference report, fdr if, upon con- 
sideration of the subject, either the House or 
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As of July 19 


New York, July 19.—The Federal Reserve 
Bank of New York todav certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 

Belgium fbelga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) . 
Hong Kong (dollar) ... 


+ China (Shanghai tael) 


China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 

Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver 


eeenwee 


ouse might | 


jagree to the conference 


j}end the controversy. 


| eves, 
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——July 16. Made Public July 19, 1932" 


Receipts 


Internal revenue receipts: 
Income . tax 
Miscellaneous internal 

nue . 
Customs receipts ; 
Miscellaneous receipts .... 


601,098.90 
709,948.22 

Total ordinary receipts ..... $3,137,303.83 
Balance previous day ......... 247,757,917.22 


DORAL stor cccescccces ogee s+» $250,895,221.05 
Expenditures 
General expenditures 
Interest on public debt . 
Refunds of receipts 
Panama Canal 
All other 


DOB as co ccc ccecsouccved eee 
Public debt expendjtures 
Reconstruction Fina~ce Corpo- 

ration 
Balance today 


$7,914,580.98 
297,543.70 


$8,717,453.99 
715,435.50 


11,998,009.16 
229'464'322.40 


Total . $250,895,221.05 





the Senate reaches the conclusion that pub- 
licity is desirable and. helpful and proper, 
then it should be had. On the contrary, if it 
reaches the conclusion that the report should 
not be published, there can be no publicity. 

Mr. VANDENBERG. On the .basis of the 
remise as the Senator sets it, I would reach 
he same conclusion he reaches regarding the 
conference report. Furthermore, I entirely 
concur in his interpretation of the so-called 
publicity clause which, in fact, is not an 
automatic publicity clause at all. At the risk 
of repetition, since the entire matter comes 
down to a matter of interpretation, so far as 
I am concerned, may I ask the Senator 
whether he thinks that the question of the 
Publication of these reports during the recess, 
or the question of reports upon retroactive 
matters—may I ask him whether he thinks 


there is any doubt whatsoever respecting | 


either of those subjects so as to invite the 
other House, or anybody in either House, to 
disagree with the construction which he and 
I and many of our colleagues put upon the 
situation? 

+~+ + 


Mr. ROBINSON of Arkansas. Mr. President, 
I must ask to be excused from expressing my 
opinion as to what ence 9 interpretations 
may be placed by others on this provision. 
The Senator has had considerable legislative 
experience, and he realizes that contrary views 
are expressed when matters to him seem per- 
fectly clear..,But I have not the - slightest 
doubt in my own mind that the correct legal 
construction, and practical construction, as 
well, of the lenguage employed, has been 
made in the remarks I have submitted. 

Mr. BINGHAM. Mr. President, the Senator 
from Michigan, in his last question to the 
Senator from Arkansas, brought up a matter 
which seems to me needs a little further con- 
sideration, and yet I do not know that there 
is any one here who can settle the question. 

In view of the fact that we have been told 
that the House conferees, and, presumably, 
the management of the House, desired pub- 
licity to be given to loans, even though they 
were made some time ago, in view of the fact 
that we have been told that they somewhat 
reprimanded the drafting clerk for the way 
in which he prepared the amendment, be- 
cause he later told them that it applied only 
to future loans; in view of the fact that the 
House Managers seémed to take a view con- 
trary to that taken by the Senate in regard 
to publicity, is there anything to prevent the 
Speaker of the House from instructing the 
Clerk of the House of Representatives to make 
public reports when they come to the Clerk 
even though the House be not in session? 

Mr. GLASS. Where did the Senator get the 
information that the House itself desired 
publicity of the reports? 

Mr. BINGHAM. I so understand the re- 
marks made by the Senator from New York: 

Mr. WAGNER. > % is = 


Mr. BINGHAM. In the discussion which 
has pita this morning, I understood one 
of the conferees to say that the House con- 
ferees admitted that they wanted the matter 
to apply to other than future loans, but that 
under the wording as drafted by the drafting 
clerk it did not so apply, and that they were 
somewhat annoyed with him because it ap- 
plied only to future loans. 

Mr. GLASS. I made that statement, but 
there was nothing involved in the statement 
as to publicity of loans. 

Mr, BINGHAM. I assumed that the whole 
question was one of publicity. 

Mr, GLASS. No; that was not the question 
at all,. The question was as to the retroactive 
aspects of the thing, if it had any; not as to 
publicity at all. I have contended, as the 
Senator from Arkansas has stated so much 
more elaborately and capably, that these re- 
ports are to be disposed of as the respective 
Houses may direct, and that it does not 
necessarily follow, or follow at all, that they 
shall be given publicity unless it is so ordered. 

Mr. ROBINSON of Arkansas. Mr. President, 
further answering the question of the Sena- 
tor from Connecticut, the Clerk of the House 
and the Secretary of the Senate are agents 
of the House and the Senate and not of the 
presiding officers of the two bodies. I do not 
think the Vice President of the United States 
would have authority to instruct the Secre- 
tary of the Senate to take an action which 
the Senate had neither authorized its pre- 
siding officer to direct, nor its clerical officer 
to take. : 

Of course, this is true, that if the Secretary 
of the Senate or the Clerk of the House 
should take a contrary view of the matter 
and insist that the sending of reports to them 
for the bodies they represent, respectively, 
gave them the power to make public the 
reports, and they did make them public, there 
would be no remedy. But, that is true re- 
specting every report that comes to either 
body, and I do not anticipate that there is 
any practical difficulty growing out of those 


facts. 
> + + 


Mr. BINGHAM. Mr. President, may I ask the 
Senator, while,he is on his feet, whether, in 
connection with the publicity required in 
regard to campaign returns, the Act specfied 
that the Secretary of the Senate and the Clerk 
of the House should make the matters pub- 
lic as soon as they received them? 

Mr. ROBINSON of Arkansas. I do not re- 
member what is the provision in the Cor- 
rupt Practices Act. I had not conceived 
that it had any relationship to the matter 
now under consideration. 

Mr. BINGHAM. It has none, except in so 
far as a precedent might have been estab- 


} lished. 


Mr. ROBINSONof Arkansas. The purpose of 
Corrupt Practites Acts, of course, is to give 
publicity, san@ in all probability there is 
either an express or implied provision in the 
statutes relating to corrupt practices that 
would permit the clerical or administrative 
officers to publish the reports they receive or 
the statements which they may receive. But 
this question involves the legal construc- 
tion of the language employed, and I, re- 
peat, an administrative officer, as a rule, has 
only such power as in conferred on him. by 
statute, and can not exceed that power with- 
out violation of his public duty. 

Mr. JONES. I would just like to suggest to 
the Senator that I have the impression that 
our clerks, unless they have instructions to 
keep a report confidential, naturally treat it 
as public information. Their records are cer-~ 
tainly public, unless we have directed other- 
wise. it is my view that the Secretary of 
the Senate would make any of this informa- 
tion available to the public, unless the Sen- 
ate directly instructed him to keep it con- 
fidential. I think the Senate could do that. 

Mr. ROBINSON of Arkansas. Mr. President, 
the Secretary receives it for the Senate he 
does not receive it on his own account. He is 
the agent of the Senate. 


Pe ee 
Mr. JONES. Yes; but unless he has instruc- 


| tions to the contrary, I do not think he treats 


it as confidentig@l. .I \jthink the Senate, how- 


may direct him to treat the matter as 


Mr. ROBINS of Arkansas. 
question about that. 
Mr. JONES. And I think we ought to do 


that. 

Mr. ROBINSON of Arkansas. There is no 
question about the power of the Senate to 
do that, but we have this difficulty. We 
have a conference report embracing this. pro- 
vision, which has passed the body at the 
cther end of the Capitol by an almost unani- 
mous vote, and we are now confronted with 
the question whether we shall send this bill 
back and. request a further conference or 
report, which will, 
in effect, as I understand it, pass the bill and 
In view of all the cir- 
cumstances, I do not think we ought to delay 


There is no 


| final action longer. 


Mr. JONES Mr. President, may I say to 


\the Senator that what I have in mind is this: 


Not to delay the bill, not to have any of this 
proposition in conference, but immediately 
upon the passage of the bill instruct or direct 
our Secretary to treat such information as 
confidential. 


Mr. ROBINSON of Arkansas. Unless the 


| House of Representatives took similar action, 
it would result’in no important advantage. 


Mr. JONES. I realize that, but I would 


; think that if one House had information that 


the other House desired that such information 
be treated as confidential, especially during 


| the recess, both Houses would take that ac- 
tion. 


Mr. ROBINSON of Arkansas. 
that that follows. 


I eam not sure 
Frequently differences arise 
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Operation of Two Radio Stations in Iowa 
On Synchronized Basis to Be Continued 


ONTINUATION to Feb. 1, 1933, of simultaneous operation between Station WOC, 
Davenport, Iowa, and Station WHO, Des Moines, was authorized by decision of 
the Federal Radio Commission July 19. The extension is granted on condition that 
the stations file with the Commission each month a complete report of their 


experiments. 


In addition, the Commission granted 24 applications, renewed 10 broadcast licenses 
on a temporary basis, and 4 regularly, and set 8 cases for hearing. The decisions 


follow: 


Applications granted: 

WPCH, Eastern Broadcasters, Inc., New 
York City, granted construction permit to 
move transmitter from Hoboken, N. J., to 
cole Point Causeway, Flushing, N. Y. 

KFYO, Kirksey bBros., Lubbock, Tex., 
granted construction permit to make 
changes in equipment. 

KFJF, National Radio Manufacturing Co., 
Oklahoma City, Okla., gtanted authority to 
install automatic frequency control. 

WSOC, Inc., Gastonia, N. C., granted au- 
ar. to install automatic frequency con- 
trol. 

WWVA, West Virginia sreosene nd Cor- 
poration, Wheeling, W. Va., granted license 
covering local move of station and making 
changés in equipment, 1,160 kc., 5 kw., share 
with. WOWO 


KFDM, Magnolia Petroleum Co., Beau- 
mont, Tex., granted consent to voluntary 
a of license to Sabine Broadcasting 
Co., Inc. 

WRBX, Richmond Development Corpora- 
tion, Roanoke, Va., granted 30-day extension 
of special authority to cease operation 
while completing new studio and installing 
new ees 

K , Dalton’s, Inc., Los Angelés 
authority to use transmitter of 
15 days effective July 14. 3 


WFV, WNN, WFU, WFW, WNN, Tropical 
Radio Telegraph Co., Mobile, Ala., granted 
modification of licenses to change hours 
of operation. 


WI10XAZ, Airplane &- Marine Direction 
Finder Corp., on vessel “Navigator,” granted 
renewal of special experimental license, 516 


ke., 1 w. 

W6GHI, Wayne E. Russell, Fullerton, 
Callf., granted new amateur station license. 

WI10XAP, WI0XAN, National Broadcastin: 
Co., New York; W2XBL, W2XBC, 
Communications, Inc., New York; W10XE, 
W10XT, RCA Victor Co.; W10X0, W10XA, 
Radiomarine Corp. of America, granted spe- 
cial authorization permitting the use of 
stations both as “portable” and “mobile.” 

WIEK, Atlantic Broadcasting Corp., New 
York Cit¥, granted authority to use station 
July 14 to 21, inclusive, at Jones Beach 
Island, in connection with broadcast of 
Olympic tryouts; frequenciés, 1, and 
2,478. (Action taken July 13.) 

Tropical dio alegeen Co., New York 
City, granted 60-day authority pending re- 
ceipt. of formal application to operate 
aboard vessels ‘‘Limon” and “San Mateo” as 
third class. (Action taken July 15.) 

K Mackay Ra raph Co., 

“day au- 


a EKO, dio & Tel 
c., 
thority pending receipt of formal applica- 


aboard “Norma,” granted 
quiry Seeks 


ranted 
for 





State In 
Closed Bank Records 


Declared Within Scope of 
New Jersey Investigation 
Into Receiverships 


Trenton, N. J., July 19. 

Records of all closed banks in the State 
have been asked of the State Banking 
| Department by counsel in the investiga- 
tion of receivership practices in the Court 
of Chancery. 

Charles L. Carrick, special master in 
charge of the inquiry, declined to com- 
ment. when asked whether the request 
presaged an inquiry into counsel fees and 
allowances to bank receivers. He ad- 
mitted, however, that subpoenas have been 
issued for officials of the closed Steneck 
Trust Company, of Hoboken. 

The banking investigation is within the 
scope of the receivership inquiry, it’ was 
| explained, because no funds can be dis- 
bursed from closed institutions, intluding 
the payment of counsel fees, without an 
order of the Court of Chancery. The 
court has nothing to do with the appoint- 
ment of bank receivers, who are named 
by the banking commissioners and vested 
with the power of deputies of the depart- 
ment. 

Appointment of Colonel Williams H. 
Kelly as banking commissioner a few 
months ago, succeeding Frank H. Smith, 
was followed by the shifting of a num- 
ber of the counsel and receivers named by 
Mr. Smith. 

The order of Chancellor Walker au- 
thorizing the investigation directs Mr. 
| Carrick to inquire, among other things, 
into “the administration of receiverships 
and other trust estates in the past and 
present, including the fees allowed and 
paid to receivers, solicitors for and coun- 
sel with receivers and other trustees, 
auctioneers, appraisers, accountants, 
masters and any other officers of this 
court, including fees paid to officers or 
attorneys in the administration of the 
affairs of closed banks and other financial 
institutions, and whether or not any fees 
—— to any such officers have been 
sp _” 


Treasury Considers 


Check Tax Rulings 


Conferences Under Way in De- 
partment on Recent Levy 


Supplementary rulings or statements on 
the bank check tax of the Revenue Act 
Of 1932 are under discussion at the Treas- 
ury Department and may be issued soon, 
according to oral information made avail- 
able July 19 at the Treasury. 

The form which the new statement will 
take—whether it will be regulations, rul- 
ings or merély an announcement—has not 
been decided by the Treasury, according 
to the oral statements, and conferences 
between officials of the Bureau of Internal 





under way in the office of James Douglas, 
Assistant Secretary of the Treasury. 
Imposition of the 2-cent tax on each 
check has been “a thorny problem,” it 
was stated, and questions have been raised 
about the relation of the tax to bankers’ 
acceptances, promissory notes, and many 
other instruments. Additional oral in- 
formation made available follows: 
Although bank depositors and banks 
jmay be using expedients such as covering 
checks for many small orders to avoid 


ally they will find the expedients more 
bothersome than payment of the tax. The 
Treasury adheres also to its,belief that 
the present method of handifng the tax 
is more desirable than a stamp tax de- 
spite protests from banks. The Revenue 
Act provides that the bank shall debit 
accounts for the amount of tax due and 
turn the money over to the Government: 


between the two Houses, and I feel, from a 
long experience in the Congress, that some- 
times those differences have very little sub- 
stantial importance. jf 

Mr. BINGHAM. Now, Mr. President, I should 
like to state that I have had an opportunity 
to examine the Federal Corrupt Practices Act, 
and I find in section 308 (c), with regard to 
returns made, this sentence: 

“They shall be preserved by the Clerk of 
the. House or the retary of the Senate for 
® period of two years from the date of mine. 
shall constitute a an of the public recor 
of his office, and shall be open to public in- 
spection.” Therefore that does not constitute 
a@ precedent under which either the Clerk of 
the House or the Secretary of the Senate 
— divulge these reports if they came to 
either. 

Mr. ROBINSON of Arkansas. I had the im- 

ression that there was some such provision 
n the Corrupt Practices Act, and so indi- 
cated, but I did not remember it with ac- 
curacy. So that I concur in the opinion ex- 
pressed by the Senator from Connecticut. 





Revenue and the Treasury’s legal staff are | 


the tax, the Treasury believes that as soem interest rate. of about 


authorized on B 
Street and Third Avenue, Renssalaer. 


sioner of Banks, 
Robeson, Maxton, and Peoples Bank, Sanford, 
closed. Mo 
and First 
solidated as First National Bank. Hood Sys- 
tem Industrial 
name to_Citizens+ Industrial Bank. 
Carolina Industrial Bank 


tion to operate as third-class public service; 
frequencies, 375, 425 and 500 ke., 1 Kw. (Ac- 
tion taken July 15.) 

. + 

Renewal of licenses: 

The following stations were granted reg- 
ular renewals of station licenses: 

WJJID, Mooseheart, Ill. (for regular houfs); 
WOR, Newark, N. J» (for regular hours); 
KJBS, San Francisco; KMOX, St. Louis, and 
KW4JJ, Portland, Oreg. 

The following stations were granted tem- 

rary licenses, subject to such action as the 
Pomexiasion may take On their pending ap- 
plications for renewal of license: 

WHA Louisville, Ky.; WJAG, Norfolk, 
Nevr.; ORK, York, Pa.; WOWO, Fort 
Wayne, Ind.; WRAX, Philadelphia; WWVA, 
Wheeling, W. Va.; KOB, State College, N. 
Mex., and KYW-KFKX, Chicago. 

O, Central Broadcasting Co. De 
Moines, Iowa, granted renewal of license, 
1,600 ke., 5 kw., shares with WOC. 

WHO, Central Broadcasting Co., Des 
Moines, Iowa, granted special authority. to 
Feb. 1, 1933, to operate simultaneously with 
WOC on 1,000 kc., experimentally. The dif- 
ference in frequency between the stations 
shall not be greater than 0.2 cycles per 
second and on condition that licensee file 
with the Commission at the -end of license 
period @ report of the results of operation. 

WOC, Central Broadcasting Co., Davenport, 
Towa, granted special authority to opérate 
simultaneously with ‘O as above. Granted 
renewal of license, 1,000 kce., 5 kw., shares 
with WHO. 

WJID, WJJD, Inc., Mooseheart, Il., 

ranted spécial authority to operate until 

30 p. m. each evening (C. 8. T.) on con- 
dition that the powss of station is reduced 
50 per cent beginning at 7 p. m., that is, 
from 20 kw. to 10 kw., within 1 hour there- 
after, or by 8 - m., and on further condi- 
tion that no future requests for operating 
after 8:30 p. m., C. S. T., will be made. 

++ + 

The following stations lwere granted tem- 
porary licenses, pending ‘the Commission's 
action on their application for renewal of 
pense, and designated the applicatin for 

earing: 

wwe Loyola University, New Orleans, La. 

WKH, Hello World Broadcasting Corpora- 
tion, Shreveport, La. 

Set for hearing: 

, Emil Denemark, Inc., Chicago, Il., 
renewal of broadcast station license. 

WSBC, World Battery Co., Inc., Chicago, 
Ill., renewal of broadcast station license. 

¥.°N. Blake Realty Co., Dracut, Miss., 
requests construction permit for new sta- 
tion to operate on 680 kce., 250 w., daytime 


only. 

Erie Broadcasting Corporation, Erie, Pa., 
\Tequests construction permit for new sta- 
tion, ke., 2,500 w., daytime (till sunset 
at Dallas, Tex.). 

WCAE, WCAE, Inc., Pittsburgh, Pa., re- 
quests construction permit to move -trans- 


mitter from Gimble Bros. Warehouse, 2ist 


and Wharton Streets, Pittsburgh, to Baldwin 
Township, Pa., and make changes in an- 
tenna system. 
reenville News-Piedmont Co., Green- 
ville, S. C., requests construction i 
for new station, 800 kc.,.1 kw., limited time. 
Central Broadcasting Cd., Davenport, Iowa, 
requests construction permit, 600 kc., 250 w. 
night, 500 w. local sunset, unlimited time. 
(Facilities of WMT.) 
, Airfan Radio Corporation, Ltd., 
San Diego, Calif., requests modification of 
licensé to increase power (night) from 500 
w. to 1 kw. 
++ + 


Broadcasting aqpmentions: 
WMAL, M. A. ese Radio Corp., Wash- 
D. C., modification of license to 
change from 250 w., 500 w., local sunset, to 
500 w., Gay and night. 
WSAI, e Crosley Radio Corp., Cincin- 
nati, Ohio, install automatic frequency con- 


WIBG, Inc., Glenside, Pa., license to cover 
construction permit granted April 12, 1932, 
to — studio and make changes in equip- 
ment. 

Radio Service Co., construction permit for 
a new station to use 1,340 kc., 100 w., 250 w., 
local sunset, unlimited time. 

WSMB, Inc, New Orleans, La., install au- 
tomatic prnguancy control. 

Wabash Valley Broadcasting Co., Attica, 
Ind., construction permit for a new station 
3 uae Jane ke., 100 w., unlimited; facilities 
0 


Radiobeacon Chart Issued 
For Atlantic Coast Section 


Six new radiobeacons having been es- 
tablished during the last 12 months and 
the existing stations arranged in new 
groupings, the Lighthouse Service of the 


Department of Commercé has just issued 
a new Atlantic Coast Radiobeacon Chart. 
The new chart shows a total of 46 beacons 
scattered along the coast from Maine to 
Panama. From Maine to Florida the 
radiobeacons have been increased in num- 
ber until the greatest distance between 
stations is now 125 miles. In the ap- 
proaches to the important ports several 
radiobeacons are usually available for the 
taking of bearings. ° 

While no extensive changes in the radio- 
beacon system are planned for the imme- 
diate future, the existing stations have 
been rearranged in new groups and their 
operating frequencies changed in many 
instances to provide for further expan- 
sion when conditions warrant. Groups of 
radiobeacons formerly were arranged with 
a@ separation of five kilocycles between 
groups, but this has now been changed 
to four kilocycles, in order that additional 
stations may be introduced-within the lim- 
its of the frequency band. 

Since the introduction of radiobeacons, 
by means of which mariners may obtain 
bearings, even at distances of 200 miles 
or more, means of preventing interference 
have been sought. The most effective 
method has been the grouping of stations 
so that a group broadcast on the same 
wave length, each station sending for a 
brief period, the others following in rota- 
tion. This synchronization is now virtu- 
ally complete and has done much to im- 
prove the reception of signals—(Depart- 
ment of Commerce.) 


Bids for Treasury Bills 
Exceed Amount of Issue 


Acting Secretary of the Treasury Bal- 
lantine announced July 19 that the tenders 
for $75,000,000, or thereabouts, of 91-day 
Treasury bills, dated July 20, 1932, and 
maturing Oct. 19, 1932, which were offered 
on July 14, were opened at the Federal 
reserve banks on July 18. : 

The total amount applied for was $241,- 
256,000. The highest bid made was 99.917, 


0.33 per cent on an annual basis. The 
lowest bid accepted was 99.887, equivalent 
to an interest rate of about 0.45 per cent 
on an annual basis. The total amount 
of bids accepted was $75,923,000. The 
average price of Treasury bills to be issued 
is 99.899. The average rate on a bank 
discount basis is about 0.40 per cent.—(De- 
artment of the Treasury.) 


Changes Are Announced 
In Status of State Banks 


New York: Josepn A. Broderick, Superin- 
tendent of Banks, has announced: United 
States Savings Bank of the City of New York, 


approval given to reement for merger into 
the bock Savin, 


hold 
application filed for license to transact busi- 


gs Institution. House- 

mance Corporation, New York City, 
ness at Jamestown, N. Y. Rensselaer Count; 
Bank & Trust gecnpany. Rensselaer, - branc: 
way, between Columbia 


North Carolina: Gurney. P. Hood, Commis- 
has announced: Bank of 


antown Bank & Trust Company, 
ational Bank, same place, con- 


Bank, Washington, changed 
North 
. Greensboro, 

at discontinued. 


vy it 
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Utilities Control 
By Insull Group 
Shown at Inquiry 


Various Companies Identix 
fied With Middle West 
System Before Federal 


Trade Commission 


[Continued from Page 5.] 


Utilities Investment, Inc., which held 144,< 
135 of its 625,400 sharés outstanding on Dec. 
31, 1930, about 23 per cent of the total. 
Corporation Securities of Chicago also held 
32,607, or 52 per cent. 

Q. What is the Public Service Company of 
Northern Illinois? 

A. It is an electric utility operating north 
of Chicago, in the northern part of the State, 
and its largest stockholder was the Commom- 
wealth Subsidiaries Corporation, which held 
89,601 shares, or 13.4 per cent of its 667,920 
shares outstanding. The second largest stock= 
holder was the Public Service Trust, which 
held 86,310 shares, or 12.9 per cent. The In~ 
sull Utilities Investment, Inc., was the next 
largest stockholder, holding 62,313 shares, or 9.3 
per cent of the total. th 

Q. How many shares did companies in the 
Insull group hold as of Dec. 31, 1930, in the 
Public Service of Northern Illinois? 

A. 262,550 shares, or 39.3 per cent. That is 
held by the companies shown on this c 

and by this table. There may be some Of 
the stock in each of these companies held by 
the Insull companies that are not shown on 
these tables. e have no information as to 


that. 
r ++ + 


Q. Will you tell us something about the 
Commonwealth Edison Co.? 

A. The Commonwealth Edison Co, furnishes 
electric current to Chicago and its environs 
and is one of the largest single companies in 
the system. 179,450 shares, of about 12.4 per 
cent of the 1,452,100 shares outstanding, were 
held by Insull Utilities Investment, Inc. The 
second largest holder was Corporation Secur- 
ities*Co., of Chicago, with 62,159 shares, or 4.3 
per cent of the outstanding stock. 

. What was the total shares of the Com- 
monwealth Edison Co. held by companies in 
the Insull group as of Dec. 31, 1930, according 
to your table 1 at page 11 of your report, 
Commission’s Exhibit Logg ¥ 51517. . 

A. The 18 companies shown on this table 
aan 2,297,362 shares, or 20.6 per cent of the 
total. 

Q. In addition to the holdings in stock of 
Commonwealth Edison Co., shown on your 
table 1 in this report, have you any infor- 
mae, as to Other shareholders in that com- 
pany 

A. Each of these companies, with the excep- 
tion of the. first two—Corporation Securit: 
of tility eee 
Inc.—reported also the number of officers 
=. es who held stock in that company 
an e number .of their stockholders who 
held as much as one-tenth of 1 per cent of 
their stock and the number of shares held in 
that case. no instance did the total of 
these’ other two amount to, I should say, 
more than 2, 3, or 4 per cent. They were very 
small in each instance and quite a number of 
people held them; so they would be very small 

oldings. We requested more definite infor- 
mation, but we have not as yet received it. 

. What is the Midland United Co.? 

A. The Midland United Co. is the head of 
another subgroup in the Insull companies, 
which is a holding operating group, but its 
stock is held by four of the main companies 
in the Insull operating group. held either di- 
rectly or indirectly by the Middle West Util- 
ities Co., the Peoples_Gas Light & Coke Co., 
the Commonweal Edison Co., and Public 
Service Com: y of northern Illinois. 

Those last three companies—most of the 
stock held is through a subsidi corpora- 
tion; each of them organized to hold s 
for them. Those ree companies do not 
furnish any information other than was got- 
ten from the two sides, one from the owner- 
ship of their stock, and the other from reports 
that they owned = ‘ 


Q. The subsidiary holding companies 
which you speak are the Peoples Sub- 
sidiary Corporation, the Commonwealth Sub- 
sidiary Coreen and. the Public Service 
Subsidiary Cor; tion? 

A. Yes, sir. In each instance th 
nies were organized to hold the st for the 
parent company and in each case the rent 
aeeey heid all of their stock, with the ex+ 
ception of the directors’ qualifying shares, 
which were niné shares for one of the com- 
a and 13 shares for each of the other 


Q. What other companies are shown on 
your chart, Commission’s Exhibit No. 51527 
A. The Utilities Securities Company. j 

Q. What is the business of that company? 

A. It reported the nature of its principal 
business was the sale of junior securities of 
public utility companies. It owned a small 
amount of stock in a number of different 
companies; most of them were utilities com- 
panies; some of them were of a nature that 
could not, be judged by the name. 

Q. The next.company? A. The Chicago 
Rapid Transit Co., which runs the street cars 
in and around Chicago. 44.3 per cent of its 
stock was held by the Commonwealth Sub- 
sidiary Corporation and the Chicago District 
Electric Generating Co., which is a large gen- 
erating company serving two or three of the 
large systems in the Insull group. It is held 
40 per cent by Commonwealth Slbsidiary, one 
of the companies that takes current from it, 
and 30 per cent Public Service Corporation, 
There is an error in marking there. . 

blic Service Subsidiary Corporation? 

A. Yes, sir. The 40 per cent is by Common- 
wealth Subsidiary Corporation and 30 per cent 
is by Public Service Subsidiary Corporation. 

Western United Company is 40.5 per cent of 
its capital stock owned by Commonwealth” 
Subsidiary Corporation and 20.8 per cent of 
its stock owned by Public Service Subsidiary 
Corporation. i 

e next company is the Superpower Com- 
pany of Mlinois, which is another large elec- 
tric generating lant, that sells its current to 
the Insull Public Utilities, with 30 per cent 
of its stock held by Commonwealth Subsid~ 
‘ery Corporation and 25 at cent held by 
Public Service Subsidiary Corporation. 

The. other three companies on the chart is 
the Chicago, Aurora Elgin Railroad Co. 
and the Peabody Coal’Co. Neither of these 
companies have furnished as yet any infor- 
mation as to either their stockholders or their 
stock holdings, so it was impossible to tie 
them up with the other companies in the 


group. 
+~+ + 
Q. Have you any information covering the 
list of the officers and directors of the com- 
ponies shown on your chart, Commission's 


hibit No. 5152? 
A. All of the companies shown 6n that 
chart, es Commonwealth Subsidiary Cor- 
blic Service Corporation, Public 


of 


compa- 


poration, 
Service Subsidiary Corporation, Peoples Gas 
Subsidiary Corporation, and the three com- 
panies shown at the bottom, furnished a list 
of their officers and directors as of Dec. 3: 

1930. These have been tabulated on table 

mae is this report Commission's Exhibit No, 

Q. How many individuals were connected 
with one or more of these 15 companies as 
oepeane or directors? A. Somewhat more than 

Q. With how many companies was Samuel 
Insull connected? 

. Samuel Insull was connected with 14 of 
the 15 companies shown on this chart. 

Q. What ition did he hold? A. He was 
chairman of the Board of Directors of each 
one of these 14 companies. 

Q. What is shown on table 2 within your 
report, Commission's report No. 5151? 

A. It shows the names of 35 officers or 
directors who were connected with two or 
more of these 15 companies and the position 
held with each one of the companies. % 

Q. You have already told us the connection 
of Samuel Insull. What can you tell us 
now about the connection of Samuel Insull, 
Jr., with these companies? 

A. Samuel Insull, Jr., was connected wi 
13 of the 14 companies. He was a direc 
of each of these 13 and vice chairman of the 
board of each of them. He was president of 
four of them also. 

Q. With how many companies was Martin 
J. Insull? : 

A. He was connected with 11 of the 15; 
director of each of the 11, and he was presi~ 
dent of two of them and vice president of 


three. 

Q. (By Commissioner McCulloch): What 
does chart 1 within this report, Exhibit 5153 
how? : 
. A. The length of service of the ch 
and members of the board of directors 
members of the executive committee of 
Middle West Utilities Company who 
between Jan. 1, 1920, and Dec. 31, 1931. ss 

Q. How many directors have served as chairs 
man of the rd? 

A. Only one, Samuel Insull, who was e! 
on July 25, 1914, and still retained the posi«. 
tion on Dec. 31, 1931, since which time he has. 
resigned. r 

@. How many individuals have served at 
directors of the company during this period?- 
4a: of these were serving on Det, 

. How man i 
31, 1931? A. Fifteen. , 

Publication of excerpts from tran= ,» 

script of testimony will be; continued 

in the issue of July 21. 5 
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j Value of Prison Parole Syste 


in Reforming Criminal + + + 





Probation for Prisoner Who Recognizes 
Futility of Lawless Conduct Regarded as De- 
terrent from Further Wrongdoing 





By TYRE C. TAYLOR 
Erecutive Counsel, State of North Carolina : 


futuré of the parole system in North 
Carolina will probably be materially in- 
fluenced by three factors: The crime 
rate; the extent to which modern penal 
theory and practice finds public support in 
North Carolina; and economic factors. 

Due to a great number and variety of 
causes, many of which are extremely com- 
plex in their origin and manifestations, crime 
in general has been on the increase in North 
Carolina, and in the United States, for many 
waenunitg that the increase in number of 
prosecutions and convictions is a fair index 
to the increase in crime itself, and that the 
growth of the prison population is in turn 
a fair index of the rate of increase in crime, 
we find the followifng significant figures: 

In 1910 the total State prison population 
in North Carolina was 775.. By 1920 this 
had actually dropped to 753, but. by 1930— 
10 years later—the number had mounted to 
2,334. During this 10-year period both the 
number and increase of county prisoners, rep- 
resenting, of course, the offences under the 
grade of felonies, corresponded approximately 
to the number and increase oft State 
prisoners. 

+ . ; 
merally speaking, the curve represent- 
the eee of crime has steadily 
mounted during the past 12 years. While 
there have occurred some interesting fluc- 
tuations within these totals—the epidemic of 
larceny on the part of young white men in 
1928, 1929, and 1930 and the recent appar- 
ent falling off in crime committed by mem- 
bers of the Negro race, being examples—the 
general trend has been fairly constant, and, 
of. course, it has not been in any sense or 
particular confined to ‘North Carolina. 

Among the generally recognized reasons for 
this increase in crime may be listed the fol- 
lowing: 

1. The increase in population. It is to be 
expected that as the population increases in 
numbers the total number of crimes com- 
mitted should increase, although this does 
not, of course, explain the increasing rate or 
incidence of crime. 

2. The movies. It is generally agreed, I 
believe, that young and highly impressionable 
minds may be turned towards crime and 
antisocial conduct by movies in which gang- 
sters are depicted as heroes and the mistress 
almost invariably appears to have a happier 
existence than the wife. 

An illustration of the imitativeness of the 
yéung is quite graphically revealed in con- 
nection with a recent picture the net in- 
fluences of which is fortunately, relatively 
wholesome. I refer to the epidemic of broken 
limbs occasioned by efforts to swing on ropes 
and grapevines after the fashion of Tarzan. 

3. The general relaxing of civic, home and 
religious standards. As a writer in the July 
number of Vanity Fair puts it: “When 
Yankee Doodle came of age, he bought him- 
self a Buick, stuck a piece of chewing gum 
in his mouth and proceeded to go Babbitt.” 

Slowly, almost imperceptibly, the idea of 
liberty or independence—which must imply 
personal restraint and self-control—began to 
narrow down to a series of unimportant per- 
sonal choices: Whether to buy a Ford or a 
Chevrolet, whether to see Garbo or Menjou, 
whether to be teetotal or buy from a boot- 
legger, whether to doctor the income tax 
return or not, whether to vote for A, B, or 
nobody, whether to yell for a bonus or 
tariff rate, whether to buy General Motors 
or Anaconda Copper, whether the pea was 
under the middle thimble. Letting George 
do it became the guiding principle of Amer- 
ican political life, and today we find that 
Al Capone means a good deal more in our 
young life than do George Washington, 
Abraham Lincoln and Woodrow Wilson all 
rolled into one. 

+ + 

Other factors like National Prohibition, the 
World War, the depression and the almost 
universal revolt of the modern individual 
against constituted authority might be men- 
tioned, but those enumerated are -sufficient 
to suggest two things: That the problem of 
crime’s causes is extremely complex; and 
that we may not reasonably expect any mate- 
rial improvement in the situation as a result 
of any one specific remedy or panacea. 

The practical conclusion for us to draw in 
terms of our immediate subject is that we are 
confronted by a social problem of the first 
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By 
C. W. Warburton 
Director, Extension Serv- 
ice Review, United States 
Department of Agriculture 


EARLY 900,000 boys and girls have been 
N enrolled in the 4-H clubs for 1932, ac- 
cording to the estimates we received 
from the State directors of extension work 
in May. Every member of the Extension 
Service may take pride in these figures. 

In spite of increasingly heavy handicaps, 
the total has steadily climbed. This has 
meant hard work and sacrifice from exten- 
sion agents. It has meant unselfish service 
from those loyal volunteer leaders who have 
given so generously of themselves in behalf 
of youth. 

But this year I feel there is a deeper signifi- 
cance in the gain. Nothing reveals so plainly 
the faith of the father and mother as that 
which they purpose for their children. 

Back of the 900,000 boys and girls whom 
we know in the 4-H clubs are the fathers 
and mothers whose faith in the future of 
the American farm is reflected in this effort 
to give their sons and daughters more oppor- 
tunity to understand the possibilities of farm- 
ing and of rural life. 

Surely, this imposes an increasing responsi- 
bility to maintain the high standards we have 
set for club work and to bring the opportuni- 
ties that the 4-H clubs afford to even greater 
humbers of rural boys and girls. 





magnitude and that, like the depression, we 
can not safely count on it to cure itself. The 
question, therefore, becomes one of how we 
are going to deal with crime and criminals 
in North Carolina. 


+ 2 

This leads me to a consideration of the 
second major factor which must influence 
the future of our parole system, to wit: Our 
policy toward crime and criminals. We 
might profitably dwell at length upon the 
necessity for preventative measures, upon a 
more reasonable ordering of our ‘life which 
would tend to increase respect for law and 
order and. prevent. the tragic waste and suf- 
fering and frustration that comes of mal- 
adjustrnent—but these topics logically belong 
to the sociologist whose function it is to 
foresee and prevent, rather than to cure. 

Our concern is the man who has already 
run amuck, who has-been called upon by so- 
ciety to answer for the consequences of his 
misdeeds, and who may present an oppor- 
tunity for human and social reclamation. 
What should be our attitude, as an enlight- 
ened and Christian people, towards the un- 
fortunates who, for whatever reason, have 
found it impossible to navigate the devious 
channels of society’s prohibitions and have 
crashed? 

Let us, if we can, face this question real- 
istically and with minds unclouded either by 
maudlin. sentiment or any primitive instinct 
for revenge. 

When a man violates the law, which, in 
the final analysis, is only the rules which 
men agree upon to make it possible for them 
to live with each other, he must be punished. 
I think we are all agreed on this. Irre- 
spective of whether we view the criminal as 
simply an intentionally and deliberately 
mean piece of humanity bent upon mischief, 
or whether he be regarded as a helpless 
and floundering victim of an overpowering 
environment, crime must be punished or 
crime will be encouraged. 2 

The difficulty arises, of course, in applying 
this principal. Two judges, both conscien- 
tious and both possessed of high ability, will 
impose sentences of the most extraordinary 
variety in the same class of offenses. 

For example, whether a defendant faces 
a two or a five-year term for stealing an 
automobile may depend upon nothing more 
fundamental than the county or judicial dis- 
trict in which the theft happens to occur. 
Obviously this is one point at which our 
theoretical principal that there should be uni- 
form justice practically breaks down. 

++ 

An éven more difficult problem th@n this, 
however, is the problem of punishment itself. 
To what extent is it, in a given case, mental 
or moral and to what extent is it physical? 

For the banker who has always occupied 
& place of prominence and leadership in his 
community and is possessed of pride of 
family and standing and who, in fact, may 
have been guilty of no crime involving “moral 
turpitude,” I can imagine that the mere 
humiliation of entering prison, being finger- 
printed and having his head shaved may 
constitute more actual and more acute pun- 
ishment than any reasonable period of physi- 
cal confinement or hardship. 

On the other hand, for the poor devil who 
loves his wife and children and who knows 
they are ill and without sufficient food to 
keep them from being hungry, his own 
humiliation may be forgotten in the greater 
misery of his physical helplessness to go to 
the assistance of those who have looked to 
him for support. 

Again, and this is observed with increas- 
ing frequency as this depression deepens, a 
man may welcome a term in prison as a 
solution of the problem of securing food and 
Shelter. His sentence is in reality a tempo- 
rary reprieve from a worse condition and 
can not be regarded as a punishment at all. 

I cite these cases to illustrate the diffi- 
culties attending any attempt at objective 
justice. The law must be upheld and en- 
forced. Transgressors must be punished. But 
how long a term in prison is the right term 
for any given offense? 

Now I wish, in the interests of presenting 
the whole picture, to consider the second 
basic purpose of all punishment. The first 
purpose is penal in its nature: To punish, 
both for its effect upon the wrongdoer and 
as an example to others. The second is,. or 
I take it, should be, to reform and reclaim 
the offender. Indeed, unless this objective 
is achieved, the process is virtually a dead 
loss socially speaking, at least so far as the 
individual is concernea. 

+ + 

There is much in parole work to discour- 
age the worker. But I am glad to say on 
this point—on the possibility of reclaiming a 
vast majority of those’ who enter prison—iny 
own experience has left me with the firm 
conviction that much that is worth while can 
be accomplished. 

There comes a moment in the life of two 
prisoners out of three when somé such mental 
process as this gets under way: He is feel- 
ing well and fit physically. ,He perhaps re- 
calls the opportunities which he, passed up 
when he was free to take advantage of them 
—and in the bright perspective of freedom 
which lies beyond the prison walls these 
opportunities are likely to appear peculiarly 
attractive. 

He realizes, with the clearness borne .of 
long meditation, the utter futility and eWen 
stupidity of his crime. Nothing at such a 
time appears quite as desirable as freedom— 
freedom. I believe that there are at least 
harrassment of the law's agencies constantly 
on his trail, and the worry lest he bé appre- 
hended. 

I say I believe that two out of three prison- 
ers at some time or other arrive at some such 
mental and spiritual outlook as this. And 
when they do, I believe that it is usually for 
the best interests of society for them to be 
released on parole, whether they have served 
a majority of their term or not. 

The function and place of the parole sys- 
tem has by now, I trust, become fairly clear. 
In the first place, and returning to the ideal 
of equal, uniform ang exact justice, we need 
some agency for equalizing punishment. 
Where one man is serving a five-year sen- 
tence for the same offense for which another 
is serving two years, some means should be 
available, in the interests of respect for law 
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STUDY OF FOREIGN MARKET 
| FOR RAW COTTON 





Information of Changes in Conditions Abroad Gathered 
By Bureau of Foreign and Domestic Commerce 


In. this series of oie rie a topical survey of the Federal Govern- ’ 
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commodity industries. The present series deals with cotton, 


By ROBERT SKLIAR» 





Textile Division, Bureau of Foreign and Domestic Commerce, 


Department 


INCE the invention of the cotton gin 
S raw cotton has assumed a position of 
paramount importance in the eco- 
nomic life of the United States. At pres- 
ent nearly 2,000,600 farms devote part 
of their land to cotton growing and in 
most instances the cotton is the princi- 
pal item of income to the farmers. It 
is estimated that about 10,000,000 per- 
sons depend for their livelihood upon the 
growing @nd marketing of cotton. 
ge 


From the time when cotton was pro- 
duced in the United States on a com- 
mercial scale foreign markets have been 
the chief outlet for the sale of this 
staple and the bulk of the output had 
been shipped abroad for many years 
Although a constantly increasing quan- 
tity of the fiber was used in the cotton 
mills of this country as the domestic 
textile industry developed there was rela- 
tively little change in ‘the proportion of 
the crop exported for many years be- 
fore the World War, during which time 
about two-thirds of the annual produc- 
tion had been exported. 

Although there was little change in the 
absolute quantity shipped abroad in more 
recent years the relative proportion of 
the crop exported declined owing to the 
larger home consumption. Yet even at 
present more than half of the crop is 
consumed outside of the United States. 

The foreign demand for American cot- 
ton is therefore an important factor to 
the millions of persons engaged in the 
production and distribution of the “white 
fleece” in our southern States. How- 
ever, the influence of the cotton market 
is not limited to the southern States. 
This commodity is the leading single item 
in our sales abroad, despite the growth 
in the export sales of other products, 
representing at times more than one- 
fifth of the total merchandise shipments 
from the United States to foreign coun- 
tries. 

Notwithstanding the fact that the cot- 
ton export trade is practically coeval 
with our republic the business of selling 
this staple to our foreign consumers is 
no mere routine matter. It is a task 
which requires all the business acumen 
and resourcefulness of the: cotton ex- 
porter. 

++ 

Even in the days when American cot- 
ton reigned supreme and almost all of 
our exports went to one country—Great 
Britain—cotton exporting was not a 
simple procedure but now with the 
United States exporting cotton to some 
35 or 40 countries, with about 75 differ- 
ent regions producing raw cotton and 
the conditions in each of these countries 
affecting the market for American cot- 
ton to a greater or less extent, the for- 
eign business of this commodity is such 
that no American cotton exporter can 
afford to fail keeping up with general 
and special developments in the foreign 
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countries. Through its foreign, commod- 
ity and technical services the Bureay of 
Foreign and Domestic Commerce enables 
the cotton exporter to keep constantly 
in touch with the world economic cur- 
rents which affect. his trade. 

Conditions are hardly the same not \ 
only from year t6 year but from month 
to month and, in these days of rapid 
change, from week to week or even from 
day to day. The cotton export trade, 
therefore, must adjust itself quickly to 
the commercial kaleidoscope. It is not 
merely with events taking place in the 
cotton trade proper that our cotton pro- 
ducer and exporter are interested but 
with events of economic, financial and 
even political nature. 

+--+ 2 

Every act of a foreign government af- 
fecting the entry of American cotton 
into that country is of interest to the 
cotton export trade. It makes little dif- 
ference whether it is an import duty for 
revenue, a general sales tax, a tax to 
provide funds for the promotion of cot- 
ton growing in the colonies, a spinner’s 
levy for similar purposes or a law re- 
quiring the fumigation of American cot- 
ton at the port of entry, the exporter 
must learn of it at the proper time. 

The plan of some foreign government 
for increasing the cotton production 
within its boundaries or the promotion 
of the sale of foreign cotton ultimately 
affect the sale of American cotton abroad 
and the American cotton grower and ex- 
porter must be advised of developments 
of this nature. 

If an American cotton house desires 
to open offices abroad or secure foreign 
representatives it has to obtain fhforma- 
tion as to the methods of doing business 
in those countries, the usual warehouse 
and handling charges, credit conditions; 
it must have the names of suitable agents 
and their standing. 

+ + 


‘Then, too, the general economic condi- 
tions abroad, financial conditions relat- 
ing to the cotton manufacturing indus- 
try and matter of foreign exchange are 
all factors which the cotton export trade 
has to bear in mind. Frequently there 
is also a question of the standing or 
reputation of cotton mills, cotton mer- 
chants or agents in some foreign coun- 
try which may be of interest to a par- 
ticular American cotton firm or to the 
cotton trade as a whole. 

At times occasions arise when an 
American house having difficulty in se- 
curing contractual performance or pay- 
ment on the part of its customers needs 
advice as to the manner of securing ap- 
propriate legal talent and other assist- 
ance. In this connection it may be 
stated that cotton firms can, of course, 
save themselves considerable trouble of 
this nature by obtaining legal informa- 
tion before entering into fresh contrac- 
tual relations in foreign countries. 


In the next of this series of articles on “Cotion,” to appear in the issue of 
July 21, Mr. Skliar continues his discussion of the services rendered to the 
cotton expert trade by the Bureau of Foreign and Domestic Commerce. 





Possibilities of Game Conservation 


Examples Cited as Basis for Mississippi Policy 
By WALKER WOOD 


Secretary of State, State of Mississippi 


ISTORY shows that Mississippi has led 
H in many reforms and policies for a 

greater State. It was, however, last to 
set up a State Game Department. The possi- 
bility of the Game Department is unlimited 
and should become one of the State’s great- 
est assets. 

One reason why Mississippi has not in the 
past established a State Game Department 
is that we have been blessed with an abund- 
ance of game and fish and did not realize 
the necessity for the protection of our wild 
life. Several years ago Pennsylvania was 
in the same position Mississippi is today re- 
garding her wild life, and here is what this 
great State has done with this interest. 

Twenty years ago the State of Pennsyl- 
vania had a depleted supply of game. There 
was virtually no game in the State. A pro- 
gram such as we have now started, was 
established there: 

Last year there was paid into the game 
fund of that State $1,029,343.67 from hunt- 
ing licenses alone. In 1915 there was one 
public hunting ground in Pennsylvani«: to- 
day there are 61 public hunting gru’inds 
comprising 170,240 acres in addition to 1,300,- 
000 acres of State forests which are also open 
to public shooting. 

Pennsylvania has today 105 State game 
refuges comprising 102,426,200 acres. It main- 
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and equal justice, for equalizing punishment. 

In the second place, we need facilities for 
the investigation of the case history of each 
individual prisoner and checking his prog- 
ress in the direction of reform. 

Fnally, in any parole system which pre- 
tends to be even reasonably adequate there 
is provision made for the careful supervision 
of all those who are given their conditioned 
freedom. I believe that there are at least 
1,000 prisoners who are now. proper subjects 
for parole if we had some system for ade- 
quate supervision after they are released. 

Expressed in terms of dollars and cents, 
1,000 prisoners costs the taxpayers of North 
Carolina $500 a day for maintenance. This 
is at the rate of $182,000 a year. An ade- 
quate parole system would cost, at the out- 
side, not more than $40,000 a year. 





tains a number of game farms and impor- 
tant departments of research and education. 

The game policy of Pennsylvania is formu- 
lated and executed by a State Board of Game 
Commissioners, each member of which is an 
able conservationist. All revenues from the 
sale of licenses, fines, etc., are paid into the 
State Treasury to the credit of the Pennsyl- 
vania Game Fund and are disbursed by the 
Board of Game Commissioners. 

The quantity and value of the legal kill 
of game spells success for this method of 
administration. In 1919 a total of 3,699 tons 
of game valued at $4,301,338 were legally 
taken and in 1929, the gross weight amounted 
to 5,891 tons valued at $7,280,340.45. In 1907 
only 200 deer were taken; in 1929, 22,822 
legal bucks were recorded taken. The kill 
of rink-neck pheasants increased from 15,658 
in 1919 to 212,082 in 1929, and bob white 
quail increased aboue fivefold during the 
period of only 10 years. 

Next to Pennsylvania, Louisiana perhaps 
Stands above all other States in conserva- 
tion work. Louisiana did not wait until its 
supply of game was exhausted before adopt- 
ing a. State policy. For this reason it has 
not had the heavy expense incurred by many 
other States in restocking. 

Since 1908 it has consistently protected for 
the enjoyment of its citizens and for their 
financial gain the rich supply of wild life, 
which it inherited. The 6,784,338 pelts, 20,- 
646 alligators, 14,522,437 pounds of commer- 
cial fresh water fish, terrapins, turtles, frogs, 
crayfish, and shrimp and large quantities 
of sea foods, represent interest on invested 
capital to Louisiana, in that it permits only 
annual surplus of wild life to be takeh as it 
jealously guards a sufficient breeding stock 
to insure a large future industry. 

What Pennsylvania, Louisiana or any 
State has accomplishea, Mississippi can do 
and it will do. 

England has a fish and game department 
with a program that has realized vast in- 
comes to its people and revenues to the 
government. Wild animal life of the Domin- 
ion of Canada has a capital valuation of $1,- 
000,000,000, which means a yearly business 
turnover to that country of about $45,000,000. 

What has been done in England and Can- 
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President of the United States 1897-1901 * 
“The people at all times should know their govern- 
ment and learn by practical experience the duties 
and requirements of a self-contained and self-gov- 
erning nation.” 
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Problem of City Expenditures 
in Rhode Island 
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Results of Municipal Extravagance Passed 


on-to State to Remedy, Says State Commis- 
sioner of Finance, in Review of Accounts 





By FREDERICK S. PECK 


Commissioner of Finance, State of Rhode Island 


EPRESENTATIVE government, requires 
R an informed electorate to make it truly 
representative; and we must then de- 
pend. upon informed leaders who are patri- 
otic, honest, and deal only in facts. 

Modern thought insists upon facts. 
Emphasis is placed upon verification of facts. 
Generalities should not be accepted. In- 
vestigation and proof of assertions should be 
demanded. 

Those responsible for the administration 
of the State Government must stand or fall 
by the record. 


+ + 

In my report: for last year I forecast a 
deficit of approximately $837,000 for the fiscal 
year ending June 30, 1932, But we had a 
surplus of $3,378,946 at the beginning of the 
year; so this deficit, even if materially in- 
creased, is not in itself important. 

The fact that the State has loaned cer- 
tain cities and towns large sums of money 
for the relief of the unemployed, and that 
the cities and towns are doing little or 
nothing to help themselves, is in itself dis-- 
quieting. The State has authorized cities 
and towns to impose and collect certain 
taxes in order to raise funds for the pur- 
pose; but thus far, no city or town has 
availed itself of the opportunity to any ex- 
tent. 

These proposed taxes would be a hardship 
on no one, and while they would raise con- 
siderable revenue in the aggregate, the av- 
erage individual would pay no more per 
week than the cost of a package of cigar- 
ettes. This “do nothing” policy ean not con- 
tinue for any great length of time without 
going into the present taxpayers’ pockets for 
the necessary revenue. 

Briefly these taxes are: Ten cents increase 
in tax on intangible property; one cent for 
each 10 cents paid for admissions over 50 
cents; 10 per cent on meals over $1; tele- 
phone exchange service at a residence, five 
cents per month where the base rate for 
service is $3 or less, and 10 cents where it 
is over $3; and the same rate on gas and 
electric bills. 

All over the country huge debts have been 
incurred by States, cities and towns, and 
there is no greater question before the coun- 
try than to determine how these debts are 
to be dealt with. 

We would be in a very comfortable condi- 
tion in this State were it not for these large 
sums loatied to cities and towns, and the 
ever-increasing demand for State aid, re- 
lieving cities and towns of their responsi- 
bilities. 

++ . 

The State’s net bonded indebtedness in- 
creased only $85,278.56 during the past year. 
Last August we transferred $219,836.78 from 
the sinking funds to a fire insurance fund, 
so really there was a net decrease instead 
wf an increase. 

True, we issued $1,415,000 new bonds for the 
new courthouse and the new State pier dur- 
ing the ‘year. But, at the same time, we 
purchased and retired State bonds amount- 
ing to $1,139,000. This, together with addi- 
tions to the sinking fund and the creation of 
the State insurace fund, resulted in an ac- 
tual reduction in net debt. 

Our sinking fund on June’ 30, 1932, was 
$5,123,042.67, or $598,363.07 more than is 
necessary. In addition the State has $551,- 
000 of State bonds in its Treasury as an in- 
vestment. 

In the cities and towns, real estate car- 
ries the burden of public expenditure, and 
the community rather than the individual, 
is responsible for this ever-increasing burden. 

With many cities and towns approaching, 
or actually at the limit, of bonding capacity, 
facing maturing bonds with insufficient sink- 
ing funds, available for their retirement, and 
with tax delinquencies and forced sales, 
simultaneously’ lowering municipal earning 
power, a vicious circle has been created, re- 
sulting at last in the realization by the ardent 
town booster, that he, too, is a taxpayer, 
and that an increase or reduction in taxes 
materially affects him. 

Failure to note that tax values were not 
keeping up with municipal expansion, and 
that mounting municipal indebtedness, even- 
tually will have to be paid, most of our 
cities and larger towns, do not seem to be 
concerned as to the outcome and apparently 
are looking to the State to relieve them of 
their responsibilities. Not a single sugges- 
tion has been offered by any city or town 
except somehow to shift the burden to the 
State. 

Real estate pays a disproportionate share 
of the total tax bill. In turp, this has a 
tendency to keep up rents and ‘*veryone pays 
rent in one form or another. Consequently, 
everyone is affected. 


The State has recognized this fact, and 
in 1929 it reduced the State tax on cities 
and towns from 12 to 9 cents on each $100 
‘assessed valuation, saving the cities and 
towns $418,000 and, of course, reducing. the 
revenue of the State just that amount from 
this source—in 1930, $425,765; in 1931, 
$434,110. 

Then the State changed the basis of this 
tax from nine cents on each $100 assessed 
valuation to 4% per cent of the amount of 
revenue raised by the towns. This change 
in method further benefited the taxpayer to 
the extent of something like $100,000 an- 
nually, or over $500,000 tax reduction when 
other States and the Federal Government 
were busily engaged in increasiing taxes. 

The State commenced to take serious ac- 
————— ae 
ada can be done in Mississippi. Other exam- 
ples of the success of such programs could 
be cited, but those are sufficient to illustrate 
the possibilities which we have to look for- 
ward to and which Mississippi will realize. 

We have a program started or that will 
soon start, that within just a few years 
promises profitable-employment to thousands 
of our citizeris to say nothing of the com- 
mercial and industrial interests that will dis- 
pense game of all kind, guns, ammunition, 
nets, fishing tackle and the further establish- 
ment of packeries, canneries, etc. 

It is indeed a broad field for effort, and 
it is worth the whole-hearted effort of each 
individual citizen. “i 





count of its fiscal condition in 1915. State 
property was in a run-down condition. 
Methods of accounting were antiquated, and 
there appeared to be little desire for im- 
provement; matters were just drifting. 


++ 

The necessity for a more businesslike ad- 
ministration of departments was recognized. 
Deferred maintenance, rebuilding, repairing 
and adding to our State institutions was be- 
gun; roads and bridges were built, thereby 
materially reducing costs of highway mainte- 
nance locally, and at tne same time giving 
to our people the best State highway system 
in the country. 

We have replaced our 50-year-old Provi- 
dence County. Court House, built bridges on 
highways all over the State, relieved the City 
of Providence, and the town of East Provi- 
dence from the burden of maintaining the 
Washington Bridge, given Newport a much 
needed new courthouse, increased appropri- 
ations for public education, and teachers’ 
pensions; provided for an adequate system 
of mothers’ aid, and care of neglected chil- 
dren; and enacted legislation for the benefit 
of veterans at a cost of more than $410,000 
for the present year. We have kept out of 
the Mouht Hope Bridge financial muddle, re- 
fused to be\inveigled into an uneconomic 
old-age pension system, which most States 
having adopted in some form, are now striv- 
ing to find a way out of their embarrass- 
ment. 

++ 


The State has not added to the real estate 
taxpayers’ burden, nor. to the neceSsity of 
maintaining high rentals. The motor vehi- 
cle owner has paid for roads—special taxes 
have, in the main, supplied the revenue neces- 
sary for State administration, and various 
forms of State aid. Our State bonded in- 
debtedness is very low, and we want to keep 
it so. We have no floating indebtedness or 
obligations that we can not pay in 10 days. 

But, I do- not advocate further taxing the 
property owner, nor the automobile owner, 
for he is already over-taxed, and -taxes on 
real estate hit everybody. Further reduction 
in expenditures can and should be brought 
about. Taxes on tangible personal property, 
on real estate especially, should be reduced, 
and corporation and other taxes readjusted 
to make up the loss of revenue. There is no 
good reason why foreign corporations, do- 
ing business in this State, should not pay 
adequately for the privilege. However, de- 
crease in expenditures rather than increase 
in taxation is the answer. 








Library Facilities 
for Rural Schools 


of New Mexico 


By Mrs. Grace 
Johnson Corrigan 
Rural School Supervisor, 
Department of Education, 
State of New Mezico 


N 1931 the State Legislature passed a bill 
for ruYal school aid. The bill was in- 
tended as a step toward providing free 

textbooks for children in the grades. 

Proceeds derived under the bill were not 

sufficient to provide free books for even the 
first four grades, but the State Board of 
Education felt that the children of the grade 
schools should be deriving some immediate 
benefit from the money available instead of 
allowing it to accumulate until the fund was 
sufficient to purchase books for pupils in the 
lower grades. 


The Board finally decided that part of 
the $75,000 available should be used to pro- 
vide a circulating library in every county 
for use of the grade school children. 


The Department of Education followed this 
plan and at present we have a circulating 
library of 338 books, chosen especially to 
meet the needs of children of grade school 
age, in 29 of the 31 counties of the State. 


Each county is free to use this library in 
any way it chooses in order to derive the 
maximum benefit from it. In some counties 
each teacher is distributed a portion of the 
books at the beginning of the school year 
and then, as the books are read, other vol- 
umes are obtained. 


In some of the rural counties libraries are 
rare. Children are dependent almost en- 
tirely on books supplied by schools for their 
outside reading. In these communities the 
circulating libraries meet an important need. 
The selection of books are such that if and 
when a student has completed the entire 
series, he will have a general knowledge of 
a wide range of subjects. 


In addition to the circulating libraries, de- 
signed for recreational reading, the State has 
supplied each child in the first six grades 
with a work type reader to be used in addi- 
tion to the regular class-room readef, and in 
the first three grades has supplied each child 
with a recreational reader. 


The work type reader is designed for the 
student’s training. We expect such a reader 
to aid the child in planning his work and to 
help him to want to work. The second reader 
is wholly recreational. It is designed to in- 
terest the child in reading. 

These books are furnished in order to give 
the child more reading material, suitable for 
his age, at no additional cost to his parents. 
In many communities it is real hardship for 
parents to purchase a few textbooks for their 
children’s use in the classroom. With the 
circulating libraries available for all students, 
in addition to the two supplemental readers, 
no child will be without plenty of reading 
material while in the lower grades. 

Reports from teachers indicate that the 
books are not only widely read among the 
students, but that the adults of communities 
in which no public library is available, are 
also taking a new interest in reading. The 
demand for the books, in fact, became so 
widespread and so general that the Depart- 
ment of Education gave permission to make 
the books available during the Summer 
months to adults as well as students. 
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